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September 11, 2020 

 

 
Caltrans Division of Local Assistance, MS-1 
Attn: Chief, Office of Active Transportation and Special Program 
P.O. Box 942874 
Sacramento, CA 95814   
 

RE: Support for Broadway Ave Complete Streets Corridor 
 
Dear Active Transportation Program Selection Committee: 
 
I am writing on behalf of the Transportation Agency for Monterey County (TAMC) to express 
support for the Broadway Ave Complete Streets Corridor Active Transportation Program 
grant application. The Transportation Agency’s adopted Monterey County Regional 
Transportation Plan identifies transportation needs for Monterey County and sets policy goals 
and objectives for the future of the transportation system.  This active transportation project 
supports the Regional Transportation goals to: 
 

•  “Improve the ability of Monterey County residents to meet most daily needs without 
having to drive. Improve the convenience and quality of trips, especially for walk, bike, 
transit, car/vanpool, and freight trips”; 

• “Design, operate, and manage the transportation system to reduce serious injuries and 
fatalities, promote active living, and lessen exposure to pollution”; 

• “Protect and enhance the County's built and natural environment. Act to reduce the 
transportation system’s emission of greenhouse gases”; and 

• “Reduce disparities in healthy, safe access to key destinations for transportation-
disadvantaged populations. Demonstrate that planned investments do not adversely 
impact transportation-disadvantaged populations”. 

 
The project will build on the recently completed West Broadway Urban Village development 
funded through the Active Transportation Program to provide a continuous and safe corridor for 
bicyclists and pedestrians connecting residents to jobs and shopping on the west end and 
schools and affordable housing for families and seniors on the east end. The corresponding 
education and encouragement programing will be crucial to encourage and increase safe 
bicycling and walking and prevent unsafe behaviors that currently account for the high 
pedestrian and bicyclist collision rates involving children in our community. This programming 
will help ensure that students and parents are provided with the opportunity to learn and 
practice safe walking and biking skills and habits in a safe environment, reduce the amount of 
traffic surrounding schools, and increase the number of students walking, biking and carpooling 
to school in Seaside.  The project will provide safer bicycling and walking facilities to help 
reduce our region’s greenhouse gas emissions, improve our community’s health and enhance 
quality of life.  
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The Monterey County Active Transportation Plan (adopted by the Transportation Agency in 
2018) and the Seaside & Marina Safe Walking & Biking to School: Complete Street Plan 
(adopted by the Transportation Agency in February 2020) identified Broadway Ave and 
Yosemite Ave as important corridors for safe bicycle and pedestrian access to schools, transit 
and affordable housing. Both plans identify the improvements proposed in the Broadway Ave 
Complete Streets Corridor project.  In addition to physical improvements the Plans call for non-
infrastructure education and encouragement programming that will be piloted through the 
Project and sustained using a portion of the countywide Safe Routes to School program funded 
through local sales tax Measure X.      
 
Through connections to regional multimodal routes, bus rapid transit, the Fort Ord Regional Trail 
and Greenway, and Monterey Bay Sanctuary Scenic Trail, the project will provide better 
opportunities for Seaside residents of all ages to access jobs, the natural environment, and 
places of higher learning, and will help meet the region’s goals of developing a safer multimodal 
transportation system. 
 
The Transportation Agency supports this important regional active transportation project and 
asks that you approve the grant request. Thank you for your consideration of this project.  
 
Sincerely, 
 
 
 
Debra L. Hale 
Executive Director 
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September 2, 2020 
 
CALTRANS 
Division of Local Assistance 
Attn: Office of State Programs 
1120 N Street, MS 1 
Sacramento, CA 95814 
 
RE: Support for Broadway Ave Complete Streets Corridor  
 
Dear Active Transportation Program Selection Committee: 
 
 
The Monterey County Health Department (MCHD) supports the Broadway Ave Complete 

Streets Corridor grant application proposal. The project will build on the recently completed 

West Broadway Urban Village development funded through the Active Transportation Program 

to provide a continuous and safe corridor for bicyclists and pedestrians connecting residents to 

jobs and affordable housing for families and seniors. MCHD is committed to partnering in the 

corresponding education and encouragement programing that is crucial to help residents 

increase safe bicycling and walking, in communities that have higher rates of chronic disease. 

This programming will help ensure that all students, parents, and seniors are provided with the 

opportunity to learn and practice safe walking and biking skills in a safe environment and will 

support improved health outcomes for the residents of Seaside. MCHD has been promoting 

active transportation for over 20 years and is recognized for the success of our innovative health 

equity approaches and programs. In addition, we will continue to ensure communities are 

involved in improving resident awareness of the benefits of and help guide increased walking 

and biking to school and other community social sites in a safe manner.  

 
MCHD supports this important active transportation project and education program and asks 

that you approve the grant request. Thank you for your consideration of this project.  

With support from the Active Transportation Program (ATP) Cycle 5 grant we will be able to 
make an impact in this community. We look forward to partnering with TAMC on this project.     
 
 
Sincerely, 
 
 
 
 
Elsa Jimenez, MPH 
Director of Health 

Nationally Accredited for Providing Quality Health Services 
 

DocuSign Envelope ID: E8CE71FF-2BFF-40D9-95B0-DCAE2CD98714
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ATP Maps & Summary Data
The tool is designed to support the California Active Transportation Program
(ATP), as well as active transportation users and practitioners throughout
California. The tool utilizes interactive collision maps to allow users to track and
document pedestrian and bicycle collisions and generate data summaries within
specified project and/or community limits.

Step 1: Select a County/City, Bike/Ped, Severity, and Years

County: Monterey

City: Seaside

Include 1 mile buffer outside of selected County/City: No

Include State Highway Related Collisions: Yes

Involved With: Pedestrian and Bicycle

Collision Severity: Fatal, Severe Injury, Other Visible Injury, and Complaint of Pain

Year: 2008 - 2019

Collision Summary for initial parameters defined above:

Number of Collisions by Collision Severity

Involved With Fatal Severe Injury Visible Injury Complaint of Pain Total

Bicycle 0 3 43 37 83

Pedestrian 3 13 40 48 104
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County/City Heat Map:
Step 2: Identify your project area to develop a more localized Community
 Heat Map
Select the size of your proposed project limits: Less than 3 miles across.

The heat map
intensity scale
is constant
throughout the
state.
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Community Heat Map:

Step 3: Draw the project boundaries to get detailed collision data
 summaries and map

The heat map intensity
scale is custom generated
for the selected community.
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Project Area Collision Map: 26 total collisions.

Step 4: Review the project-specific collision map
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Step 5: Review the collision summary data, graphs and tables provided.

Summary Results

Involved With Fatal Severe Injury Visible Injury Complaint of Pain Total

Bicycle 0 0 4 6 10

Pedestrian 0 2 5 9 16



Collision List

CASE ID Date Time Primary Rd Secondary Rd Dist & Dir
from Int. 

Bike Ped Killed Injured 

3964385 09/10/2008 16:30 Fremont Bl Broadway Av At Int No Yes 0 1

3957551 09/26/2008 19:35 Broadway Av San Lucas St 54 ft East No Yes 0 1

4002044 11/17/2008 16:32 Broadway Av Yosemite St At Int No Yes 0 1

4019458 12/25/2008 07:40 Broadway Av Soto St At Int Yes No 0 1

4184084 03/23/2009 07:39 Fremont Bl Broadway Av At Int Yes No 0 1

4524622 10/28/2009 08:07 Broadway Av Flores St At Int No Yes 0 1

4572164 01/14/2010 18:10 Broadway Av Noche Buena At Int No Yes 0 1

5148578 02/01/2011 16:49 Broadway Av Noche Buena St 8 ft West No Yes 0 1

5148629 02/20/2011 22:39 Broadway Av San Lucas St At Int Yes No 0 1

5379211 10/22/2011 15:23 Broadway Av Soto St 77 ft West No Yes 0 1

7160753 12/31/2015 09:30 Broadway Av Flores St At Int Yes No 0 1

8067584 03/15/2016 15:03 Broadway Av Terrace St 316 ft West Yes No 0 1

8126980 06/22/2016 20:22 Fremont Bl Broadway Av At Int Yes No 0 1

8183001 10/06/2016 07:54 Soto St Broadway Av At Int No Yes 0 1

8182997 10/18/2016 07:48 Broadway Av Yosemite St At Int No Yes 0 1

8314981 11/17/2016 17:26 Broadway Av Noche Buena St At Int Yes No 0 1

8481616 09/19/2017 07:45 Broadway Av Noche Buena St At Int No Yes 0 2

8513457 11/26/2017 15:29 Fremont Bl Fremont Bl 1600 At Int Yes No 0 1

8582905 01/12/2018 06:40 Terrace St Broadway Av At Int No Yes 0 1

8587297 03/26/2018 20:40 Broadway Av Fremont Bl 355 ft East No Yes 0 1

8720216 09/08/2018 18:07 Noche Buena St Broadway Av At Int No Yes 0 1

8720966 09/11/2018 16:36 Broadway Av Terrace St 180 ft East Yes No 0 1

8761577 11/06/2018 19:33 Broadway Av Broadway Av 1000 At Int No Yes 0 1

8800311 12/21/2018 17:52 Broadway Av Fremont Bl 71 ft East Yes No 0 1

8827008 02/05/2019 20:15 Broadway Av Fremont Bl At Int No Yes 0 1

8827012 02/27/2019 07:44 Broadway Av Flores St At Int No Yes 0 1

09/15/2020 TIMS - Transportation Injury Mapping System
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SWITRS Query & Map

Result Summary
User Entered Case ID(s).

Change Filters Download Raw Data

Total Collisions 26 Total Victims 0 Killed & 27
Injured

State Highway None

Ped Collisions 16 (61.5%) Bike Collisions 10 (38.5%) Motorcycle
Collisions

None

Victim Summary



By Victim Degree of Injury
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Number of Victims by Victim Degree of Injury
27 Victims
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By Victim Role
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By Victim Safety Equipment 1

Number of Victims by Victim Safety Equipment 1
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By Victim Gender and Age
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SWITRS Query & Map

Result Summary
User Entered Case ID(s).

Change Filters Download Raw Data

Total Collisions 26 Total Victims 0 Killed & 27
Injured

State Highway None

Ped Collisions 16 (61.5%) Bike Collisions 10 (38.5%) Motorcycle
Collisions

None

Overall



By Collision Severity
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By Collision Type

By Day of Week and Time

By Primary Collision Factor (PCF) Violation

N
o.

 o
f C

ol
lis

io
ns

Number of Collisions by Type of Collision
26 Collisions
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Disadvantaged Communities Seaside CA (2020) -  DATA SUMMARY 
 

Healthy Places Index: https://map.healthyplacesindex.org/ 

Score Census Tract Percentage of 
Households w/out 

access to an 
automobile 

Active Commuting 
(workers 16+); 

transit, walking or 
cycling 

Bachelor’s 
Education or 

Higher (%people 
over age 25) 

Below Poverty 

25.5 6053013700 (137 in 
HPI) 

11.8% 12.73% 8.7% 58.94% 

 

CalEnviroScreen 3.0 Overall Results and Individual Indicator Maps (Population Characteristics) 

Census Tract 
Percentile 

Census Tract Linguistic Isolation Poverty Housing Burden 

79 6053013700 86 83 97 

 

Free and reduced-price meals: at least 75% of students are eligible to receive free or reduced-price meals; 

School District School Name Student Enrollment % Free & Reduced 
Price Meals 

Distance from 
Project Area 

Monterey Peninsula 
Unified School 
District 

Highland Elementary 306 95% 0.3 miles 

Monterey Peninsula 
Unified School 
District 

Martin Luther King Jr. 
School of the Arts 

401 88% 0 miles 

 

 

 

 

 



Students Who Are Overweight or Obese, by Grade Level: 2014 - 2018 

(Grade Level: All) 

Monterey 

Peninsula 

Unified 

(School 

District) 

Percent 

Grade Level 2014 2015 2016 2017 2018 

Grade 5 53.9% 47.2% 47.4% 45.6% 45.3% 

Grade 7 46.5% 46.4% 49.1% 47.2% 48.4% 

Grade 9 43.5% 43.9% 43.2% 38.4% 39.9% 

 

 

Definition: Percentage of public school students in grades 5, 7, and 9 with body composition falling above the "Healthy Fitness 

Zone" of the FitnessGram assessment, by grade level (e.g., in 2018, 40.5% of California 5th graders were overweight or obese). 

 

Data Source: As cited on kidsdata.org, California Dept. of Education, Physical Fitness Testing Research Files (Dec. 2018). 

https://www.kidsdata.org/www.kidsdata.org/topic/725/student-weight-current/table#ind=725&loc=932&tf=79,84,88,95,108&ch=623,624,625&fmt=1026


COMMUNITY HEALTH NEEDS ASSESSMENT 
 

165 PRC 165 

Overweight Status 

Two-thirds of CHOMP Service Area adults (66.4%) are overweight. 

• BENCHMARK: Higher than the California prevalence. 

• TREND: Denotes a statistically significant increase since 2007. 

• DISPARITY: Highest in Seaside and Marina; lowest in Carmel/Big Sur. 
 

56.1%
59.8% 59.4%

62.2%
66.4%

2007 2010 2013 2016 2019

Prevalence of Total Overweight (Overweight and Obese)

Sources:  2019 PRC Community Health Survey, PRC, Inc. [Items 155, 191]
 Behavioral Risk Factor Surveillance System Survey Data. Atlanta, Georgia. United States Department of Health and Human Services, Centers for Disease Control 

and Prevention (CDC): 2017 California data.
 2017 PRC National Health Survey, PRC, Inc.

Notes:  Based on reported heights and weights, asked of all respondents.
 The definition of overweight is having a body mass index (BMI), a ratio of weight to height (kilograms divided by meters squared), greater than or equal to 25.0, 

regardless of gender. The definition for obesity is a BMI greater than or equal to 30.0.

CHOMP Service Area

66.8%

47.5%

74.6% 76.3%

61.7%
64.6% 66.4%

60.9%

67.8%

Monterey Carmel/
Big Sur

Seaside Marina Pac Grv/
Pebble
Beach

Hwy 68/
Carmel
Valley

CHOMP
Svc Area

CA US

0%

20%

40%

60%

80%
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Note: 

59.3% of 

overweight 

adults are 

trying to 

lose 

weight.
 

Note that 29.9% of overweight adults have been given advice about their weight by a health 

professional in the past year (while most have not). 

The overweight prevalence above includes 28.7% of CHOMP Service Area adults who 

are obese. 

• BENCHMARK: Higher than the state percentage. 

• TREND: Increasing significantly since 2007. 

• DISPARITY: Highest in Seaside and Marina; lowest in Carmel/Big Sur and Pacific 

Grove/Pebble Beach. Reported more often among adults 40 to 64, low-income 

residents, and Hispanics in the service area. 
 

Here, “overweight” includes 
those respondents with a BMI 
value ≥25. 

“Obese” (also included in 
overweight prevalence 
discussed previously) includes 
respondents with a BMI value 
≥30. 





















M E M O R A N D U M                                                                City of Seaside 

Public Works Department 

 

 

Date:    September 15, 2020 

 

To:   ATP Cycle 5 Evaluation Committee 

 

From:  Nisha Patel, City Engineer/ Public Works Director 

 

Subject:  Broadway Ave. Complete Streets Corridor Project- Leveraging Funding 

  

The City of Seaside believes the Broadway Ave. Complete Streets Corridor Project from 

Fremont Blvd. to General Jim Moore and Yosemite St. from Wanda Ave. to San Pablo Ave. 

(Project) is an important and necessary project. Thus the City is investing resources and funding 

to the Project, in addition to applying for ATP Cycle 5 Funding. Just west of the Project, the City 

designed and constructed the West Broadway Urban Village Infrastructure Improvement Project 

in the amount of $7 million with the assistance of ATP Cycle 2 funds ($3.692 million). In April 

2019, the City delivered a pilot project to temporarily create a road diet, install dedicated class 2 

bicycle lanes, and make pedestrian improvements along a portion of the Project in front of the 

elementary school. The City recently designed and is currently constructing curb extensions and 

or upgraded ramps (as part of the Pavement Rehabilitation Phase 3 Project) along the Project 

corridor ahead of the ATP Cycle 5 Project in the amount of $1.140 million from Measure X 

(County Local Sales Tax Measure), and Safe Streets funding. The City performed an Intersection 

Control Evaluation and Feasibility Study with Conceptual Plans for the Project that was recently 

completed funded through RSTP fair share in the amount of $220K.  Additionally, the City 

applied and secured $600K of RSTP competitive grant funding for the Environmental Phase of 

the Project which will start in the near future. 

 

Attachments: 

1.) Safe Streets grant award (Measure X) 

2.) RSTP competitive grant funding and fair share grant funding 

3.) Resolution Measure X funds (bonding of future funds) 

4.) Pavement Rehabilitation Phase 3 Project- Resolution of contract Design & Award 

 



TAMC
TRANSPORTATION  AGENCY

FOR MONTEREY  COUNTY

55-B Plaza Circle, Salinas, CA 93901-2902 * Tel: (831 ) 775-0903 * Website: www.tamcmonterey.org

December  13,  2019

a'a
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'eN"E  'RE 'co'

Misty  Bradshaw,  Associate  Engineer

City  of  Seaside

440  Harcourt  Ave

Seaside,  CA 93955

via  email:  mbradshaw@ci.seaside.ca.us

SUBJECT: Safe  Streets  Pilot  Program  -  Funding  Award

Dear  Ms. Bradshaw:

At  the  December  4, 2019  meeting  of  the  Transportation  Agency  for  Monterey  County,  the  Board

awarded  a total  of  S817,000 in funding  as part  of the Safe  Streets  Pilot Program  to six projects.

The  CityofSeasidewas  awarded  5200,000forthe  Pedestrian  Intersection  Improvements  Project.

A full  listing  of  the  projects  awarded  through  the  Safe Streets  Pilot  Program  is attached.

Funding  for  the Safe Streets  Pilot  Program  comes  from  the Regional  Surface  Transportation

Program  funds  that  the  Agency's  Board  of  Directors  set aside  as the  TAMC  Reserve  for  Complete

Street  implementation.  Use of these  funds  are conditioned  on the terms  covered  in the

November  4, 2014  Local Agency  Funding  Allocation  Agreement  between  the  City  and  TAMC.  An

updated  Exhibit  A, reflecting  the  S200,000 grant  award  for  the  Seaside  Pedestrian  Intersections

Improvement  Project  is attached.

We look  forward  to working  together  to further  develop  the connection  between  roadway

maintenance  and  low-cost  safety  enhancements  for  bicyclists  and pedestrians.

If  you  have  any  questions,  please  contact  Madilyn  Jacobsen  of  my  staff  at

madilyn@tamcmonterey.orH  or (831) 775-4402.

Debra  L. Hale

Executive  Director



Transportation  Agency  for  Monterey  County

Master  State  and  Federal  Funding  Agreement

Exhibit  A

Agencv

Seaside

Seaside

Seaside

Board Approval Fund Expiration Type
Date  Date

8/27/2014  6/30/2019  RSTP Competitive

3/22/2017  3/22/2020  RSTP Fair  Share

12/4/2019  12/4/2022  RSTP Safe  Streets

Agency

Seaside

Seaside

Seaside

Seaside

Seaside

Board  Approval  Fund  Expiration

Date  Date
Type

8/27  /2014

3/26/2014

8 /27/2014

9 /28/2016

8/27  /2014

8/27/2017  RSTP Fair  Share

8/27/2017  RSTP Competitive

8 /27/2017  RSTP Fair  Share

9 /28/2019  RSTP Fair  Share

8/27/2017  TDA  2%

Last  Revised: 12/  4/2019

City  of  Seaside

Active  Projects

West  Broadway  Urban  Village  Infrastructure  Improvements  Project

Intersection  Control  Evaluation  & Corridor  Studies  Project

Pedestrian  Intersection  Improvements  Project

Completed  Projects

Final  Design  & Construction  of  Coe  Avenue  Bikeway

BroadwayAve.  Improvements

Broadway  Ave.  Improvements

West  Broadway  Urban  Village  Infrastructure  Improvements  Project

West  Broadway  Urban  Village  Infrastructure  Improvements  Project

Budget

3,798,750  S

221,901  S

200,000  S

4,220,651  5

Budget

606  S

500,000  S

542,962  S

1 ,588  S

2 51,250  !>

1,296,406  S

Paid Balance  Outstanding

1,592,367  S

1,592,367  S

2,206,383

221,901

200,000

2,628,284

Paid Balance  Outstanding

500.000

25

Approved  by:

Debra  L. Hale,  Executive  Director

P:\Administration\Contracts\Contracts\Master  State and Fed Funding  AgreementlLAFA  Exhibit  A\TAMC  Master  State - Fed Funding  Agreement  Exhibit  A-TAMCSVR

mbradshaw
Highlight
Pedestrian Intersection Improvements Project

mbradshaw
Highlight
200,000 

mbradshaw
Highlight
2/4/2022 RSTP Safe Streets

mbradshaw
Highlight
12/4/2019 



Jurisdiction Project Title

Repaving 

Scheduled

1/2 mile 

School or Park

Transit 

Corridor

Identified in 

ATP Grant Request Comments

City of Salinas E Rossi St Safe Street Project Y N Y N
 $            152,000 

E Rossi St bike lanes and ped safety improvements 

City of Seaside
Pedestrian Intersection 

Improvements Project
Y Y Y N

 $            200,000 
Series of bulb-outs aligned with 2020 repaving program

King City Broadway Street Bulbout Project N Y Y Y
 $              90,000 

Blub-outs at Broadway and Second Ave

City of Marina
Cardoza Ave Corridor 

Improvement Project
Y Y Y Y

 $            100,000 
Cardoza Ave pedestrian improvements

City of Pacific Grove
Forest Lodge Road / PG High 

School Sidewalk Improvement
N Y N N

 $              75,000 
Sidewalk connection between PG High School and Forest Grove Elem

City of Monterey

Casa 

Verde/Helvic/Portola/McNear 

Intersection Improvements

N Y N Y

 $            200,000 

Addition of bulbouts, rapid flashing beacon, raised crosswalk, 

intersection lighting

$817,000 Funds recommended for award

Summary of Projects Funded for Safe Streets Pilot Program 2019

Recommended for Funding - Safe Streets Pilot Program 2019



Transportation Agency for Monterey County
Master State and Federal Funding Agreement
Exhibit A

City of Seaside

Agency Board Approval Date Fund Expiration Date Type Active Projects Budget Paid Balance Outstanding

Seaside 3/22/2017 3/22/2020 RSTP Fair Share Intersection Control Evaluation & Corridor Studies Project 221,900.96$                        138,365.00$                 83,535.96$                  
Seaside 12/4/2019 12/4/2022 RSTP Safe Streets Pedestrian Intersection Improvements Project 200,000.00$                        ‐$                               200,000.00$                
Seaside 3/25/2020 3/25/2023 RSTP Fair Share Unprogrammed balance 204,721.24$                        ‐$                               204,721.24$                
Seaside 8/26/2020 8/26/2023 RSTP Competitive Broadway Avenue Corridor Improvements 600,000.00$                        ‐$                               600,000.00$                

1,226,622.20$                     138,365.00$                 1,088,257.20$            

Agency Board Approval Date Fund Expiration Date Type Completed Projects Budget Paid Balance Outstanding

Seaside 3/26/2014 Completed RSTP Competitive Broadway Ave. Improvements 500,000.00$                        500,000.00$                 ‐$                               
Seaside 8/27/2014 Completed RSTP Fair Share Broadway Ave. Improvements 542,962.00$                        542,962.00$                 ‐$                               
Seaside 8/27/2014 Completed RSTP Fair Share Final Design & Construction of Coe Avenue Bikeway 606.00$                                606.00$                         ‐$                               
Seaside 8/27/2014 Completed TDA 2% West Broadway Urban Village Infrastructure Improvements Project 251,250.00$                        251,250.00$                 ‐$                               
Seaside 8/27/2014 Completed RSTP Competitive West Broadway Urban Village Infrastructure Improvements Project 3,359,801.29$                     3,359,801.29$              ‐$                               
Seaside 9/28/2016 Completed RSTP Fair Share West Broadway Urban Village Infrastructure Improvements Project 1,588.00$                             1,588.00$                     ‐$                               

4,656,207.29$                     4,656,207.29$             ‐$                               

Last Revised: 8/26/2020 Approved by:
Debra L. Hale, Executive Director

https://tamcmonterey.sharepoint.com/Shared Documents/Administration/Contracts/Contracts/Master State and Fed Funding Agreement/LAFA Exhibit A/TAMC Master State - Fed Funding Agreement Exhibit A - August 
2020.xlsx
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RESOLUTION NO. 2020‐08 OF THE  

TRANSPORTATION AGENCY FOR MONTEREY COUNTY 
 

ADOPTING THE 2020 COMPETITIVE GRANTS PROGRAM OF PROJECTS 
FOR FISCAL YEARS 2020/21 THROUGH 2022/23 

 
WHEREAS, the Transportation Agency for Monterey County is the state‐designated Regional 
Transportation Planning Agency for Monterey County; and 

WHEREAS, the Regional Surface Transportation Program was established by California State 
Statute utilizing Surface Transportation Block Grant Program Funds that are identified in 
Section 133 of Title 23 of the United States Code; and 

WHEREAS, Local Transportation Funds are made available in accordance with Section 99233.3 
of the Transportation Development Act (TDA) for Pedestrian and Bicycle Facilities; and 

WHEREAS, the Transportation Agency for Monterey County distributes these funds to local 
agencies and funds regionally significant projects as part of its responsibilities as a Regional 
Transportation Planning Agency; and 

WHEREAS, on February 24, 1993, the Transportation Agency Board of Directors approved the 
Transportation Development Act 2% Pedestrian and Bicycle Account Bylaws; and 

WHEREAS, on March 25, 2020, the Transportation Agency Board of Directors adopted 
Guidelines & Policies for the Administration of Regional Surface Transportation Program Funds, 
which included the establishment of a Competitive Grants program and Call for Projects; and  

WHEREAS, the Bicycle & Pedestrian Committee and the Technical Advisory Committee 
nominated committee members to serve on the Competitive Grants Review Committee, which 
evaluated and scored each of the Competitive Grants applications received from the 
jurisdictions; and 

WHEREAS, the Bicycle & Pedestrian Committee and the Technical Advisory Committee have 
recommended approval of the Competitive Grants Program of Projects, which is attached 
hereto as Attachment 1 and incorporated fully by this reference; and 

WHEREAS, the projects in Attachment 1 that are recommended to receive Transportation 
Development Act 2% funds meet the requirements of the Transportation Development Act 
Section 99234 Claims for Pedestrian and Bicycle Facilities; and 

WHEREAS, the projects in Attachment 1 that are recommended to receive Regional Surface 
Transportation Program funds meet the criteria in Article XIX of the California State 
Constitution; and 
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WHEREAS, Transportation Development Act Chapter 3, Title 21, Rule 6651 requires that the 
transportation planning agency shall allocate funds only in accordance with a finding that the 
proposed expenditures are in conformity with the Regional Transportation Plan; and 

WHEREAS, the projects in Attachment 1 that are recommended to receive Transportation 
Development Act 2% funds are consistent with the Regional Transportation Plan and in 
compliance with Transportation Development Act Section 99234 requirements for claims for 
pedestrian and bicycle facilities; and 

NOW, THEREFORE, BE IT RESOLVED THAT: the Board of Directors of the Transportation Agency 
for Monterey County hereby adopts, authorizes and approves the 2020 Competitive Grants 
Program of Projects for Fiscal Years 2020/21 through 2022/23 and deprograms funding for 
projects from prior cycles as identified in Attachment 1 in accordance with this Resolution; and 

BE IT ALSO RESOLVED, that no claims for Transportation Development Act 2% funds shall be 
paid until each claimant complies with all the requirements listed on the Transportation 
Development Act 2% Pedestrian and Bicycle Account Bylaws approved by the Transportation 
Agency for Monterey County on February 24, 1993; and 

BE IT ALSO RESOLVED, that no claims for Regional Surface Transportation Program funds shall 
be paid until each claimant executes a Master Agreement with the Transportation Agency for 
Monterey County and complies with all the requirements listed on the Regional Surface 
Transportation Program Guidelines and Policies approved by the Transportation Agency for 
Monterey County on March 25, 2020. 
 

PASSED AND ADOPTED by the Transportation Agency for Monterey County, State of California 
this 26th day of August 2020 by the following vote: 
 
AYES:  Adams, M; Alejo, L; Askew, W; Cromeenes, S; Delgado, B; Hawthorne, G; Huitt, R; 

Kerr, A; LeBarre, M; Lopez, C; Oglesby, I; Potter, D; Smith, E;  Stratton, J and; 
Untalon, A.  

          
NOES: 
 

ABSENT:   Chavez, A; Orozco M   
 

 
____________________________________________________ 
LUIS ALEJO, CHAIR 
TRANSPORTATION AGENCY FOR MONTEREY COUNTY 
 
ATTEST: 
_____________________________________________________ 
DEBRA L. HALE, EXECUTIVE DIRECTOR 
TRANSPORTATION AGENCY FOR MONTEREY COUNTY   
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Resolution 2020‐08 Attachment 1 
2020 Competitive Grants Program of Projects 
 

Project Title  Sponsor 
Regional Surface 
Transportation 

Program 

Transportation 
Development 

Act 2% 

Recommended 
Funding 

Boronda Road Congestion 
Relief Project ‐ Phase 1  Salinas  $4,000,000  $0  $4,000,000 

Bardin Road Safe Routes to 
School Enhancement Project  Salinas  $1,800,000  $0  $1,800,000 

Complete Streets Downtown 
Streetscape Bulbout 
Improvements 

King City  $950,000  $0  $950,000 

Traffic System, Pedestrian and 
Bike Upgrades Citywide  Monterey  $1,680,000  $0  $1,680,000 

Pedestrian Crossing 
Enhancements  Salinas  $545,000  $0  $545,000 

Point Pinos Trail Project  Pacific 
Grove  $222,000  $160,000  $382,000 

Walnut Avenue Pedestrian 
and Bikeway Improvements  Greenfield  $0  $590,000  $590,000 

Funding for projects below this break‐line are contingent upon the deprogramming of a sufficient 
amount of competitive funds from the prior cycle 

Coe Avenue and General Jim 
Moore Boulevard Intersection 
Improvements 

Seaside  $0  $0  $0 

Broadway Avenue Corridor 
Improvements  Seaside  $600,000  $0  $600,000 

Del Monte Boulevard and 
Patton Parkway Extension 
Project 

Marina  $0  $0  $0 

      $9,797,000  $750,000  $10,547,000 
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Prior Competitive Projects Proposed for Deprogramming 
Sponsor  Project Title  Awarded  Paid  Balance 

Monterey  Holman Highway 68 Roundabout  $248,249 $142,675  $105,574

Pacific Grove  Highway 68 Complete Streets Corridor  $502,268 $0  $502,268

Salinas  Commuter Railroad ‐ Lupine & Gateway 
Grants  $233,980 $0  $233,980

Seaside  West Broadway Urban Village 
Infrastructure Improvements Project  $3,798,750 $3,359,801  $438,949

            $1,280,771

 



RESOLUTION NO. 18-92

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SEASTOE

MAKING A FINDING OF SIGNIFICANT PUBLIC BENEFIT IN
CONNECTION WITH THE SALE AND ISSUANCE OF CTTV OF
SEASfflE JOINT POWERS FD4ANCING AUTHOMTY LEASE

REVENUE BONDS (MEASURE X ROAD IMPROVEMENTS), ISSUE OF
2018, APPROVING AS TO FORM AND AUTHORIZING THE

EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS IN
CONNECTION WITH THE SALE AND ISSUANCE OF SAD) BONDS,

AND AUTHORIZING CERTAIN OTHER MATTERS RELATING
THERETO

RECITALS:

WHEREAS, the City of Seaside Joint Powers Financing Authority (the "Authority") is a
joint powers authority duly organized and existing under and pursuant to Articles 1 through 4
(commencing with Section 6500) of Chapter 5 of Division 7 of Title 1 of the California
Government Code (the "Act") and that certain Joint Exercise of Powers Agreement, dated as of
April 1, 1988, as amended by that certain Amendment No. 1, dated as of May 4, 2006, each by
and between the City and the Redevelopment Agency of the City of Seaside (the "Former
Redevelopment Agency"), and as further amended by that certain Amendment No. 2, dated as of
July 1, 2018, by and among the City, the Successor Agency to the Redevelopment Agency of the
City of Seaside, as the successor to the Former Redevelopment Agency (the "Successor
Agency") by operation of law, and the Parking Authority of the City of Seaside (the "Parking
Authority") (pursuant to which Amendment No. 2, the Parking Authority was added to the
Authority as a member and the Successor Agency withdrew from the Authority); and

WHEREAS, the Authority is authorized pursuant to Article 4 of the Act to issue bonds
for the purpose of financing and refinancing public capital improvements; and

WHEREAS, the Authority has proposed to sell and issue City of Seaside Joint Powers
Financing Authority, Lease Revenue Bonds (Measure X Road Improvements), Issue of 2018 (fhe
"Measure X Road Bonds") to be issued and secured pursuant to Trust Agreement (as defined
herein); and

WHEREAS, a portion of the proceeds from the sale of the Measure X Road Bonds will
be applied to assist the City with the financing of the rehabilitation, reconstruction, preservation,
and improvement of public streets and roadways within the corporate limits of the City (the
"Project"), which improvements are eligible to be paid by the City from its allocation of
revenues of the Measure X sales tax, approved by the County ofMonterey voters on November
8, 2016;and

WHEREAS, in connection with the issuance of the Measure X Road Bonds, it is
proposed that the Authority will enter into a Property Lease (as defined herein), under which the
Authority will lease certain public facilities (the "Property") from the City, and a Lease
Agreement (as defined herein), under which the City will sublease the Property from the
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12425-0019\2199009v2. doc



Authority and make rental payments, calculated to be suflBdent to allow the Authority to pay
debt service on the Measure X Road Bonds; and

WHEREAS, on July 19, 2018, fhe City Council approved a local debt policy (the "Local
Debt Policy") in furtherance of Section 8855(i) of the California Government Code, as amended
by SB 1029, enacted as Chapter 307, Statutes of 2016; and

WHEREAS, pursuant to Section 6586. 5 of the California Government Code, after notice
duly published in accordance with law, the City Council of the City (the "City Council") held a
public hearing on this date with respect to the proposed financing;

NOW, THEREFORE, THE CHY COUNCIL OF THE CITY OF SEASIDE DOES
HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:

Section 1. Recitals. The above recitals, and each offhem, are true and correct.

Section 2. Local Debt Policy. The City Council hereby determines that (a) the Local
Debt Policy is consistent with the requirements of Government Code Section 8855(i), and (b) the
proposed Measure X Road Bonds to be issued in accordance with the parameters set forth in the
resolution of the Authority Board approving such issuance (which resolution is on file with the
City Clerk in connection with the public hearing) and in this Resolution are consistent with the
Local Debt Policy.

Sections. Aooroval of Financine. The City Council hereby finds that the
Authority's issuance of the Measure X Road Bonds to assist the City with the financing of the
Project will result in significant public benefits to the constituents of the City, including more
efficient delivery of City services to its residential and commercial development. The City
Council hereby approves the issuance of the Measure X Road Bonds.

Section 4. Property Lease. The Property Lease (the "Property Lease"), proposed to
be entered into by and between the City and the Authority, in the form on file in the ofBce of the
City Clerk, is hereby approved. Each of the Mayor (or in his absence, the Mayor Pro Tem) and
the City Manager (each, m "Authorized OfGcer") is hereby authorized and directed, for and in
the name and on behalf of fhe City, to execute and deliver the Property Lease in substantially
said form, with such changes therein as the Authorized OfBcer executing the same may approve
(such approval to be conclusively evidenced by such Authorized Officer's execution and
delivery thereof).

Section 5. Lease Aereement. The Lease Agreement (the "Lease Agreement"),
proposed to be entered into by and between the Authority and the City, in the form on file in the
office of the City Clerk, is hereby approved. Each Authorized OfGcer, acting singly, is hereby
authorized and directed, for and in (he name and on behalf of the City, to execute and deliver the
Lease Agreement in substantially said form, with such changes therein as the Authorized Officer
executing fhe same may approve (such approval to be conclusively evidenced by such
Authorized Officer's execution and delivery thereof).

Section 6. Trust Aa-eement. The Trust Agreement (the "Trust Agreement"),
proposed to be entered into by and among the City, the Authority, and U.S. Bank National
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Association, as Trustee, in the form presented and on file in the office of the City Clerk, is
hereby approved. Each Authorized OfiBcer, acting singly, is hereby authorized and directed, for
and in the name and on behalf of the City, to execute and deliver the Trust Agreement in
substantially said form, with such changes therein as the Authorized Officer executing the same
may approve (such approval to be conclusively evidenced by such Authorized Officer's
execution and delivery thereof).

Section 7. Continuing Disclosure Affeement. The Continuing Disclosure Agreement
(the "Continuing Disclosure Agreement"), proposed to be entered into by and between the City
and Urban Futures, Inc., as Dissemination Agent, in the form on file in the office of the City
Clerk, is hereby approved. Each Authorized OfBcer, acting singly, is hereby authorized and
directed, for and in the name and on behalf of the City, to execute and deliver the Continuing
Disclosure Agreement in substantially said form, with such changes therein as the Authorized
OfBcer executing the same may approve (such approval to be conclusively evidenced by such
Authorized OfQcer's execution and delivery thereof).

Section 8. Bond Purchase Aareanmt. The Bond Purchase Agreement (the "Bond
Purchase Agreement"), proposed to be entered into by and among the City, the Authority, and
Piper Jaf&ay & Co., as underwriter (the "Underwriter"), in the form presented and on file in the
office of the City Clerk, is hereby approved. Subject to the parameters specified in the
Authority's resolution approving the issuance of the Measure X Road Bonds, each Authorized
Officer, acting singly, is hereby authorized and directed, for and in the name and on behalf of the
City, to execute and deliver the Bond Purchase Agreement in substantially said form, with such
changes therein as the Authorized Officer executing the same may approve (such approval to be
conclusively evidenced by such Authorized Officer's execution and delivery thereof).

Section 9. Preliminary Official Statement. The Preliminary Official Statement
relating to the Measure X Road Bonds (the "Preliminary Official Statement"), in the form on file
with the City Clerk, is hereby approved. Each Authorized Officer, acting singly, is hereby
authorized and directed, for and in the name and on behalf of the City, to cause the Preliminary
Official Statement in substantially said form, with such additions or changes therein as such
Authorized OfBcer may approve, to be deemed final for the purposes of Rule 15c2-12,
promulgated pursuant to the Securities and Exchange Act of 1934, as amended. The distribution
of the Preliminary Official Statement by the Underwriter to prospective purchasers of the
Measure X Road Bonds pursuant to the Authority's resolution approving the issuance of the
Measure X Road Bonds is hereby approved.

Section 10. Official Statement. Each Authorized Officer, acting singly, is hereby
authorized and directed, for and in fhe name and on behalf of the City, to cause the Preliminary
OfGcial Statement to be brought into the form of a final OfBcial Statement (the "OfBcial
Statement"), and to execute the same for and in the name and on behalf of fhe City, with such
additions or changes therein as such Authorized Officer may approve (such approval to be
conclusively evidenced by such Authorized Officer's execution and delivery thereof).

Section 11. Other Acts. The Mayor, the Mayor Pro Tem, the City Manager, the
Assistant Finance Director, and other ofBcers of the City are hereby authorized and directed,
jointly and severally, to do any and all things (including negotiating with respect to obtaining a
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municipal bond insurance policy or debt service reserve surety bond), to execute and deliver any
and all documents that they may deem necessary or advisable in order to consummate the sale,
issuance and delivery of the Measure X Road Bonds, or otherwise to efifectuate the purposes of
this Resolution, the Property Lease, fhe Lease Agreement, the Trust Agreement, the Continuing
Disclosure Agreement, the Bond Purchase Agreement, and the Official Statement, and any such
actions previously taken by such officers are hereby ratified and confirmed.

Section 12. Effective Date. This Resolution shall take effect immediately upon
adoption.

PASSED AND ADOPTED at a regular meeting of the City Council of the City of Seaside duly held
on the 6th day of September, 2018, by the following vote:

AYES: 5 COUNCILMEMBERS: Alexander, Campbell, Jones Pacheco, Rubio
NOES: 0 COUNCILMEMBERS: None
ABSENT: 0 COUNCILMEMBERS: None
ABSTAIN: 0 COUNCILMEMBERS: None

Ralph Rubft, Mayor

Ssley MiltoqAerig, City Clerk
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PRELIMINARY OFFICIAL STATEMENT DATED SEPTEMBER , 2018

NEW ISSUE-BOOK ENTRY ONLY S&P: "AA-"
See "RATING" herein.

In the opinion of Richards, Watson & Uershon, A Professional Corporation, Sand Coimsel, under existing law (i) assuming continwng
compliance with certain covenants and the accwacy of certain representations, interest on the Bonds is excluded from gross income for federal
income tax purposes and is not cm item of tea preference for purposes of the federal alternative mimmum lax; however, interest on the Bonds is
included in the calculation of a corporation's ad/usted current earnings for purposes of, and thus may be subject to, the corporate alternative
minimum ICK (applicable onfy to tcaable years begirming before January 1, 2018), and (ii) interest on the Bonds is exempt from. State of
California personal income taxes. Interest on the Bonds may be subject to certain federal income taxes imposed only on certain corporations.
Bond Counsel expresses no opinion as to any other tax consequences regarding the Bonds. For a more complete cKscussion of the tax aspects,
see "TAX MATTERS" herein.

$

CITY OF SEASIDE JOINT POWERS FINANCING AUTHORITY
LEASE REVENUE BONDS

(MEASURE X ROAD IMPROVEMENTS)
ISSUE OF 201S

Dated: Date of Delivery Due: May 1, as shown on the inside front cover

The City of Seaside Joint Powers Financing Authority (the "Authority") will issue its Lease Revenue Bonds (Measure X Road Improvements),
Issue of 2018 (the "Bonds"), under a Trust Agreement, dated as of October I, 2018 (the "Trust Agreement"), by and between the Authority and
U. S. Bank National Association, as trustee (the "Trustee"). Proceeds of the Bonds will be used to (i) finance the costs of rehabilitation,
reconstruction, preservation, and unprovement of public streets and roadways withm the corporate limits of the City of Seaside (the "City"),
which improvements are eligible (but not limited) to be paid from Measure X Revenues (as defined herein), including expenditures for planning,
environmental reviews, engineering and design costs, related right-of-way acquisition, project management, and other incidental costs (the
".Project"), (ii) [fund the Reserve Account] [purchase a municipal bond debt service reserve insurance policy for deposit in the Reserve Account
for the Bonds]; (ui) purchase a municipal bond insurance policy to guarantee the payment of principal of and interest on the Bonds; and (iv) pay
costs of issuance of the Bonds.

The Bonds will be payable solely from and secured by the Tmst Estate, consisting primarily of (i) certain lease payments (the "Lease Payments")
to be made by the City to the Authority pursuant to a Lease Agreement, dated as of October 1, 2018 (the "Lease Agreement"), by and between
the Authority, as lessor, and the City, as lessee, for subleasing of certain real property (the "Property"), and (ii) certain funds and accounts held
under the Trust Agreement. The City covenants under the Lease Agreement to take such action as necessary to include the Lease Payments and
Additional Rental Payments (as defined in the Lease Agreement) in its annual budget and to make all necessary appropriations therefor, subject
to abatement of such payments.

The Bonds will be subject to optional redemption, mandatory term bond redemption, and extraordinary redemption from insurance and
condemnation proceeds prior to their maturity as described in this Official Statement

The Bonds will be issued in fully registered form and, when issued, will be registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York ("DTC"). DTC will act as securities depository of the Bonds. Individual purchases of the Bonds may be
made in book-entry form only, in denominations of $5,000 each or any integral multiple thereof. Purchasers will not receive certificates
representing their interest in the Bonds purchased. Principal of and interest on the Bonds will be paid directiy to DTC by the Trustee. Principal
of the Bonds will be payable on their maturity dates set forth on the inside front cover hereof. Interest on the Bonds will be payable on May 1
and November 1 of each year, commencing May 1, 2019. Upon its receipt of payments of principal and interest, DTC will in turn be obligated to
remit such principal and interest to DTC participants for subsequent disbursement to the beneficial owners of the Bonds as described herein.
THE BONDS WILL BE LIMITED OBLIGATIONS OF THE AUTHORHY PAYABLE SOLELY FROM AND SECURED BY A PLEDGE
OF THE TRUST ESTATE AND CERTAIN FUNDS AND ACCOUNTS HELD UNDER THE TRUST AGREEMENT. TOE AUTHORHY
HAS NO TAXING POWER. THE OBLIGATION OF THE CHY TO MAKE LEASE PAYMENTS AND ADDFTIONAL RENTAL
PAYMENTS UNDER THE LEASE AGREEMENT WILL NOT CONSTITUTE AN OBLIGATION OF THE CHY FOR WHICH THE CHY
HAS LEVIED OR PLEDGED ANY FORM OF TAXATION OR THE CITY WILL BE OBLIGATED TO LEVY OR PLEDGE ANY FORM
OF TAXATION. NEITHER THE BONDS NOR THE OBLIGATION OF THE CHY TO MAKE LEASE PAYMENTS AND ADDITIONAL
RENTAL PAYMENTS UNDER THE LEASE AGREEMENT WILL CONSTETUTE AN INDEBTEDNESS OF THE CHY, STATE OR ANY
OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMTTATIONS.

See the section of this Official Statement eMilled "BONDOWNERS' KISKS"for a discussion of certain of the risk factors that should be
considered, in addition to other matters set forth herein, in evaluating the investment quality of the Bonds. This cover page contains
information for quick reference only. It is not a swwnary of this issue. Potential purchasers must read the entire Official Statement to obtain
information essential to making an informed investment decision.

The Bonds are offered when, as and if issued, subject to fhe approval as to their legality by Richards, Watson & Gershon, A Professional
Corporation, Los Angeles, California, Bond Counsel. Certain legal matters will also be passed on for the Authority by Richards, Watson &
Gershon, as Disclosure Counsel. Certain legal matters wUl also be passed on for the Authority and the City by Perry & Freeman, Cannel-by-the-
Sea, California, as Authority General Counsel and City Attorney, and for the Underwriter by its counsel, Norton Rose Fulbrigbt US LLP, Los
Angeles, California. It is anticipated that the Bonds will be available for delivery in book-entry form through the facilities ofDTC oil or about
October , 2018.

[Piper Jaffray & Co. logo]
Dated: September _^ 2018

* Preliminary; subject to change.
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MATURITY SCHEDULE"

CITY OF SEASfflE JOFsT POWERS FINAXCKG ALTHOMTY
LEASE REVENUE BONDS

(MEASURE X ROAD IMPROVEMENTS)
ISSUE OF 2018

Maturity Date
(May 1)

Principal
Amount

Interest
Rate Yield Price

CUSIP*
(Base: 812478)

% %

% Term Bonds due May 1, 20_^ Yield _%; Price;
% Term Bonds due May 1, 20_, Yield _%; Price:

; CL'SIP'
; CUSIP*

* Preliminary; subject to change.
f CUSD? is a registered trademark of the American Bankers Association. CUSIP data in this Official Statement is provided by

CUSD? Global Services, mana^d by S&P Global Market Intelligence on behalf of the American Bankers Association.
CUSIP © 2018 CUSIP Global Services. All rights reserved. This data is not intended to create a database and does not
serve in any way as a substitute for CUSFP Global Services. CUSIP numbers are provided for convenience of reference
only. None of the Authority, the City nor the Underwriter take any responsibility for the accuracy of such numbers.
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CITY OF SEASIDE JOINT POWERS NNANCDW AUTHORITY

CITY OF SEASIDE, CALIFORNIA

City CounciI/Authority Board of Directors
Ralph Rubio, Mayor/Chairmcm of the Authority

Dennis Alexander, Mayor Pro Tem/Vice-Chairman of the Authority
Jason Campbell, Council Member/Board Member
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No dealer, broker, salesperson or other person has been authorized by the Authority or the City to give any
information or to make any representations other than those contained in this Official Statement. If given or made,
such other information or representations must not be relied upon as having been authorized by any of the foregomg.
This Official Statement does not constitute as. offer to sell or the solicitation of an offer to buy any Bonds by any
person in any jurisdiction in which such offer of solicitation is not authorized or m which fhe person making such
offer or solicitation is not qualified to do so or to any person to whom it is unlawful for such person to make such an
offer, solicitation or sale. This Official Statement is not to be construed as a contract with the purchasers of the
Bonds. Statements contained in this Official Statement which involve estimates, forecasts or matter of opinion,
whether or not expressly so described herein, are intended solely as such and are not to be construed as a
representation of fact.

Cerain statements included or incorporated by reference in this OfBcial Statement constitute "forward-
lookmg statements. " Such statements are generally identifiable by the terminology used such as "plan, " "expect,"
"estunate," "budget," or other similar words and include, but are not limited to, statements under the captions "THE
CITy, " "CITY FINANCIAL AND GENERAL RJNT) OVERVIEW, " "ADDITIONAL GE^ERAL FLTO3 A^'D
RELATED CfTY FINANCIAL INFORMATION, " and "BONDOWNERS' RISKS - State Finances. " The
achievement of certain results or other expectations contained in such forward-looking statements involves known
and unknown risks, uncertainties and other factors which may cause actual results, pCTformance or achievements

described to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. While the City has agreed to provide certain on-going financial and other data
pursuant to a continuing disclosure agreement (see "CONTINUING DISCLOSURE"), neitiier the Authority nor the
City plans to issue any updates or revisions to those forward-looking statements if or when their expectations or
events, conditions or circumstances on which such statements are based change.

The information set forth in this Official Statement has been obtained from the Authority, the City and
other sources that are believed to be reliable; but it is not guaranteed as to its accuracy or completeness. The
information and expressions of opinions herein are subject to change without notice, Mid neither delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances; create any unplicaiioa that there has
been no change in the affairs of the Authority or the City since the date hereof. All summaries of the resolutions, the
Trust Agreement, laws and statutes or other documents are made subject to the provisions of such documents,
respectively, and do not purport to be complete statements of any or all of such provisions.

Piper Jaf&ay & Co. (the "Underwriter") has provided the following sentence for inclusion m this OfBcial
Statement: The Underwriter has reviewed the information in this OfBcial Statement in accordance with, and as part
of, the Underwriter's responsibilities to investors under the federal securiues laws as applied to the facts and
circiunstances of this transaction; but the Underwriter does not guarantee the accuracy or completeness of such
information.

This Official Statement is submitted in connection with the sale of the Bonds referred to herein and may
not be reproduced or used, in whole or in part, for any other purpose.

The Bonds have not been registered under the Securities Act of 1933, as amended, nor has the Trust
Agreement been qualified under the Trust Indenture Act of 1939, as amended, in reliance upon an exception from
the registration requirements contained in such acts. The Bonds have not been registered or qualified under the
securities laws of any state.

IN CONNECTION WITH THE OFFERKO OF THE BONDS, THE L^TIERWRITER MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PMCE OF
THE SECURITIES OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE D[SCONTD<UED AT
ANY TIME.

THE UNDERWRITER MAY OFFER AND SELL BONDS TO CERTAFS' DEALER A^T) OTHERS AT
A PRICE LOWER THAN THE OFFERING PRICE. THE OFFERING PRICE MAY BE CHANGED FROM TIME
TO TIME BY THE ORIGLN'AL PURCHASERS. The City maintams a website. The information on such website
is not part of tins Official Statement and is not Intended to be relied on by investors with respect to the Bonds unless
specifically set forth or incorporated herein.
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CITY OF SEASroE JODiT POWERS FD<ANCING
ALTHOMTY

LEASE REVENUE BONDS
(MEASURE X ROAD IMPROVEMENTS)

ISSUE OF 2018

INTRODUCTION

This introduction does not purport to be complete, cmd reference is made to the body of this
Official Statement, appendices and the documents referred to herein for more complete information with
respect to matters concerning the Bonds. Potential investors are encouraged to read the entire Official
Statement. Capitalized terms used in this Official Statement and not defined herein shall have the
meanings set forth in "APPENDKC - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS."

General

This OfBcial Statement, including the cover page, inside front cover and appendices, is provided
to furnish information in connection with the sale by the City of Seaside Joint Powers Financing
Authority (the "Authority") of its $_ aggregate principal amount of Lease Revenue Bonds
(Measure X Road Improvements), Issue of 2018 (the "Bonds"). The Bonds are being issued pursuant to
the provisions relating to the joint exercise of powers found in Chapter 5 of Division 7 of Title 1 of the
California Government Code, including the provisions of the Marks-Roos Local Bond Pooling Act of
1985, constituting Article 4 thereof (the "Law"), and an Trust Agreement, dated as of October 1, 2018
(the "Trust Agreement"), by and between the Authority and U. S. Bank National Association, as trustee
(the "Trustee").

Proceeds of the Bonds will be used to (i) fmance the costs of rehabilitation, reconstruction,
preservation, and improvement of public streets and roadways within the corporate limits of the City,
which unprovements are eligible (but not limited) to be paid from Measure X Revenues (as defined
herein), including expenditures for planning, environmental reviews, engineering and design costs, related
right-of-way acquisition, project management, and other incidental costs (the "Project"), (ii) [purchase a
municipal bond debt service reserve insurance policy for deposit in the Reserve Account for the Bonds];
(iii) purchase a municipal bond insurance policy to guarantee the payment of principal of and interest on
the Bonds; and (iv) pay costs of issuance of the Bonds. See "ESTIMATED SOURCES AND USES OF
FUNDS" herein.

Interest on the Bonds will be payable on May 1 and November 1 of each year, commencing May
1, 2019. The Bonds will mature in the amounts and on the dates and bear interest at rates shown on the
inside front cover of this Official Statement.

The Bonds will be issued in fully registered form only and, when issued and delivered, will be
registered in (he name of Cede & Co., as nominee of the Depository Trust Company, New York, New
York ("DTC"). DTC will act as the depository for the Bonds and all payments due on the Bonds will be
made to Cede & Co. Ownership interests in the Bonds may be purchased only in book-entry form. See
"THE BONDS - Book-Entty Only System" and "APPENDIX D - DTC'S BOOK-ENTRY ONLY
SYSTEM."

* Preliminary; subject to change.
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Security for the Bonds

The Bonds will be payable solely ti-om and secured by a pledge ot the Trust Estate (defined
below, see "SECURITY FOR THE BONDS") and moneys in certain funds and accounts held under the
Trust Agreement. The Trust Estate consists primarily of certain lease payments (the "Lease Payments")
to be made by the City to the Authority pursuant to a Lease Agreement, dated as of October 1, 2018 (the
"Lease Agreement"), by and between the Authority and the City for subleasing of the Property (as
defined herein - see "PLAN OF FINANCE" and "THE PROPERTy").

Concurrently with the issuance of the Bonds, the Authority will lease the Property (see "THE
PROPERTIT') from the City under a Property Lease, dated as of October 1, 2018 (the "Property Lease").
The City will sublease the Property from the Authority and agree to make Lease Payments under the
Lease Agreement.

THE BONDS WILL BE UMITED OBLIGATIONS OF THE AUTHORITY PAYABLE
SOLELY FROM AND SECURED BY A PLEDGE OF THE TRUST ESTATE AND CERTAIN FUNDS
AND ACCOUNTS HELD UNDER THE TRUST AGREEMENT. THE AUTHORH-Y HAS NO
TAXING POWER. THE OBLIGATION OF THE CITY TO MAKE LEASE PAYMENTS AND
ADDITIONAL PAYMENTS UNDER THE LEASE AGREEMENT WILL NOT CONSTITUTE AN
OBLIGATION OF THE CITY FOR WHICH THE CITY HAS LEVIED OR PLEDGED ANY FORM
OF TAXATION OR THE CITY WILL BE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF
TAXATION.

The Authority may issue additional bonds, notes or other indebtedness which are payable out of
the Trust Estate in whole or in part, as provided in the Tmst Agreement. See "SECURTTY FOR THE
BONDS - Parity Obligations."

As security for payment of the Bonds and pursuant to an Assignment Agreement, dated as of
October 1, 2018 (the "Assignment Agreement"), by and between the Authority and the Trustee, the
Authority will assign to the Trustee the Authority's rights, title and interest in the Lease Agreement (with
certain exceptions), including the right to receive Lease Payments to be made by the City under the Lease
Agreement. The City will covenant under the Lease Agreement to take such action .as necessary to
include the Lease Payments and Additional Rental Payments (as defined therein) in its annual budget and
to make all necessary appropriations therefor (subject to abatement under certain circumstances described
in the Lease Agreement).

The Bonds will be subject to extraordinary redemption, as a whole or in part, from a
condemnation award or from insurance proceeds as described in the Lease Agreement and the Trust
Agreement.

See "SECURHY FOR THE BONDS, " "THE BONDS - Redemption - Extraordinary
Redemption From Insurance or Condemnation Proceeds, " and "BONDOWNERS' RISKS."

Reserve Account

In order to further secure the payment ot the principal ot and interest on the Bonds, a Reserve
Account within the Project Trust Fund is established pursuant to the Trust Agreement in an amount equal
to the Reserve Requirement. "Reserve Requirement" means, as of the date of calculation, an amount
equal to the least of (i) Maximum Annual Debt Service on the then Outstanding Bonds and Parity
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Obligations, if any; (ii) 10% of the initial amount of the Bonds and Parity Obligations, if any ("amount"
meaning the principal amount of each issue of the Bonds and any Parity' Obligations, unless an issue was
issued with original issue discount greater than two percent of the principal amount, or original issue
premium greater than the sum of two percent of the principal amount plus original issue premium
attributable exclusively to reasonable underwriters' compensation, in which case "amount" means issue
price); or (iii) 125% of Average Annual Debt Service on the then Outstanding Bonds and Parity
Obligations, if any. The Reserve Requirement will be satisfied by the deposit into the Reserve Account
of a municipal bond debt service reserve insurance policy (the "2018 Reserve Policy") to be issued by
[name of Bond Insurer].

City

The City of Seaside (the "City") was founded in 1S87 and inccTporated on Uctober 13, 1954 as a
general law city. The City is an approximately ten-square mile ocean-side community located on the
Monterey Peninsula in Monterey County (the "County") on the central coast of California, approximately
120 miles south of San Francisco. Based on an estimate by the California Department of Finance, the
City's population was 34, 270, as of January 1, 2018. A portion of Fort Ord, a former United States Army
post which has been converted to civilian use, is located m the City. Located on the site of the former
Fort Ord military base are the Monterey Bay campus of California State University (CSUMB) and the
Monterey College of Law. The City's Bayonet and Black Horse Golf Courses, a host to PGA Tour
events (including the 2012 PGA Professional National Championship, the 2015 Senior PGA Professional
National Championship, and the 2018 PGA Professional National Championship), are also located on the
site of the former Fort Ord military base.

The City has a Council-Manager form of government. The five-member City Council is a
legislative and policy-making body that is elected on a nonpanisan basis 10 represent the residents. The
Mayor is elected every two years in a general election held in November of even-numbered years. There
are four members of the City Council who have overlapping terms, with two members of the City Council
elected every two years by the voters through a general election. Each member of the City Council,
including the Mayor, have one-vote and are nor subject to term limits. The City Manager is appointed by
the City Council to manage the daily operations of the City and is responsible for making policy
recommendations to the City Council and implementing City Council policy directives. The City's Fiscal
Year 2018-19 budget provides authorization for employment of 149 full-time equivalent City employees.

Professionals Involved in the Offering

U. S. Bank National Association, Seattle, Washington, will act as Trustee with respect to the
Bonds.

The City has retained C. M. de Crinis & Co., Inc., Glendale, California, as municipal advisor (the
"Municipal Advisor") in connection with the issuance of the Bonds. The Municipal Advisor has not
undertaken to make an independent verification or to assume responsibility for the accuracy,
completeness, or fairness of the information contained in this Official Statement. The Municipal Advisor
is an independent advisory- firm and a registered Municipal Advisor (as defined in Section 15B of the
Securities Exchange Act of 1934, as amended) and is not engaged in (he business ofundenvriting, trading
or distributing municipal or other securities public or otherwise.

All proceedings in connection with the issuance of the Bonds will be subject to the approval of
Richards, Watson & Gershon, A Professional Corporation, Los Angeles, California, Bond Counsel.
Certam legal matters will also be passed on for the Authority by Richards, Watson & Gershon, as
Disclosure Counsel. Certain legal matters will also be passed on for the Authority and the City by Perry
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& Freeman, Carmel-by-the-Sea, California, as Authority General Counsel and City Attorney, and for the
Underwriter by its counsel, Norton Rose Fulbright US LLP, Los Angeles, California.

Continuing Disclosure

The City will covenant in a Continuing Disclosure Agreement (the "Continuing Disclosure
Agreement ), for the benefit of the beneficial holders of the Bonds, to prepare and deliver an annual
report of certain fmancial information regarding the City and to provide notices of the occurrence of
certain enumerated events in compliance with Rule 15c2-12 of the Securities and Exchange Commission.
See "CONTINUEMG DISCLOSURE" and "APPENDK E - FORM OF CONTINUING DISCLOSURE
AGREEMENT."

Summaries of Documents

There follows in this Official Statement descriptions ot the Bonds, the Trust Agreement, the
Property Lease, the Lease Agreement, the Assignment Agreement, and various other agreements and
documents. The descriptions and summaries of documents herein do not purport to be comprehensive or
definitive, and reference is made to each such document for the complete details of all terms and
conditions. All statements herein are qualified in their entirety by reference to each such document and,
with respect to certain rights and remedies, to laws and principles of equity relating to or affecting
creditors' rights generally. Capitalized terms not defined herein shall have the meanings set forth in the
Trust Agreement. Copies of the Tmst Agreement, (he Property Lease, the Lease Agreement, and the
Assignment Agreement are available for inspection during business hours at the corporate trust office of
the Tmstee in Seattle, Washington.

Other Information

This Official Statement speaks only as of its date as set forth on the cover hereof, and the
information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall under any circumstances create any
implication that there has been no change in the affairs of the Authority or the City since the date hereof.

Unless otherwise expressly noted, all references to internet websites in this Official Statement,
including without limitation, the City's website, are shown for reference and convenience only, and none
of their content is incorporated herein by reference. The information contained within such websites has
not been reviewed by the City and the City makes no representation regarding the information therein.

PLAN OF FINANCE

The Bonds are being issued to fmance the costs of the rehabilitation, reconstruction, preservation,
and improvement of public streets and roadways within the corporate limits of the City, which
improvements are eligible (but not (united) to be paid from Measure X Revenues (as defined herein, see
MEASURE X ), including expenditures for planning, environmental reviews, engineering and design

costs, related right-of-way acquisition, project management, and other incidental costs (collectively, the
Project ). The designation of the particular streets and roadways to be improved is made by the City

Council of the City, in consultation wilh the City Engineer. Construction is projected to commence on
the Project in [month], 2019 and to be completed by [month], 2021.

As consideration for the issuance of the Bonds and the payment by the Authority to the City of
advanced rental under the Properly Lease, constituting the net proceeds of the Bonds, the City will lease
certain City-owned real property and the improvements thereon (collectively referred to herein as the
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"Property") to the Authority. Simultaneously therewith, the Authority will sublease the Property to the
City pursuant to the terms of the Lease Agreement. For additional information, see the discussions under
the captions "ESTIMATED SOURCES AND USES OF FUNDS," "THE PROPERTY," and
"APPENDIX C - SUMMARY OF PMNCIPAL LEGAL DOCUMENTS - PROPERTY LEASE" and " -
LEASE AGREEMENT" herein.

Although the obligation of the City to make Lease Payments is an obligation of the City s
General Fund, the City intends and has covenanted in the Lease Agreement to use the Measure X
Revenues, to extent distributed to the City, to make the Lease Payments prior to any other expenditures
eligible under the Measure X Ordinance and Measure X Funding Agreement (as such capitalized terms
are defined below). See "THE LEASE AGREEMENT - Measure X Special Revenue Fund" and
"MEASURE X" herein.

ESTIMATED SOLTtCES AND USES OF FLTSDS

The following is a summary of the anticipated sources and uses of funds relating to the issuance
of the Bonds:

Sources:

Principal Amount
Plus: Net original issue [premium/discount]
Less: Underwriter's discount

Total Sources

Uses:

Project Account
Reserve Account
Costs of Issuance<2)

Total Uses

1(1)1

[(1) The 2018 Reserve Policy will be deposited in the Reserve Account in an amount equal to the mitial "Reserve
Requirement for the Bonds. Sec "SECUOTY FOR THE BONDS - Piqject Trust Fund - Reserve Accovnt. "]

(2) Costs of Issuance include tees and expenses for Bond Counsel, Disclosure Counsel, Municipal Advisor, Trustee,
printing expenses, title insurance, rating fees, [the premium for the 2018 Bond Insurance Policy, the premium for the
2018 Reserve Policy,] and other costs. [On the Delivery Date, the Underwriter will retain from the purchase price of
the Bonds an amount equal to the premiums for the 2018 Bond Insurance Policy and the 2018 Reserve Policy and pay
such premiums to the Bond Insurer on the Delivery Date on behalf of the Authority.]

[The remainder of this page is intentionally left blank.]
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ANNUAL DEBT SERVICE

The following table shows the anaualized debt service for the Bonds by Bond Year (assuming no
optional redemption or exfraordinary redemption prior to scheduled maturity):

Bond Year

Ending
May I Principal Interest

Annual Debt
Service

2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047

TOTAL

THE BONDS

General

The Bonds will be issued in the aggregate principal amount and will matare on the dates and bear
interest at the rates per annum as set forth on the inside front cover of this Official Statement. The Bonds
will be issued in authorized denominations of $5, 000 or integral multiples thereof and will be dated their
date of delivery. The Bonds will be initially delivered as one fully registered certificate for each maturity
(unless the Bonds of such maturity bear different interest rates, then one certificate for each interest rate
among such mahu-ity) and will be delivered by means of the book-entry system of DTC. See "- Book-
Entry Only System" below and "APPENDIX D - DTC'S BOOK ENTRY-ONLY SYSTEM" herein.
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While the Bonds are subject to the book-entry system, the principal and interest with respect to
the Bonds will be paid by the Trustee to DTCfor subsequent disbiirsement to beneficial owners of the
Bonds. See "- Book-Entry Only System" below and "APPENDIX D - DTC'S BOOK ENTRY-ONLY
SYSTEM" herein.

Interest on the Bonds will be calculated on the basis of a 360-day year of twelve 30-day months
and payable on May 1 and November 1 of each year, commencing May 1, 2019 (each an "Interest
Payment Date"), until maturity or earlier redemption thereof. Interest with respect to any Bond will be
payable to the person appearing on the registration books of the Trustee as the Owner thereof, such
interest to be paid by check or draft mailed to such Owner on the Interest Payment Date by first class mail
at such Owner's address as it appears on such registration books at the close of business on the fifteenth
day of the calendar month preceding an Interest Payment Date (each, a "Record Date"). Payment of
interest with respect to the Bonds may, at the option of any Owner of at least $1,000, 000 in aggregate
principal amount of Bonds, be transmitted by wu-e transfer to an account specified in writing to the
Tmstee at least fifteen (15) days prior to the applicable Record Date by said Owner. Any such written
request will remain in effect until rescinded in writing by the Owner

Transfer and Exchange

The follcnving provisions regarding the exchange and transfer of the Bonds apply only during any
period in which the Bonds are not subject to DTC's book-entry system. While the Bonds are subject to
DTC 's book-entry system, their exchange and transfer will be effected through DTC and the Participants
and will be stibject to the procedures, rules and requirements established by DTC. See "- Book-Entry
Only System" below and "APPENDS D-DTC'S BOOK ENTRY-ONLY SYSTEM" herein.

The Bonds may be transferred or exchanged on the books maintained by the Trustee under the
terms and conditions set forth in the Trust Agreement, including payment of any tax, fee or other
governmental charge on such transfer or exchange. The Tmstee may deem and treat the person in whose
name any Bond will be registered upon the books of the Trustee as the absolute owner of such Bond,
whether such Bond shall be overdue or not, for the purpose of receiving payment of, or on account of, the
principal, if any, of and mterest with respect to such Bond and for all other purposes. Each Bond will be
transferable only upon the books of the Trustee which will be kept for that purpose at the corporate trust
office of the Trustee, by the Bondowner in person or by such Bondowner's attorney duly authorized in
writing, upon surrender thereof together with a written instrument of transfer satisfactory to the Trustee
duly executed by the Bondowner or such Bondowner's duly authorized attorney. Upon the transfer of
any such Bond the Trustee will deliver m the name of the transferee a new Bond or Bonds of the same
aggregate principal amount and maturity and interest rate as the surrendered Bond. The Trustee will not
be required to transfer or exchange any Bonds selected for redemption or within 15 days before the
selection of Bonds for redemption.

Redemption

Optional Redemption. The Bonds maturing on or before May 1, 20_ are not subject to optional
redemption prior to maturity. The Bonds maturing on or after May 1, 20_ are subject to optional
redemption prior to maturity, at the option of the City pursuant to the Lease Agreement, as a whole or in
part on any date on or after May 1, 20_ from available finds in the Redemption Account including the
amount of the Lease Prepaymem Price in the event the City exercises its option to prepay the Lease
Payments under the Lease Agreement, at a redemption price equal to 100 percent of the principal amount
of the Bonds to be redeemed, together with interest accrued thereon to the date fcced for redemption,
without premium.
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Mandatory Term Bond Redemation. The Bonds maturing on May 1, 20_ and May 1, 20_ are
subject to mandatory redemption, by lot, in the principal amounts hereinafter set forth, without premium,
on May 1 of each year, commencing on May 1, 20_ and May 1, 20_, respectively, from the principal
portion of the Lease Payments required to be on deposit in the Lease Payment Account on the Lease
Payment Date immediately prior to May 1 of each of the years and in the amounts as follows:

Term Bonds maturing May 1, 20

Year Principal
$

(Maturity)

Term Bonds maturing May 1, 20

Year Principal
$

(Maturity)

Extraordinary Redemption From Insurance or Condemnation Proceeds. The Bonds are

subject to redemption in whole or in part, without premium, on any date in the principal amount thereof,
together with accrued interest to the date fixed for redemption, upon the occurrence of damage,
destruction or condemnation of the Property, or any portion thereof, which results in (a) Net Insurance
Proceeds remaining after the repair, restoration or replacement of the Property pursuant to the Lease
Agreement or (b) the City's election to apply the Net Insurance Proceeds to the redemption of all or a
portion of the Bonds pursuant to the Lease Agreement.

As defined in the Trust Agreement and the Lease Agreement, "Net Insurance Proceeds" means
any insurance or condemnation proceeds paid with respect to the Property and remaining after payment
therefrom of all expenses incurred in the collection thereof; and, with respect to msurance, if and at such
time as the City elects to provide self-insurance under the Lease Agreement, any moneys paid from any
self-insurance fond of City.

See "THE LEASE AGREEMENT - Abatement" and "- Insurance" and "SECURITY FOR THE
BONDS - Project Trust Fund - Insurance and Condemnation Account' herein for further discussion
regarding the provisions of the Trust Agreement pertaining to the Insurance and Condemnation Account.

Selection of Bonds for Reden^twn. If less than all of the Bonds of a single maturity are called
for redemption, the particular Bonds or portions thereof to be redeemed will be selected by the Trustee by
lot in any manner which the Trustee in its sole discretion shall deem appropriate and fair. The portion of
any Bond of a denomination of more than $5,000 to be redeemed will be in the principal amount of
$5, 000 or an integral multiple thereof, and, in selecting portions of such Bonds for redemption, the
Trustee will treat each such Bond as representing that number of Bonds of $5, 000 denomination which is
obtained by dividing the principal amount of such Bond to be redeemed in part by $5, 000.
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Unless the City directs the Trustee in writing as to any other method of redemption, whenever
provisions are made for the redemption of Bonds in part, the Bonds to be redeemed will be redeemed
from each maturity, with the mandatory redemption schedule set forth above to be adjusted accordingly,
in order to maintain substantially the same proportionate amount of annual principal payments with
respect to the remaming maturities of the Bonds as existed prior to redemption.

Notice of Redemption. When redemption of Bonds is required under the Trost Agreement, the
Trustee will, at the expense of the City, give notice of the redemption of such Bonds, the redemption date
and the place or places where amounts due upon such redemption will be payable and, if less than all of
the Bonds are to be redeemed, the letters and numbers of such Bonds so to be redeemed, and, in the case
of Bonds to be redeemed in part only, such notice will also specify the respective portions of the principal
amount thereof to be redeemed. Such notice will farther state that on such date there will become due and
payable upon each Bond to be redeemed the principal amount to be redeemed, together with interest
accrued to the redemption date, and that from and after such date interest on the principal amount
redeemed will cease to accrue and be payable. The Trustee will mail a copy of such notice, postage
prepaid, first class United States mail, not less than 30 days and not more than 60 days before the
redemption date, to the Bondowners of any Bonds or portions of Bonds which are to be redeemed, ai their
addresses as the same appear upon the registry books, but neither the failure of a Bondowner to receive
such notice nor any immaterial defect therein will affect the validity of the proceedings for the redemption
of Bonds.

The Authority will have the right to rescind any optional redemption by written notice to the
Trustee prior to the date fixed for redemption. Any notice of optional redemption will be cancelled and
annulled if for any reason funds will not be or are not available on the date fixed for redemption for the
payment in full of the Bonds then called for redemption, and such cancellation will not constitute an
Event of Default under this Trust Agreement. The Authority, the City, and the Trustee will have no
liability to the Owners or any other party related to or arising from such rescission of redemption. The
Trustee will mail notice of such rescission of redemption in the same manner as the original notice of
redemption was sent

However, while the Bonds are subject toDTC's book-entry system, the Trustee will be required to
give notice of redemption only to DTC as provided in the letter of representations executed by the
Authority and received and accepted by DTC. DTC and the Participants will have sole responsibility for
providing any such notice of redemption to the beneficial owners of the Bonds to be redeemed. Any
failure ofDTC to notify any Participant, or any failure of Participants to notify the Beneficial Owner of
any Bonds to be redeemed, of a notice of redemption or its content or effect will not affect the validity of
the notice of redemption, or alter the effect of redemption set forth in the Trust Agreement. See "- Book-
Entry Only System " below and "APPENDS D - DTC 'S BOOK ENTRY-ONLY SYSTEM" herein.

Effect of Redemption. When notice of redemption has been duly given as set forth in the Tmst
Agreement, and moneys for payment of the redemption price of, together with interest accmed to the date
fixed for redemption on the Bonds (or portions thereof) so called for redemption being held by the
Trustee, on the redemption date designated in such notice, the Bonds (or portions thereof) so called for
redemption will become due and payable, interest on the Bonds so called for redemption will cease to
accrue, those Bonds (or portions thereof) will cease to be entitled to any benefit or security under the
Trust Agreement, and the Owners of those Bonds will have no rights in respect thereof except to receive
payment of the redemption price thereof. All moneys held by or on behalf of the Tmstee for the payment
of principal of or interest on Bonds, whether at redemption or maturity, will be held in trust for the
account of the Owners thereof and the Trustee will not be required to pay Owners any interest on, or be
liable to Owners for any interest earned on, moneys so held.
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Book-Entry Only System

The Bonds will be issued as one fully registered bond certiticate without coupons for each
maturity (unless the Bonds of such maturity bear different interest rates, then one certificate for each
interest rate among such maturity) and, when issued, will be registered in the name of Cede & Co., as
nominee ofDTC. DTC will act as securities depository of the Bonds. Individual purchases of the Bonds
may be made in book-entry form only, in the principal amount of $5,000 and integral multiples thereof.
Purchasers will not receive certificates representing their interest in the Bonds purchased. Principal and
interest will be paid to DTC, which will in turn remit such principal and interest to its participants for
subsequent disbursement to the beneficial owners of the Bonds as described in this OfRcial Statement. So
long as DTC's book-entry system is in effect with respect to the Bonds, notices to Owners of the Bonds
by the Authority or the Trustee will be sent to DTC. Notices and communication by DTC to its
participants, and then to the beneficial owners of the Bonds, will be governed by arrangements among
them, subject to then effective statutory or regulatory requirements. See "APPENDIX D - DTC'S
BOOK-ENTRY ONLY SYSTEM" for further information regarding DTC and the book-enby system.

SECUMTY FOR THE BONDS

The following is a summary of selected provisions of the Trust Agreement. This summary does
not purport to be complete or definitive and it is qualified in its entirety by reference to the Trust
Agreement, a copy of which is available upon request from the Authority or the corporate trust office of
the Trustee. See also "APPENDS C - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - TRUST
AGREEMENT."

Pledge of Trust Estate under Trust Agreement

The Trust Agreement provides that the Bonds are special obligations of the Authority and are
secured by an irrevocable pledge of, and are payable as to principal and interest from, the Trust Estate.
As defined in the Trust Agreement, "Trust Estate" means all right, title and interest of the Trustee in and
to the Lease Payments, Additional Payments and the Lease Agreement mcluding, without limitation, all
amounts from tune to time deposited in accordance with the provisions of the Lease Agreement in the
accounts and subaccounts created pursuant to the Trust Agreement, including all investments and
investment earnings thereon, excluding, however, all moneys deposited or required to be deposited in the
Rebate Fund or the Project Account of the Project Trust Fund.

So long as the Lease Agreement is in effect, all Lease Payments, insurance proceeds, requisition
or indemnity payments and other payments of any kind constituting a part of the Trust Estate payable to
the Trustee with respect to the Property under the terms of the Lease Agreement and the Assignment
Agreement, will be paid directly to the Trustee for distribution, in accordance with the Trust Agreement,
to or for the Bondowners. AU amounts payable by the Trustee with respect to the Bonds pursuant to
the Trust Agreement will be paid only from the income of and proceeds from the Trust Estate and
only to the extent that the Trustee will have actually received sufficient income or proceeds from
the Trust Estate to make such payments in accordance with the terms of the Trust Agreement.

Project Trust Fund

There is established with the Trustee a special trust tund to be designated as the "Project Trust
Fund. " The Trustee will keep the Project Trust Fund separate and apart from all other funds and moneys
held by it. Within the Project Tmst Fund, the Trust Agreement establishes the following accounts that
comprise a portion of the Trust Estate, subject to the terms and conditions of the Trust Agreement: a
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Lease Payment Account, a Reserve Account, a Redemption Account, and an Insurance and
Condemnation Account.

Lease Payment Account. All Lease Payments received by the Trustee with respect to the Lease
Agreement will be deposited by the Trustee in the Lease Payment Account immediately upon their
receipt. On or about May 1 of each year the Trustee will give written notice to the Authority of the
amount of Lease Payments due in the next following Bond Year. The Tmstee will pay from the Lease
Payment Account, on each Interest Payment Date, the amount required for (he interest payable on such
date and the amount required for the principal payable, if any, on such date. Such amounts will be
applied by the Trustee on the due dates thereof.

The Trustee will also transfer to the Redemption Account from the Lease Payment Account any
amount available therein to pay principal, premium, if any, and the accrued interest with respect to Bonds
to be redeemed pursuant to the Trust Agreement.

Reserve Account. The Reserve Requirement will be maintained by the Trustee in the Reserve
Account until the Lease Payments are paid in full, the Bonds have been redeemed with Net Insurance
Proceeds, the City has paid the Lease Prepayment Price and any related Additional Payments in
accordance with the Lease Agreement, or the Trust Agreement is terminated. The Trustee will apply
moneys in the Reserve Account as provided in the Trust Agreement. The Tmstee shall value the
investment of moneys in the Reserve Account, pursuant to the Trust Agreement.

If on any Interest Payment Date the amount in the Lease Payment Account is less than the
amount required for the interest payable with respect to the Bonds on said date, the Trastee will withdraw
from the Reserve Account and deposit in the Lease Payment Account the amount necessary' to make good
the deficiency. Any amounts transferred from the Reserve Account will not be considered payment in
fall or in part of a Lease Payment and such amount will, upon receipt of the delinquent Lease Payment, be
repaid from such Lease Payment to the Reserve Account.

If on an Interest Payment Date the amount in the Lease Payment Account is less than the amount
required for the prmcipal payable with respect to the Bonds on such date, the Trustee will withdraw from
fhe Reserve Account and deposit in the Lease Payment Account the amount necessary to make good the
deficiency. Any amounts transferred from the Reserve Account will not be considered payment in full or
in part of any Lease Payment and shall, upon receipt of the delinquent Lease Payment, be rq?aid from
such Lease Payment to the Reserve Account.

Whenever the amount in the Reserve Account, together with the amount in the Lease Payment
Account, is sufficient to pay in fall all Outstanding Bonds in accordance with their terms, the fends on
deposit in said Reserve Account will be transferred to the Lease Payment Account and applied to the
payment of Bonds. Any provision of the Trust Agreement to the contrary notwithstanding, so long as
there shall be held in the Lease Payment Account an amount sufGcient to pay in full all Outstanding
Bonds in accordance with their terms, no deposits will be required to be made into the Reserve Account.

Moneys in the Reserve Account will be used solely for the purpose of:

(a) making up deficiencies in the Lease Payment Account for the payment of interest and
principal on the Bonds as provided in the Trust Agreement; or

(b) providing for the payment of the final Lease Payment in which event the Trustee will
transfer all amounts on deposit in the Reserve Account to the Lease Payment Account to be applied as a
credit against said final Lease Payment.
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If ten (10) days prior to any Lease Payment Date the amount on deposit in the Reserve Account is
less than the Reserve Reqmrement, the Trustee will notify the Authority and the City, and the City will
include the amount necessary to meet the Reserve Requirement with its next Lease Payment on such
Lease Payment Date as an Additional Payment.

The Authority reserves the right to substitute, at any time and from time to time, one or more
Alternative Reserve Account Security Instruments in substitution for or in place of all or any portion of
the Reserve Requirement, under the terms of which the Trustee is unconditionally entitled to draw
amounts when required for the purposes thereof. Upon deposit by the Authority with the Trustee of any
such Alternative Reserve Account Security Instrument, the Trustee will withdraw from the Reserve
Account and transfer to the Authority for deposit in the Lease Payment Account an amount equal to the
principal amount of such Alternative Reserve Account Security Instrument.

[The Reserve Account will initially be funded with the 2018 Reserve Policy to be issued by the
2018 Reserve Insurer in the amount of the Reserve Requirement for the Bonds. Notwithstanding
anything to the contrary set forth in the Trust Agreement, amounts drawn under the 2018 Reserve Policy
shall be available only for the payment of scheduled principal and interest on the Bonds when due.]

If and to the extent that the Reserve Account has been funded with a combination of cash (or
Investment Securities) and an Alternative Reserve Account Security Instalment, then all such cash (or
Investment Securities) shall be completely used before any demand is made on such Alternative Reserve
Account Security Instrument, and replenishment of the Alternative Reserve Account Security Instrument
will be made prior to any replenishment of any such cash (or Investment Securities). If the Reserve
Account is funded, in whole or in part, with more than one Alternative Reserve Account Security
Instruments, then any draws made against such Alternative Reserve Account Security Instrument shall be
made pro-rata among the Alternative Reserve Account Security Instruments (calculated by reference to
the coverage then available thereunder).

Redeniption Account. The Trustee will apply moneys in the Redemption Account as provided in
the Trust Agreement. Amounts in the Redemption Account will be applied to the redemption of Bonds.
Interest on Bonds so redeemed will be paid from the Lease Payment Account, except to the extent Net
Insurance Proceeds are used to pay such interest, and all expenses in connection with such redemption
will be paid by the City.

The Trustee will deposit in the Redemption Account, as received, all moneys, if any, paid to it by
the City for prq)ayment of Lease Payments pursuant to the Lease Agreement and the Trust Agreement.
Also, m the event of termination of the Lease Term pursuant to the Lease Agreement, the Trustee will
transfer to the Redemption Account all moneys on hand in the Lease Payment Account. All of said
moneys will be set aside in the Redemption Account for the purpose of redeeming the Bonds in advance
of their maturity and will be applied on or after the date of redemption designated pursuant to the Trust
Agreement to the payment of principal, premium, if any, and accrued interest, if any, with respect to the
Bonds to be redeemed upon presentation and surrender of such Bonds.

Insurance and Condemnation Account. Subject to the provisions of the Lease Agreement, the
proceeds of insurance, if any, maintained pursuant to the Lease Agreement against physical loss of or
damage to the Property or any portion thereof, any proceeds of title insurance maintained pursuant to the
Lease Agreement, and any condemnation awards constihiting Net Insurance Proceeds will be dqiosited in
the Insurance and Condemnation Account immediately upon receipt and applied as provided in the Lease
Agreement.
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Assignment of Rights; Events of Default; No Acceleration

Pursuant to the Assignment Agreement, the Authority has transferred, assigned and set over to the
Trustee all of the Authority's rights in and to the Lease Agreement (except the Authority's rights to
indemnification, to give approvals and consents thereunder, and to payment or reimbursement for any
costs or expenses thereunder), including without limitation all of the Authority's right to receive Lease
Payments from the City under the Lease Agreement, its right to receive the proceeds of insurance or of an
eminent domain award on the Property, its right to re-let the Property in the event of default by the City
under the Lease Agreement (an "Event of Default"), its right to enforce payment of such Lease Payments
when due, or otherwise protect its interests and enforce its rights under the Lease Agreement.

The Trustee shall have no right to declare the principal of or interest on the Bonds to be due and
payable immediately.

Parity Obligations

In addition to the Bonds, the Authority has the right under the Trust Agreement to issue any
bonds, notes, or other similar evidences of indebtedness, payable out of the Lease Payments and which, as
provided in the Trust Agreement or any Supplemental Trust Agreement, rank on a parity with the Bonds
(the "Parity Obligations"). Any such Parity Obligations will be issued under and pursuant to a
Supplemental Trust Agreement which shall specify: (i) the maturity date or dates of such Parity
Obligations, which shall be May 1 in any given year; (ii) the interest payment dates, which shall be May 1
and November 1; (iii) the terms, if any, for call and redemption of such Parity Obligations prior to
maturity; and (iv) the interest rate or rates on such Parity Obligations and any other matters deemed
appropriate or necessary and not inconsistent with the provisions of the Trust Agreement.

All of the Parity Obligations will be executed by the Authority for issuance under the Trust
Agreement and delivered to the Trustee and thereupon shall be delivered by the Trustee upon a Certificate
of Authorized Representative of the Authority but only upon receipt by the Trustee of the following
documents or money or securities:

(a) A certified copy of the Supplemental Trust Agreement authorizing the issuance of such
Parity Obligations;

(b) A Certificate of Authorized Representative of the Authority as 10 the delivery of such
Parity Obligations;

(c) An opinion of Bond Counsel substantially to the effect that (i) the Authority has the right
and power under the Law to execute and deliver such Supplemental Trust Agreement, and such
Supplemental Trust Agreement has been duly executed and delivered by the Authority', and the Trust
Agreement and such Supplemental Trust Agreements are in fall force and effect and are valid and binding
upon the Authority and enforceable in accordance with their terms (except as enforcement may be limited
by bankruptcy, insolvency, reorganization and other similar laws relating to the enforcement of creditors'
rights and similar qualifications); (ii) such Parity- Obligations are valid and binding special obligations of
the Authority, enforceable in accordance with their terms (except as enforcement may be limited by
bankruptcy, insolvency, reorganization and other similar laws relating to the enforcemem of creditors'
rights) and are subject to the terms of the Tmst Agreement and all Supplemental Trust Agreements and
entitled to the benefits of the Trust Agreement and all such Supplemental Trust Agreements and the Law,
and such Parity Obligations have been duly and validly issued in accordance with the Law and the Trust
Agreement and all such Supplemental Trust Agreements; and (iii) the obligation of the City to make the
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Lease Payments during the term of the Lease Agreement as amended pursuant to the Trust Agreement is a
valid and binding obligation of the City;

(d) A Certificate of the Authority (i) certifying that the Authority is in compliance with all
agreements and covenants contamed herein in all material respects and that no Event of Default has
occurred or is contmuing; (ii) stating that the Authority and the City have entered into an amendment to
Ihe Lease Agreement pursuant to which the City is obligated to make Lease Payments at times and in
amounts sufficient to provide for payment of the principal of and interest on the Bonds (including such
Parity Obligations) which will be Outstanding followmg the sale and delivery of such Parity Obligations;
(iii) stating that provisions have been made for the deposit into the Reserve Account for such issue of
Parity Obligations; and (iv) containing such additional statements as may be reasonably necessary to
show compliance with the requirements of the Trust Agreement;

(e) An executed copy of the amendment to the Lease Agreement; and

(f) Such further documents, money and securities as are required by the provisions of the
Trust Agreement and the Supplemental Trust Agreement providing for the issuance of such Parity
Obligations.

See "APPENDDC C - SUMMARY OF PRWCIPAL LEGAL DOCUMENTS - TRUST
AGREEMENT."

THE LEASE AGREEMENT

The following is a summary of selected provisions of the Lease Agreement between the City and
the Authority. This summary does not purport to be complete or definitive and it is qualified in its
entirety by reference to the Lease Agreement, a copy of which is available upon request from the
Authority or the corporate trust office of the Trustee. See also "APPENDIX C - SUMMARY OF
PRINCIPAL LEGAL DOCUMENTS - LEASE AGREEMENT."

General

The City and the Authority have entered into the Lease Agreement, whereby the Authority will
sublease the Property to the City in consideration of the payment by the City of Lease Payments sufficient
to pay principal and interest on the Bonds.

Lease Payments

Lease Payment Date. Subject to the provisions of the Lease Agreement, the City agrees to pay to
the Authority, its successors and assigns, as annual rental for the use and possession of the Property, the
Lease Payments (denominated into interest portions and principal portions) to be due and payable in
arrears on the 15th day of the month preceding an Interest Payment Date or if such a day is not a Business
Day then on the next succeeding Business Day (each such day a "Lease Payment Date").

Credits. Any amount held in the Lease Payment Account on any Lease Payment Date (other than
amounts required for payment of past due principal or interest with respect to any Bonds that have
matured or been called for redemption and have not been presented for payment or amounts which have
been paid with respect to a prior Lease Payment Date but not yet distributed to Bond Owners) will be
credited toward the Lease Payment then due and payable.
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No Lease Payment will be made on any Lease Payment Date if the amounts then held in the
Lease Payment Account (other than those amounts excluded under the prior sentence) are at least equal to
the cumulative total of Lease Payments then required to be paid.

Rate on Overdue Payments. In the event the City should fail to make any Lease Payment
required by the Lease Agreement, or any portion of any such Lease Payment, the Lease Payment or
portion in default shall continue as an obligation of the City until the amount in default shall have been
fully paid, and the City agrees to pay the same with interest thereon, to the extent permitted by law, from
the dare such amount was origmally payable at the highest rate of interest on any Outstanding Bond.

No Withholding. Notwithstanding any dispute between the Authority and the City, the City shall
make all Lease Payments when due and shall not withhold any Lease Payment pendmg the fmal
resolution of such dispute.

Fair Rental Value. The Lease Payments and the Additional Payments shall be paid by the City
in consideration of the right of possession of, and the continued quiet use and enjoyment of, the Property
during each such period for which said rental is to be paid. The parties thereto have agreed and
determined that such total rental to be paid thereunder does not exceed the fair rental value of the Property
during the term of the Lease Agreement. In making such determination, consideration has been given to
the fair rental value of the Property (including but not limited to costs of maintenance, taxes and
insurance), the uses and purposes which may be served by the Property and the benefits therefrom which
will accme to the City and the general public.

Budget and Appropriation. The City covenants in the Lease Agreement to take such action as
may be necessary to include all Lease Payments and Additional Payments due thereunder in its proposed
annual budget and its fmal adopted annual budget and to make the necessary appropriations for any
amount of Lease Payments and Additional Payments to be paid therefor. The City will famish to the
Trustee a notice on or before each July 15 if it has not adopted such final annual budget providing for
such payments of all Lease Payments and Additional Payments.

The obligation of the City to pay Lease Payments and Additional Payments under the Lease
Agreement shall constitute a current expense of the City payable from the general fund of the City or any
other legally available funds and shall not in any way be construed to be a debt of the City, or the State, or
any political subdivision thereof, in contravention of any applicable constitutional or statutory' limitation
or requirements concerning the creation of indebtedness by the City, the State, or any political subdivision
thereof, or an obligation of the City for which the City is obligated to levy or pledge any form of taxation
or for which the City has levied or pledged any form of taxation.

Assignment of Lease Payments. The Authority's rights under the Lease Agreement, includmg
the right to receive and enforce payment of the Lease Payments to be made by the City thereunder, have
been assigned by the Authority to the Trustee, subject to certain excqrtions, pursuant to the Assignment
Agreement, to which assignments the City consents in the Lease Agreement. The Authority directs the
City, and the City agrees, to pay to the Trustee at the Trustee's corporate trust office, or to the Tmstee at
such other place as the Trustee may direct in writing, all Lease Payments or prepayments thereof payable
by the City under the Lease Agreement. The Authority will not assign or pledge the Lease Payments or
other amounts derived from the Property or from its other rights under the Lease Agreement except as
provided under the terms of the Lease Agreement, or its duties and obligations except as provided under
the Trust Agreement.

Additional Payments. In addition to the Lease PayTaents, the City will also pay such amounts

(the "Additional Payments") as are required for the payment of all administrative costs of the Authority
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relating to the Property, including without limitation all expenses including usual and ordinary legal fees
and expenses, assessments, compensation and indemnification of the Authority and the Trustee payable
by the City, any amounts required to be rebated to the federal government in order to comply with the
provisions of Section 148 of the Code, taxes of any sort whatsoever payable by the Authority as a result
of its lease of the Property or undertaking of the transactions contemplated in the Lease Agreement or the
Trust Agreement, fees of auditors, accountants, attorneys or engineers, insurance premiums and other
items required by the Lease Agreement and all other necessary administrative costs of the Authority or
charges required to be paid by it in order to comply with the terms of the Bonds or of the Tmst
Agreement (including but not limited to any Additional Payment required pursuant to the Trust
Agreement) or to indemnify the Trustee and its officers and directors. All such Additional Payments to
be paid under the Lease Agreement will be paid when due directly by the City to the respective parties to
whom such Additional Payments are owing.

Measure X Special Revenue Fund

As long as the Measure X Sales Tax may be legally imposed by the Transportation Agency for
Monterey County ("TAMC") and the Measure X Revenues may be allocated to the City and for so long
as the Lease Payments are due to the Authority under the Lease Agreement, the City agrees in the Lease
Agreement to establish a Measure X Special Revenue Fund to be held by the Treasurer or other
appropriate fmancial officer of the City (the "Treasurer"). All Measure X Revenues will be deposited
with the Treasurer and credited to the Measure X Special Revenue Fund.

Commencing November 1, 2018, the Treasurer will transfer moneys from the Measure X Special
Revenue Fund to pay the Lease Payments in accordance with the Lease Agreement. Any Measure X
Revenues in excess of the amounts budgeted, as required by the Lease Agreement, for the payment of the
Lease Payments coming due in the applicable Fiscal Year will constitute surplus revenues in the Measure
X Special Revenue Fund. After all covenants contained in the Lease Agreement have been duly
performed, and provided that there are no amounts then owing to Authority or the Trustee by the City,
such surplus revenues may be used for: (1) extensions and betterments of the Project; or (2) any lawfal
purpose of the City.

Notwithstanding anything in the Lease Agreement to the contrary, neither the establishment of
the Measure X Special Revenue Fund nor any other provision of the Lease Agreement will be construed
as a pledge of the Measure X Revenues or any other general or special fund of the City. See "MEASURE
X" herein.

Substitution of Property

Notwithstanding anythmg in the Lease Agreement to the contrary, the real or personal property
constituting the Property (including without limitation the Site and the public facilities and improvements
thereon) may be substituted, in whole or in part, by other properties, at the option of the City; provided,
that the following conditions shall have been satisfied: (i) such substitution does not, in the opinion of
Bond Counsel, adversely affect the tax-exempt status of the Bonds; (ii) the City certifies to the Authority
and the Trustee that the fair rental value of the substituted property is at least equal to the Lease Payments
each year for the remaining term of the Lease Agreement; (iii) the City has been advised by the rating
agencies then rating the Bonds that such substitatioa will not, in and of itself, result in a reduction of such
ratings on the Bonds; (iv) in the event that the substituted property consists in whole or in part of real
property, a California Land Title Association insurance policy (or, at the City's sole discretion, an
American Land Title Association insurance policy) on the substituted property has been obtained and
evidence that any existing title insurance with respect to the portion of the Property remaining after such
substitution is not affected; and (v) the parties to the Lease Agreement will amend the Lease Agreement
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(and any "short form" or "Memorandum of Lease Agreement" recorded pursuant to the Lease
Agreement) to properly reflect such substitution.

Abatement

Lease Payments and Additional Payments are payable by the City on each Lease Payment Date
for and in consideration of the right to use and occupy the Property. Excqit as otherwise specifically
provided in the Lease Agreement, the obligation of the City to pay Lease Payments and Additional
Payments due under the Lease Agreement shall be abated during any period in which, by reason of
material damage or destruction to, or condemnation of, the Properly or any portion thereof, or defects in
title to the Property, there is substantial interference with the use aud possession by the City of all or such
portion of the Property. The amount of abatement will be such that the resulting Lease Payments and
Additional Payments during which such interference continues, do not exceed the fair rental value of the
portions of the Property' as to which such damage, destruction, condemnation or title defects do not
substantially interfere with the City's use and possession of the Property. Such abatement will continue
for the period commencing with the date of such interference and ending with the restoration of the
Property' to tenantable condition. Except as provided in the Lease Agreement, in the event of such
damage, destruction or taking, the Lease Payments and Additional Payments shall continue in fall force
and effect, and the City waives any right to terminate the Lease Agreement by virtue of any such damage,
destruction or taking.

See "APPENDK C - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS."
"BONDOVVNERS' RISKS -Abatement."

See also

Notwithstanding the foregoing, to the extent that moneys are available for the payment of Lease
Payments due under the Lease Agreement in certain of the funds and accounts established under the Trust
Agreement or are otherwise legally available to the Trustee under the Trust Agreement and the Lease
Agreement for such payments (including as a result of the availability of insurance proceeds), such Lease
Payments will not be abated as provided above but, rather, will be payable by the City as a special
obligation payable solely from said funds and accounts.

Events of Default; No Acceleration

Events of default under the Lease Agreement shall be any one or more of the following events:

(a) Payment Default. Failure by the City to pay any Lease Pa; ment or Additional Payment
required to be paid thereunder on the date such payment is due thereunder.

(b) Covenant Default. Failure by the Coy to observe and perform any warranty, covenant,
condition or agreement on its pan to be observed or performed therein or otherwise with respect thereto
or m the Property Lease, other than as referred to in clause (a) above, for a period of 60 days after written
notice specifying such failure and requesting that it be remedied has been given to the City by the
Authority; provided, however, if the failure stated in the notice cannot be corrected within the applicable
period, then no event of default shall have occurred so long as corrective action is instituted by the City
within the applicable period and diligently pursued until the failure is corrected.

(c) Banh-mtcv or Insolvency. The filing by the City of a case in bankruptcy, or the
subjection of any right or interest of the City under the Lease Agreement to any execution, garnishment or
attachment, or adjudicatiou of the City as a bankrupt, or assignment by the City for the benefit of
creditors, or the entry by the City into an agreement of composition with creditors, or the approval by a
court of competent Jurisdiction of a petition applicable to the City in any proceedings instituted under the
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provisions of the federal bankruptcy code, as amended, or under any similar act which may hereafter be
enacted.

Remedies on Defauh. Whenever any event of default referred to in the Lease Agreement shall
have happened and be continuing, it shall be lawful for the Authority to exercise any and all remedies
avaUable pursuant to law or granted pursuant to the Lease Agreement; provided, however, that
notwithstanding anything therein or in the Trust Agreement to the contrary, THERE SHALL BE NO
RIGHT UNDER ANY CIRCUMSTANCES TO ACCELERATE THE LEASE PAYMENTS OR
OTHERWISE DECLARE ANY LEASE PAYMENTS NOT THEN DUE OR PAST DUE TO BE
IMMEDIATELY DUE AND PAYABLE.

Insurance

Pursuant to the Lease Agreement, the City will procure and maintain insurance on the Property,
as follows: (a) a commercial general liability insurance policy or policies naming as additional insureds
the Authority, the Trustee, and their directors, ofBcers, agents and employees, insurmg against all direct
or contingent loss or liability for damages for bodily injury, death or property damage occasioned by
reason of the use or operation of the Property, in the form of a combined single limit policy in the
minimum amount of $10,000,000 (such insurance may be maintained as part of or in conjunction with
any other liability insurance carried by the City); (b) workers' compensation insurance to the extent
required by the laws of the State of California and to the extent applicable to the City; (c) insurance
against loss or damage to any part of the Property against all perils included within the classification of
fire, extended coverage, vandalism, and malicious mischief (including, as nearly as practicable, loss or
damage by explosion, windstorm, riot, aircraft, vehicle damage, smoke, sprinkler damage, boiler
explosion and such other hazards as are normally covered by such insurance), in an amount equal to 100
percent of the replacement cost of the improvements on the Property, which insurance may include a
deductible in an amount not exceeding $100,000 (expressed in 2018 dollars, to be adjusted annually for
the rate of inflation, as measured by the Consumer Price Index for the State, as maintained by the Bureau
of Labor Statistics, United States Dqiartment of Labor); and (d) rental interruption insurance to cover
loss, total or partial, of the use of any part of the Property as the result of any of the hazards covered in the
insurance required by clause (c) above and the resulting loss of rental income to the Trustee, as assignee
of the Authority, in an amount sufficient to pay the maximum remaining principal and interest portions of
Lease Payments due under the Lease Agreement for a period of at least 24 months, provided the Net
Insurance Proceeds of such rental interruption insurance will be paid to the Trustee for deposit in the
Lease Payment Account and will be credited towards the payment of Lease Payments in the order in
which such Lease Payments become due and payable. The City shall annually certify to the Trustee that
the insurance policies required by the Lease Agreement are in full force and effect and will provide the
Trustee with copies of such policies upon request.

As an alternative to providing the insurance required by clauses (a) or (b) of the foregoing
paragraph, the City may provide a self-insurance method or plan of protection (but only from a special
fund of the City or other source for which the General Fund of the City is not in any fashion obligated nor
to which the City is otherwise obligated to make payments), covering one or all of the insurance
coverages required to be provided by clauses (a) and (b), so long as (i) such self-insurance method or plan
of protection will afford reasonable protection to the Authority and the Trustee, in light of all
circumstances, giving consideration to cost, availability and similar plans or methods of protection
adopted by counties in the State other than the City, (ii) the City shall have provided evidence to the
Authority and the Trustee that the City has segregated amounts in a special msurance reserve meeting the
requirements of this Section, and (iii) in the reasonable opinion of the City's risk manager or a reputable
independent insurance consultant, such self-insurance is maintained at an actuarially sound level for the
purpose of the Lease Agreement.
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In the event of any damage to or destruction of the Property caused by the perils covered by such
insurance, the Net Insurance Proceeds mil be applied to the reconstruction, repau- or replacement of the
damaged or destroyed portion of the Property. The City will begin such reconstruction, repair or
replacement promptly after such damage or destruction occurs, and will continue and properly complete
such reconstruction, repair or replacement as expeditiously as possible, and will pay out of such Net
Insurance Proceeds all costs and expenses in connection with such reconstruction, repair or replacement
so that the same shall be completed and the Property will be free and clear of all claims and liens except
as provided in the Lease Agreement.

Notwithstanding the foregoing, the City will prepay Lease Payments in whole or in pan if
(i) replacement or repair of any portion of the Property are not economically feasible or in the best interest
of the City, or (ii) the City is not able make both of the following certifications: (a) the Net Insurance
Proceeds, together with any other funds supplied by the City in its discretion for such purpose, are
sufficient to restore the Property to a use which will have an annual fair rental value not less than the
annual Lease Pavments and Additional Payments due under the Lease Payments (assuming that the
annual Additional Payments due in the future will equal the average annual Additional Payments prior to
such date), and (b) in the event that damage, destruction or taking results in an abatement of Lease
Payments and Additional Payments, such replacement or repair can be fally completed within a period
not in excess of the period in which legally available funds will be available to pay in fall all Lease
Payments and Additional Payments coming due during such period. In the event the City prepays less
than all of the remaining principal portion of the Lease Payments, the amount of such prqiayment will be
applied to reduce the principal portion of the remaining Lease Payments corresponding to the resulting
prepayment of the principal portion with respect to the Bonds. In such event, the City will deposit with
the Trustee (but solely to the extent of legally permitted funds) an amount which when combined with the
Net Insurance Proceeds will prepay enough Lease Payments such that the fair rental value of the
remaining portion of the Property are sufficient to pay the principal portions and interest portions due
under the Lease Agreement after such Net Insurance Proceeds and such deposit by the City are applied to
such prepayment.

The City wUl provide adequate reserves to cover the amount of any deductible provisions of the
insurance required to be maintained pursuant to the Lease Agreement.

Title Insurance. The Citv will obtain a California Land Title Association insurance policy (or, at
the City's sole discretion, an American Land Title Association insurance policy) at the time of and dated
as of the Delivery Date for the Bonds in an aggregate amount not less than the aggregate principal amount
of the Bonds, payable to the Trustee, insuring the respective interests of the City and the Authority in the
Property, and insuring the validity of the Assignment Agreement, subject only to Permitted
Encumbrances, issued by a title insurance company qualified to do business in the State of California and
acceptable to the Insurer. To the extent permitted under the Tmst Agreement, the costs of obtaining such
title insurance policy or policies may be paid out of the sale proceeds of the Bonds.

See "APPENDIX C - SUMMARY OF PRKCIPAL LEGAL DOCUMENTS - LEASE
AGREEMENT."
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THE PROPERTY

Lease Payments will be made by the City to the Authority under the Lease Agreement for the
beneficial use and occupancy of the Property, consisting of the real property described in the Lease
Agreement, together with all improvements and facilities at any time situated thereon, as follows.

City Hall. Located at 440 Harcourt Avenue in the City, City Hall is an 18,432 square foot, two-
story reinforced concrete building. The City Council chambers and administrative offices of the City are
located on the upper level, and the City's Police Department occupies the lower level. City Hall is
located in a FEMA 100-Year Flood Zone. The City maintains both flood and earthquake insurance with
respect to City Hall. Coverage limits are $150,000,000 per occurrence and in the annual aggregate for
covered locations under each of the flood insurance and earthquake insurance policies, with a deductible
under the flood insurance policy of $100,000 per occurrence and a deductible under the earthquake
insurance policy of 5% per unit of insurance subject to a minimum of $100, 000 per occurrence. See
"BONDOWNERS' RISKS - Natural Calamities" herein. Excluding personal property, the 2017-18
insured value is approximately $4.8 million.

Community (Oldemeyer) Center. Also known as the Oldemeyer Center, the Community Center
is a 25,000 square foot, two story concrete block building located at 986 Hilby Avenue in the City. The
Community Center is located within in a FEMA 500-Year Flood Zone. The City maintains both flood
and earthquake insurance with respect to the Community Center. Coverage limits are $150,000,000 per
occurrence and in the annual aggregate for covered locations under each of the flood insurance and
earthquake insurance policies, with a deductible under the flood insurance policy of $100,000 per
occurrence and a deductible under the earthquake insurance policy of 5% per unit of insurance subject to
a minimum of $100,000 per occurrence. See "BONDOWNERS' RISKS - Natural Calamities" herein.
The Community Center offers a wide range of meeting rooms designed to offer meeting space for
organizations and individuals seeking a comfortable venue: the Bayonet Room, the Blackhorse Room,
Dance Studio, Laguna Grande Hall, the Seahorse Room, and the Seaside Room. Excluding personal
property, the 2017-18 insured value is approximately $4.3 million.

Fire Station. Located at 1635 Broadway in the City, the Fire Station consists of 8,312 square feet
and is a two-story, concrete block buildmg. The Community Center is located within in a FEMA 500-
Year Flood Zone. The City maintains both flood and earthquake insurance with respect to the
Community Center. Coverage limits are $150, 000, 000 per occurrence and in the annual aggregate or
covered locations under each of the flood insurance and earthquake insurance policies, with a deductible
under the flood insurance policy of $100,000 per occurrence and a deductible under the earthquake
insurance policy of 5% per unit of insurance subject to a minimum of $100, 000 per occurrence. See
"BONDOWNERS' RISKS - Natural Calamities" herein. The City's entire Fire Department operates out
of this Fire Station. Excluding personal property, the 2017-18 insured value is approximately $1.9
million.

As described under the caption "THE LEASE AGREEMENT - Substitution of Property, " the
City has the right to substitute other facilities after complying with the conditions of the Lease Agreement.
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AERIAL VIEWS OF THE PROPERTY

[insert aerials views of City Hall, Oldemeyer Community Center, and the Fire Station here]
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THE CITY

General

The City was founded in 1887 and incorporated on October 13, 1954 as a general law city. The
City is an approximately ten-square mile ocean-side community located on the Monterey Peninsula in
Monterey County (the "County") on the cenfral coast of California, approximately 120 miles south of San
Francisco. Based on an estimate by the California Department of Finance, the City's population was
34, 270, as of January 1, 2018. A portion of Fort Ord, a former United States Army post which has been
converted to civilian use, is located in the City. Located on the site of the former Fort Ord military base
are the Monterey Bay campus of California State University (CSUMB) and the Monterey College of Law.
The City's Bayonet and Black Horse Golf Courses, a host to PGA Tour events (including the 2012 PGA
Professional National Championship), are also located on the site of the former Fort Ord military base.

The County borders the Pacific Ocean ahnost at the midpoint of the California coastline,
approximately 130 miles south of San Francisco and 240 miles north of Los Angeles and was
incorporated in 1850 as one of the State's original 27 counties. The City of Salinas is the County seat.
The County covers an area of approximately 3, 300 square miles, with a population in excess of 400, 000.
Agriculture, tourism, and government are major contributors to the County's economy. The Salinas
Valley, located in the eastern portion of (he County, is a rich agricultural center and one of the nation's
major vegetable producing areas. The Monterey Peninsula, famed for its scenic beauty, is a year-round
tourist attraction. Pebble Beach, Cypress Point, Spyglass Hill, Poppy Hills and The Links at Spanish Bay
are well known Monterey Peninsula gotf courses. The Monterey Bay Aquarium and the City of Carmel
also are attractions that draw tourists to the Monterey Peninsula.

City Government

The City has a Council-Manager form of government. The five-member City Council is a
legislative and policy-making body that is elected on a nonpartisan basis to represent the residents. The
Mayor is elected every two years in a general election held in November of evea-numbered years. There
are four members of the City Council who have overlapping terms, with two members of the City Council
elected every two years by the voters through a general election. Each member of the City Council,
including fhe Mayor, have one-vote and are not subject to term limits. The City Manager is appointed by
the City Council to manage the daily operations of the City and is responsible for making policy
recommendations to the City Council and implementing City Council policy directives. The City's Fiscal
Year 2018-19 budget provides authorization for employment of 149 fiill-time equivalent City employees.

The current City Council members and their respective term expiration dates are as follows:

Name and Office

Ralph Rubio, Mayor
Dennis Alexander, Mayor Pro Tem
Jason Campbell, Council Member
David R. Pacheco, Council Member
Kayla Jones, Council Member

Term Expires

December, 2018
December, 2018
December, 2020
December, 2020
December, 2020

Craig Malln is the City Manager of the City and the Executive Director of the Authority. The
City Manager is appointed by the City Council as the administrative head of the City. Mr. Malin was
appointed City Manager in December 2015 and is responsible to direct the daily operations of the City,
enforce City laws, prepare the municipal budget, and implement the policies and programs initiated by the
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City Council. The City Manager appomts all of the department heads and du-ectly oversees their
operations.

Mr. Malin's career in community building and organizational development spans three decades,
with experience in both public and private sectors. From 2001 through 2015, Mr. Malin served as City
Administrator of the City of Davenport, Iowa, which is the county seat of Scott County in the State of
Iowa. Prior to 2001, Mr. Malin's experieuce includes working with five cities, two counties, a
mefropolitan plaimmg organization, and a park district.

Mr. Malia is a member of the International City / County Management Association (ICMA) and
American Planning Association (APA), holding the American Institute of Certified Planners (AICP)
credential. He has attained the ICMA Credentialed Manager designation and has served on numerous
national ICMA and National League of Cities committees, including helping found the Sustainable
Communities Committee and rewriting the credentialing exam for the profession. Mr. Malin holds
Masters Degrees in Public Administration from University of Illinois, Human Resources Development
from Webster University, and Urban Planning & Policy from Roosevelt Universin'. Mr. Malin was the
first city manager to complete both the National Preparedness Leadership Initiative and Senior Executive
in State & Local Government program at Harvard's John F. Kennedy School nfQoveT 'nment.

Daphne Hodgson is the Deputy City Manager of Administrative Services of the City: this
position presently serves as the Finance Director and Treasurer of the City and the Treasurer of the
Authority and is responsible for the fmancial aflairs of the City and the Authority. Ms. Hodgson assumed
fhe responsibilities of the Finance Director of the City in January- 2002 and has served in that capacity for
over 16 years. Prior to her work with the City, Ms. Hodgson served in the finance director capacity in
several other cities for over 12 years and worked for several years in county government. She holds a
Bachelors Degree in Accounting from California State University of Sacramento and is a certified public
accountant. Ms. Hodgsoa is a member of California Society of Municipal Finance Officers and the
American Institate of Certified Public Accountants.

Ms. Hodgson is planning to retire in September 2018, after the sale of the Bonds has been
completed. The City Council is presently conducting a search for a new Finance Director. The Assistant
Finance Director, Travis Foster, will assume the responsibilities of the Finance Director of the City until a
new Finance Director has been selected and appointed by the City Manager.

Travis Foster is the Assistant Finance Director of the City and the Assistant Treasurer of the
Authority'. Mr. Foster has been with the City since April 3, 2017. As the Assistant Finance Director, he
is responsible for the day-to-day financial processing, reporting and record-keeping activities as well as
complex accounting duties including preparation of the City-wide budget and financial statements. Mr.
Foster previously worked in Public Accounting and in the private sector as a Controller. He received his
Bachelor of Science Degree in Finance and his Master's in Accountancy from San Jose State University.
Mr. Foster is a member of the California Society of Municipal Finance Officers and the Government
Finance Officers Association, as well as a CPA m the State of California

Richard Riedl, PE, is the Public Works Director and City Engineer for the City. Mr. Riedl has
been with the City since August 2007 and has worked in a variety of engineering capacities. He performs
a variety of management, engineering, planning and project management activities. He manages staff for
the public works department including the engineering division. As the City Engineer his responsibilities
include the design, investigation, construction, and administration of public works projects, including the
improvement and maintenance of the municipal water system, the sewer system, the storm drain system,
streets, parks and government buildings. In this capacity, Mr. Riedl oversees and approves studies and
contract documents for capital projects for these municipal programs and private land development
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programs. He oversees preparation ot master planning documents and supporting studies and documents
for all public works projects and land development projects.

Mr. Riedl managed the reconstruction of the City's downtown corridor and is currently managing
the reconsfruction of several park facilities and city streets. Mr. Riedl managed the user fee increases for
the water utUity and sewer utility, guiding them through the ballot and implementation process. Mr. Riedl
also manages the Seaside water conservation program and participates in the Seaside Watermaster TAG,
the Monterey Peninsula Regional Water Authority TAC, and the Monterey Penmsula Integrated Regional
Water Management Program. As an engineering consultant, Mr. Riedl designed and constructed several
wastewater and groundwater treataent systems, storm drain improvements, road improvements, and site
improvements for land development projects.

Mr. Riedl is a registered professional civil engineer in the State of California, holds a Bachelor of
Science degree in Mechanical Engineering from California State Long Beach and a Master of Science
degree in Civil and Environmental Engineering from Stanford University. Mr. Riedl is a member of and
has served on the Board of Directors for Monterey Bay Chapter of American Public Works Association
and the Monterey Bay Chapter of the California Society of Professional Engineers.

Lesley Milton-Rerig is the City Clerk and Public Affairs Officer of the City and the Authority
Secretary. Ms. Milton-Rerig was appomted by the City Manager to serve as City Clerk in August 2014
and oversees the compliance of the City's nine Boards Commissions and Committees. Ms. Milton-Rerig
has more than 15 years of public service history, 7 years working in the City Clerk profession. As City
Clerk, Ms. Milton-Rerig serves the public as the City's election official and compliance officer for the
Political Reform Act, the Brown Act and Public Records Act. She also serves as the legislative record
manager managing the City's legislative actions, historical records, municipal code as well as legal
agreements. As Public Affairs Officer, Ms. Milton-Rerig facilitates the City's public media programs
including the website and social media accounts and serves as the City's Public Information Officer. Ms.
Milton-Rerig has a Bachelor's Degree in Criminal Justice and Master's Degree in Public Administration.
She has achieved certifications as a Certified Municipal Clerk, a Certified Project Manager and a
Certified Human Resources Specialist. Ms. MUton-Rerig is a member of the California City Clerks
Association, the International Institute of Municipal Clerks, the California Public Information OfRcers
Association, and the International City Managers Association.

Population

The followmg table shows the population for the City and Monterey County for the years shown:

TABLE 1
City of Seaside

City and County Population(IX2)
Calendar Years 2009-2018

Calendar Year City County Calendar Year City County

2009
2010
2011
2012
2013

32, 660
32, 955
32, 856
33, 352
33, 757

412,233
415, 108
417, 892
423, 072
427, 147

2014
2015
2016
2017
2018

33, 796
34, 189
34, 165
34, 185
34, 270

429, 308
432, 740
438, 175
442, 149
443,281

(1) As of January 1 of each year.
(2) Based on 2000 & 2010 census benchmark.

Source: Demographic Research Unit, California State Department of Finance,
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Employment and Industry

The following table shows certain employment statistics and the unemployment rate for the City,
the County and the State, for calendar years 2013 through 2017.

TABLE 2
City of Seaside

City, County and State Average Annual Employment Statistics )
Calendar Years 2013 through 2017

Cit» County State

Year
Labor Unemployment Unemployment Unemployment
Force Employed Rate Rate Rate

2013
2014
2015
2016
2017

18, 100
18, 300
18,300
18,400
18,200

16,200
16, 600
16, 800
17, 000
16, 800

10.6%
9.3
8.3
7.8
7.5

10. 3%
9.0
8.1
7.7
7.2

8. 9%
7.5
6.2
5.5
4.8

(1) Not seasonally adjusted. Figures represent the 12-manfh average for each such year.
Source: California Employment Development Department, Labor Market Information Division.

2017.
The following table shows the distribution of the labor force in the County from 2013 through

TABLE 3
County ofMonterey

Annual Average Employment by Industry
Calendar Years 2013-2017

Total Farm
Natural Resources, Mining & Construction
Manufacturing
Trade, Transportation and Utilities
Information

Financial Activities
Professional and Business Services
Educational and Health Services

Leisure and Hospitality
Other Services
Government

Total All Industries p)

Total Civilian Labor Force131

2013
52, 200

4,700
5,300

25, 400
1, 500
4, 000

11, 300
17, 500
21, 900

4, 800
30, 200

176,700

216,400

2014 2015

53,000
5, 100
5,400

25,700
1,400
4, 000

12, 100
18,000
22, 800
4,900

30, 600
182, 000

218,200

53,300
5, 500
5, 500

26, 000
1,300
4, 100

12, 800
18,400
23,400

5, 000
31, 100

186, 100

218, 800

2016

52, 500
6, 100
5,400

26, 100
1, 100
4,200

13,400
18, 800
24, 300

5, 100
31, 900

189,500

219,500

2017 <1)
52, 500

6,200
5,600

26, 100
1, 100
4,300

13,200
19, 600
24, 500

5,200
33, 000

191, 100

220, 200

(1) Most recent year fin- which annual data is available (as of July 13, 2018).
(2) Industry employment is by place of work; excludes self-employed individuals, unpaid family workers,

household domestic workers and workers on strike.

(3) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers, household
domestic workers and workers on strike.

Source: California Employment Development Department, Labor Market Information Division.
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Largest Employers

The following table lists the principal employers in the City for Fiscal Year 2017-18. The City is
not aware of any significant changes since May 2016 to fhe principal employers shown in Table 4.

TABLE 4
City of Seaside

Principal Employers
Fiscal Year 2017-18

Employer Product/Function

U. S. Defense Department
California State University Monterey Bay
Monterey Peninsula Unified School District
Seaside Auto Center, and related auto services
City of Seaside
Embassy Suites
California Department of Motor Vehicles
Home Depot
Holiday Inn Express

Total Employment Listed

Number of

Employees
Percent of Total

Employment

Military
Education
Education

Auto sales and service
Government

Lodging/visitor services
Government

Retail
Lodgmg/visitor services

1,300
1,000

200
200
150
150
100
100
40

40%
31

6

6

5

5

3

3

1

3,240 100%

Source: City of Seaside, compiled from City of Seaside Draft General Plan Update, May 2016, and other local resources.

Per Capita Personal Income

The following table shows the annual per capita personal income for the City, the County, the
State, and the United States of America from 2011 through 2016:

TABLES
City of Seaside, County ofMonterey,

State of California, and the United States of America
Per Capita Personal Income()()

Calendar Years 2011 through 2016

Year City(3) County State
2011
2012
2013
2014
2015
2016

$21, 478
21, 876
22, 703
22, 537
21, 331
21,064 W

$42, 422
43, 803
44, 816
47, 107
51, 256
52,448 <4)

$45, 849
48, 369
48, 570
51, 344
54, 718
56, 374

u. s.

$42, 463
44, 283
44, 489
46, 486
48, 429
49, 204

(I) Dollar estimates in current dollars (not adjusted for mflation).
(2) County, State and U. S. data computed using U. S. Bureau of the Census midyear population estimates. Estimates for

2011-2016 reflect county. State, and US. population estimates available as of March 2017.
(3) City population for calculating per capita personal income is based on US. Census population estimates and includes

estimated populations for military barracks and college dormitories. CSUMB is located entirely within the City's
jurisdictional boundaries, and CSUMB student population is estimated at approximately 7, 500.

(4) Most recent year for which data is available (as of July 13, 2018).
Source: City of Seaside, as shown in fhe Comprehensive Annual Financial Report for the Fiscal Year ended June 30, 20 17, for

City data, and City of Seaside for footnote 3; U. S. Department of Commerce, Bureau of Economic Analysis for data for
County, State, and U. S.
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Median Household Income

The following table shows the "median household income m the past twelve months" for the
City, the County, the State, and the United States of America based on data collected over the most recent
five-year periods for which data is available. Dollar estimates in the first four years of each five-year
period are adjusted for inflation to the ending year of the applicable period based on the national
consumer price index. Daa for single-year periods are not available for populations of less than 65, 000,
for insufficient sample size reasons. Data should not be interpreted as year-by-year changes, due to
overlapping years in each data period.

TABLE 6
City of Seaside, County ofMonterey,

State of California, and the United States of America
Median Household Income in the Past Twelve Months

Using Five-Year Estimates()
Data Period City County State u.s.

2007-2011
2008-2012
2009-2013
2010-2014
2011-2015
2012-2016 (2>

$58, 403
59, 057
55, 871
52, 538
51, 704
53, 406

559, 737
60, 143
59, 168
58,582
58, 783
60, 889

$61, 632
61, 400
61,094
61, 489
61, 818
63, 783

S52, 762
53,046
53, 046
53, 482
53, 889
55, 322

(1) Represents data collected over the five-year periods, with dollar estimates in first four years of each five-year period
adjusted for inflation 10 the ending year of the applicable period based on the national consumer price index. Data for
single-year periods are not available for populations of less than 65,000, for insufficient sample size reasons. Data
should not be interpreted as year-by-year changes, due to overlapping years in each data period,

(2) Most recent five-year period for which data is available (as of July 30, 2018).
Source: U.S. Census Bureau, American Community Survey 5-Year Estimates.

[The remainder of this page is intentionally left blank.]
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Taxable Transactions

A summary of taxable sales within the City, by type of business, during the past five years for
which data is avaUable is shown in the following table.

TABLE?
City of Seaside

Taxable Transaction Valuation(
Calendar Years 2012-2016

Business 2012 2013 2014 2015 m 2016 mis)

Motor Vehicle and Parts Dealers $234, 970 $263, 636 $284, 768 $331,226 $356, 805
Home Furnishings and Appliance Stores 6,533 7, 142 7,711 7,760 7,062
Building Material, Garden Equip & Supplies #<4> #<4' #(4' 72,402 75, 116
Food and Beverage Stores 14,334 16, 167 16,900 17,370 18,753
Gasoline Stations 37,775 34,569 33,262 29,346 26,400
Clothmg and Clothing Accessories Stores 1, 063 852 758 837 879
General Merchandise Stores 5,683 5,583 5,774 5,828 5,224
Food Services and Drinking Places 34,479 39,211 47, 629 49, 089 56, 555
Other Retail Group 80,631 86,916 #t4' 91,554 #<4> 25,204 24,536

Total Retail and Food Services
All Other Outlets

$415,467
51, 869

$454,076
57, 303

$488, 357
57, 947

$539,062
64, 376

$517, 331
67,488

Total All Oudets $467, 336 $511, 379 $546,304 $603,438 $638, 819
(1) Inthousmdsofdollars(l,000s).
(2) Beginning in 2015, the outlet counts in the Cali&mia Board of Equalization Taxable Sales in California Reports show the number of

outlets that were active during the reporting period. Retailers that operate part-time are now tabulated with store retailers. Therefore,
industry-level data for 2015 and subsequent years are not comparable to that of years prior to 2015.

(3) Most recent year for which taxable sales data by industry is available (as of July 14, 2018).
(4) Omitted from Business category with "#" notation, because per the California Board of Equalization, the publication of such data

would result in the disclosure of confidential information; omitted dollar amounts included in "Other Retail Group" Business category.
Source; California Board of Equalization.

The number of sales permits and the valuation of taxable transactions in the City subject to sales
tax are presented in the following table.

TABLE 8
City of Seaside

Permit Numbers and Taxable Transaction Valuation
Calendar Years 2011-2016

Year

2011
2012
2013
2014
2015 (2)
2016 W

No. of Retail and
Food Permits

368
369
379
366
357
366

Retail and Food
Outlets(1)

$357,220
415,467
454,076
488,357
539, 062
571, 331

No. of Total
Permits

529
518
527
505
537
566

Total AU Outlets'"
$407,240

467, 336
511,379
546,304
603,438
638, 819

(1) In thousands of dollars ('OOOs)
(2) Beginning in 2015, the outlet counts in the California Board of Equalization Taxable Sales in California Reports show the

number of outlets that were active during the reporting period. Retailers that operate part-time are now tabulated with store
retailers. Therefore, number of Retail and Food Outlets also may not be comparable to that of calendar years prior to 2015.

(3) Most recent year for which data is available (as of July 14, 2018).
Source: California Board of Equalization.
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Building Activity

The following is a summary of the valuation of building permits issued by the City in the past
four calendar years.

TABLE 9
City of Seaside

Building Permit Valuation
Calendar Years 2014-2017

Constr uction_Cest:
Residential:

New single-family units
New multi-&mily
Additions, alterations

Total Residential:

Non-Residential:
New commercial
New industrial or other non-residential

Additions, alterations
Total Non-Residential;

2014

$3, 924, 166

2015

$ 120, 000

5,304, 341

2016

S 500,000

5,407, 931

2017

S 100, 000

5, 643, 945
S3,924, l66 $5,424, 341 $5,907, 931 $5,743, 945

$4, 596, 327 $6,990, 507 $8,799, 647 $11, 576,460
$4, 596, 327 $6,990, 507 88,799, 647 $11, 576,460

Total Valuation (Residential & Non-Residential): 58, 520,493 512, 414, 848 S14, 707,S78 $17, 320, 405

Number of New Dwelline Units:

Single-famUy 01 1
Multi-family 0000

Total Units: 0111

Source: City of Seaside.

Former Fort Ord Army Base

The City is in various stages of negotiations with several developers for the development of land
within a portion of the former Fort Ord military base located in the north end of the City. As with any
real estate development, such projects are subject to various conditions and may not materialize, and
some projects are presently in preliminary stages. Among these proposed developments, the City
anticipates that two are approaching the completion of their entitlement processes toward the end of
calendar year 2018.

The proposed Campus Town mixed use development, an integrated nuxed use project on
approximately 90 acres, is located just south of the California State University Monterey Bay campus.
Pursuant to a Purchase and Sale Agreement, dated as of February 6, 2017, with KB-Bakewell Seaside
Venture, LLC, the developer is expected to purchase the land in two phases from the City and the
Successor Agency upon the satisfaction of certain conditions to closing. The second phase of the land
acquisition is to expected to occur not less than one year after the closing of the first phase of the land
acquisition. The transfer by the Successor Agency of the land to the City for future disposition to the
developer was included in the Successor Agency's Long-Range Property Management Plan, which
originally was approved by its Oversight Board in August 2014, with subsequent amendments to the plan
approved by the Oversight Board in March and May 2015 and the California Department of Finance
approval issued on May 29, 2015. Based on the current status of performance under the Purchase and
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Sale Agreement, the City presently anticipates that approval of all discretionary entitlements necessary for
construction of the project (e.g., a specific plan, review under the California Environmental Quality Act
(CEQA), the tentative map, and a development agreement) will be considered by the City's Planning
Commission and the City Council sometime between November 2018 and January 2019, and that the
close of escrow for the first phase of the developer's land acquisition will occur shortly after all
discretionary entitlements have been approved, including but not limited to approval of a fmding of
consistency with the Base Reuse Plan by FORA (see "- FORA Transition Plan" below). However, under
the Purchase and Sale Agreement, the close of escrow for the first phase of the developer's land
acquisition could occur as late as calendar year 2022, and if certain conditions are not met, it is possible
that the land acquisition closings and the completed project could not occur at all. The Purchase and Sale
Agreement contemplates that the Campus Town mixed use development will include the following
components: 383 single family detached residences, 168 townhomes, 181 apartment units, 119, 730
square feet of neighborhood commercial space, 226,311 square feet of regional commercial space, 57,400
square feet offlex-tech commercial buildings, a hotel, and a park.

The proposed Main Gate nuxed use development is situated north ofLightfighter Drive between
Highway 1 and 2nd Avenue in the City, northwest of the proposed Campus Town mked use
development. The property consists of approximately 56 acres, adjacent to the California State University
Monterey Bay campus, with ocean views and on the east side of the entrance for the recently opened Fort
Ord Dunes State Park situated along the Pacific Ocean west of Highway 1. Previously, the Main Gate
property was proposed for development as a regional open-air, "lifestyle" commercial center and a
hotel/spa/conference facility. Although the development negotiations with the prior developer ceased, the
City proceeded in July 2010 to certify an Environmental Impact Report and adopt the Projects at Main
Gate Specific Plan, and in October 2010, FORA approved a determination of consistency with the Base
Reuse Plan. In view of changed market conditions since 2010, the City conducted a Request for
Proposals process in late 2016 with respect to development of the Main Gate site as a nuxed-use project
instead of the previously entitled regional open-air, "lifestyle" commercial center and
hotel/spa/conference facility. Following this process, the City entered into an Exclusive Negotiating
Agreement, dated as of February 17, 2017, with the Seaside Development Company, LLC, a subsidiary of
Petrovich Development Company in Sacramento. The Exclusive Negotiating Agreement provides the
developer with time to design a project and undertake required steps to modify the existing entitlements
as necessary to implement the Main Gate nuxed use development. The Exclusive Negotiating Agreement
also provides for the City and the developer to negotiate with each other on an exclusive basis to establish
the terms and conditions of a Purchase and Sale Agreement that would result in the developer's
acquisition and development of the property, and it is presently anticipated that such land acquisition will
occur over five phases. The transfer by the Successor Agency of the land to the City for future
disposition to a developer was included in the Successor Agency's Long-Range Property Management
Plan, which originally was approved by its Oversight Board in August 2014, with subsequent
amendments to the plan approved by the Oversight Board in March and May 2015 and the California
Dqiartment of Finance approval issued on May 29, 2015. Based on the current status of performance
under the Exclusive Negotiating Agreement, the City presently anticipates that approval of a Purchase
and Sale Agreement and all discretionary entitlements necessary for construction of the project, including
modification of existing entitlements (e. g., a specific plan update, a CEQA addendum, and the tentative
map), will be considered by the City's Planning Commission and the City Council in or about Sqrtember
or October 2018 [update in September], and that the close of escrow for the first phase of the
developer's land acquisition will occur shortly after all discretionary entitlements or entitlement
modifications have been approved, including but not limited to approval of a finding of consistency by
FORA. However, as with any real estate development, if certain conditions are not met, it is possible that
the land acquisition closings and the completed project could not occur at all. The plans and other
project-related documents submitted by the developer to the City pursuant to the Exclusive Negotiating
Agreement presently contemplate that the Main Gate mixed use development will include the following
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components: 100 single family detached units, 110 single family attached units, 200 multi-family units,
250 student housing units, 100,000 square feet of neighborhood retail space, 35,000 square feet of retail
shops, 60, 000 square feet of restaurant space, 12,000 square feet of brewery space, and hotel
accommodations for 450 rooms.

On March 9, 2018, two Petitions for Writ of Mandate were filed in the Superior Court of the
State, County ofMonterey, against the Marina Coast Water District ("MCWD"): (i) Keep Fort Ord Wild
v. Marina Coast Water District, Case No. 18CV000883, and LandWatch Monterey County v. Marina
Coast Water District, Case No. 18CV000877. Both lawsuits allege that approval by the Board of
Directors ofMCWD, on February 20, 2018, of the Ord Community Sphere of Influence Amendment and
Annexation (the "SOI Amendment and Annexation") was premised on improper or inadequate CEQA
proceedings. MCVVD is a County Water District organized and operating under the County Water
District Law (California Water Code Section 30000, et seq.), located on the coast ofMonterey Bay at the
northwest end of the Salmas Valley and occupying an area of approximately 4. 5 square miles. MC\VD
provides potable water, wastewater treatment and collection, and reclaimed water services within the City
of Marina and also currently provides water, wastewater, and recycled water service within the
boundaries of the former Fort Ord Army Base, also referred to as the "Ord Community, " under an
agreement wilh FOR A that terminates upon the termmation of the legal existence of FORA (currently
anticipated in 2020). As described in MCWD's CEQA documents relating to the SOI Amendment and
Annexation, the SOI Amendment and Annexation amends MC\VD's sphere of influence and expands its
service area to mclude a portion of the former Fort Ord ah-eady served by MCWD, portions of the Cin-
and the City of Marina, specified undeveloped parcels within the Ord Community with initialed
development approvals as of December 19, 2017 (including territory of the Campus Town and Main Gate
msied use projects described above), and unincorporated County territory within the Ord Community,
including property under the ownership of the U.S. Department of Defense and CSUMB, among others.
Keep Fort Ord Wild is an unincorporated association under California law, and LandWatch Monterey
County is a California non-profit public benefit corporation exempt from federal income taxation under
Section 501(c)(3) of the U.S. Internal Revenue Code. In the petitions, both entities assert an inadequacy
of MCWD's water supplies to serve the areas subject to the SOI Amendment and Annexation and the
failure of MCWD to consider certain information in its CEQA proceedings. Among the relief sought in
the petitions, the plaintiffs seek to invalidate the CEQA-related actions taken by the MCWD Board on
February 20, 2018, to enjoin MCWD from acting under the SOI Amendment and Annexation, and to
compel CEQA compliance by MCWD in connection with any further efforts of annexation within the
contemplation of the SOI Amendment and Annexation. The City cannot predict the outcome of the
aforementioned litigation, or if successful, whether and to what extent the outcome may affect
development proposed for the land situated within a portion of the former Fort Ord military base m the
City, including but not limited to the proposed Campus Town and Main Gate mixed use developments.

See "BONDOWKERS' RISKS - Development Risks" for farther considerations regarding the
development of property within the former Fort Ord military base. As a conservative measure, the City
has not included any projected property tax, sales tax, transient occupancy tax, or other revenues from the
Campus Town nuxed used development, the Main Gate nuxed used development, or any other potential
developments in its adopted Fiscal Year 2018-19 budget.

FORA Transition Plan

The Fort Ord Reuse Authority Act (California Government Code Section 67650, et seq.) (the
"FORA Act") established the Fort Ord Reuse Authority ("FORA") in 1994 to prepare and implement a
plan for the use and development of the territory- within the previous Fan Ord military base (the "Reuse
Plan") and to provide oversight of the Monterey Bay area economic recovery from the closure and reuse
planning of the former Fort Ord military base. Pursuant to Government Code Section 67700, the FORA
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Act will become inoperative wben the J-UKA board determines that 80% of the territory of Fort Ord that
is designated for development or reuse in the Reuse Plan has been developed or reused in a manner
consistent with the Reuse Plan, or June 30, 2020, whichever occurs &st. On January 1, 2021, the FORA
Act is repealed unless State legislation is passed to extend the sunset date.

The Monterey County Local Agency Formation Commission will provide for the orderly
dissolution of FORA, including ensuring that all contracts, agreements, and pledges to pay or repay
money entered into by FORA are honored and properly administered and that all assets of FORA are
appropriately transferred. The FORA board is required to approve a transition plan ("Transition Plan") by
a majority vote, and submit the Transition Plan to the Monterey County Local Agency Formation
Commission on or before December 30, 2018, or 18 months before the anticipated inoperability of the
FORA Act, whichever occurs first. The Transition Plan must assign assets and liabilities, designate
responsible successor agencies, and provide a schedule ofremaming obligations.

At its June 8, 2018 meeting, the FORA board received from staff a draft Transition Plan (dated
6/5/18). It is expected that the draft will be revised and a Transition Plan will be presented to the board
for its consideration and approval in the September - October 2018 timeframe.

At its July 13, 2018 meeting, FORA staff presented the FORA board a draft compilation of
assignment charts (by jurisdiction), which are the basis for how remaining revenue generating obligations
and project implementation will be accomplished.

At its August 10, 2018 meeting, the FORA board received an update on the transition planning
process, including a draft memorandum, dated May 30, 2018, prepared by EPS. The EPS memorandum
reviews the financial implications of the pending transition, including but not limited to projected
property tax revenue implications to, and development forecasts with respect to, the County, the City, and
two other cities located within the former Fort Ord under certain FORA dissolution scenarios - including
statutory extension of the FORA dissolution date to June 2028. The EPS memorandum also notes that
certain financial and infrastructare obligations of FORA will transition to the succeeding entities. The
FORA board also received a draft resolution adopting a Transition Plan. Since the August 10, 2018
meeting, a final version of the EPS memorandum, dated August 21, 2018, has become available on
FORA'S website.

The City, along with the neighboring City of Marina, have cortracted with Willdan Financial
Services to prepare a fiscal impact analysis of the potential dissolution of FORA specific to the City and
the City of Marma, includmg both projected successor obligations and expenses (such as transportation,
water augmentation, and habitat management) and projected successor assets and revenues (such as land
sales, property tax, and community facilities disfrict special taxes). The City presently expects that the
fmal draft of the Willdan report will be reviewed by the City Council at its Sqrtember 20, 2018 meeting
and available on the City's website in connection with the agenda for such meeting, [update before
posting] See "BONDOWNERS' RISKS - Development Risks" for further considerations regarding the
development of property within the former Fort Ord military base.

The draft Transition Plan, assignment charts, EPS memorandum, and other documents related to
Transition Plan are available on FORA'S website at http://www.fora.org/. The website reference is for
informational purposes only. None of the content of the website is any -way incorporated into this Official
Statement. The City and the Authority make no representation concerning, and do not take any
responsibility for, the accuracy or timeliness of information posted on such website or the continued
maintenance of such website.

-32-
12425-0019\2200089v7. doc



Government Services and Education

The City provides municipal services including police and fire protection, community and
economic development, planning, building and code enforcement, recreation, and parks and street
maintenance. The City's Police Department currently operates with 51 members, comprised of 40 sworn
ofBcers and 11 non-swora personnel. The City's Fire Department is staffed by a total of nine fu-efighters,
sbt engineers, SK captains, three division chiefs, one administrative assistant, one fire chief, and fire
reserve firefighters. There is one fire station that houses five fee engines, three utility bricks, and three
SUVs.

There are three water service providers for Seaside residents and businesses depending upon the
location of the home or business: City of Seaside, Marina Coast Water District and California American
Water. Sewer services are provided by the Seaside County Sanitation District, the Marina Coast Water
District, and the Monterey Regional Water Pollution Control Agency, and wastewater is treated by the
Monterey Regional Water Pollution Conb-ol Agency. Pacific Gas and Electric Company provides both
natural gas and electric service to the City. Cable is provided by Comcast,

Public school education in the County' is available through fifteen elementary districts, two high
school districts, and seven unified school districts. Five private schools are located within the County.
There are fourteen educational institutions located in Monterey County that provide post-secondary
opportunities and several other universities located within close driving distance. California State
University at Monterey Bay and the Monterey College of Law are located in the City.

Transportation

Two major north-south highways connect the County with surrounding counties. State Highway I
follows the coast. U. S. 101 follows the Salinas Valley. Highway 68 links the City of Salinas to the
Monterey Peninsula. Highways 156 and 198 link U. S. 101 with the parallel inland route in adjacent
counties. Local transit needs are served by the Monterey-Salinas Transit system. Greyhound provides
regularly scheduled intrastate and interstate transportation. Amtrak passenger service is available from
Salinas, which is located on the Southern Pacific mainline route between San Francisco and Los Angeles.

County residents and visitors utilize commercial airlines flying out of Monterey Peninsula
Airport, located 3.5 miles from downtown Monterey. The Monterey Peninsula Airport is designated a
primary airport within the National Airport System Plan and is in the small hub airport category based on
passenger enplanement criteria. It provides scheduled airline and general aviation services. Union Pacific
Railroad provides freight service for the interior of the County. Several intrastate and transcontinental
trucking firms also provide freight transportation.

CITY FINANCIAL AND GENERAL FUND OVERVIEW

General

The City's local economy includes tourism generated by the Monterey Bay, attractions along the
Central Coast, and California State University Monterey Bay (CSUMB). The Monterey Peninsula, famed
for its scenic beauty, is a year-round tourist attraction. Pebble Beach, Cypress Point, Spyglass Hill,
Poppy Hills and The Links at Spanish Bay are well known Monterey Peninsula golf courses. The City's
Bayonet and Black Horse Golf Courses, a host to PGA Tour events (includmg the 2012 PGA Professional
National Championship, the 2015 Senior PGA Professional National Championship, and the 2018 PGA
Professional National Championship), are also located on the site of the former Fort Ord military base, a
portion of which is located m the City. The Monterey Bay Aquarium and the City of Carmel also are
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attractions that draw tourists to the Monterey Peninsula. Unique eateries have become prominent in the
City, drawing customers from as far away as the San Francisco Bay Area.

The City is also home to a regional auto sales and services mail that was established in the mid-
1970s, also called Seaside's Motor City or the Seaside Auto Mall. The Seaside Auto Mall provides
significant income to the City and creates employment opportunities in the City. Auto dealers located on
the Seaside Auto Mail include Honda, Mazda, Chevrolet, Volkswagen, Toyota, Lexus, BMW, Porsche,
Audi, Tesla, Cadillac, Chrysler, Dodge, Jeep, Ram, Fiat, Ford, Lincoln, Jaguar, Land Rover, Hyundai,
Nissan, and Subaru. The City's most significant revenue source is the Seaside Auto Mail.

The City continues to experience positive growth, as auto sales have been strong in the last
several years and continue to be strong. Transient occupancy tax also continues to be a significant
revenue source for the City. Property taxes have improved as housing values have recovered after the
recession, and the City's General Fund is now collecting previous redevelopment tax increment following
the statutory dissolution - effective February 1, 2012 - of all redevelopment agencies in the State of
California, mcluding the former Redevelopment Agency of the City of Seaside (the "Former
Redevelopment Agency"). Approximately $1 million of previous redevelopment tax increment received
by the City is attributable to distributions (in proportion to the City's share of property tax revenues in the
tax rate area for the applicable fiscal year) of residual amounts of incremental redevelopment project area
property taxes, after allocations for tax sharing and enforceable obligations of the Former Redevelopment
Agency and the Successor Agency to the Redevelopment Agency of the City of Seaside (the "Successor
Agency") and administrative costs of the County and the Successor Agency. As enforceable obligations
of the Former Redevelopment Agency and the Successor Agency are paid and retired, this residual
amount distributed to the City is expected to increase over time. The Dissolution Act also provides for
proceeds of the sale of land owned by redevelopment agencies at the time of their statutory dissolution to
be remitted to the applicable county auditor-controller for distribution to the affected taxing entities
within the applicable redevelopment project area (including the City) m proportion to such taxing entity's
share of property tax revenues in the tax rate area for the applicable fiscal year, and this amount is
variable depending upon the existence, timing and amount of land sales.

At the June 6, 2017 election, the electorate of the City approved two revenue initiatives: Measure
L approving a % cent per dollar (0. 5%) local transaction (sales) tax to maintain City services, and
Measure G approving a tax on marijuana businesses of up to 10 percent of gross receipts to fund City
services. Both new taxes were approved with no sunset date and continue until and unless modified or
rescinded by the City's electorate.

Together with current revenues, the City's new Measure L sales tax revenues and Measure G
marijuana business tax revenues allow the City to implement the Strategic Directions established by the
City Council. The City began to implement the new Strategic Directions in its 2017-18 budget. The
Quality of Life Strategic Direction includes public safety, stewardship, community investment, and 21st
century engagement. The Fiscal Strength Strategic Direction includes economic development and jobs,
modernizing operations, long range fiscal planning, and revenue diversification/optimization.

The Quality of Life Strategic Direction and the Fiscal Strength Strategic Direction established by
the City Council are divided into three categories for enhancement: (1) Community and Capital
Improvements, (2) Service Improvements and Enhancements, and (3) Programming Enhancements. The
City Council has further specified details for these three categories of implementation of the Strategic
Directions as follows:

(1) Community and Capital Improvements include street repair and maintenance, Cutino Park
revitalization and improvements to other parks, vehicle rq>lacements, bike safety
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improvements, City Hall carpet replacement, economic development and plannmg satellite
ofGce, and future facilities planning.

(2) Service Improvements and Enhancements include new personnel - two police officers, a
senior engineer, a building inspector, public works and parks staff, a human resources
technician, and an associate planner.

(3) Programming enhancements include a Farmer's Market, a community fireworks display,
social media improvements, and opportunities for CSUMB interns.

The West Broadway Urban Village Specific Plan, a pedestrian friendly development in
downtown Seaside, is fhe result of a planning process to revitalize and enhance the economic, social,
cultural, and recreational fabric of the City's West Broadway Avenue. Under construction and nearing its
completion, the project is funded in part by grant funding received by the City for the needed
infrastructure, streetscape, and road improvements.

The toial net position of the City as of June 30, 2017, was $42 million, a decrease of
approximately $36, 000 or 0. 1% from the net position at the prior fiscal year end. This minor change in
net position does not reflect the significant amount of activity that occurred in the fiscal year. During
Fiscal Year 2016-17, revenues increased, and expenditures increased as well as the new Strategic
Directions were implemented. The net position of governmental activities (i. e., general government,
public safety, recreation, public works, and community development) increased by approximately
$176,000 or 0.5%, and the net position of business-type activities (i.e., the City's Water System and
Bayonet and Black Horse Golf Courses) decreased by approximately $212, 000 or 2%. The City's
governmental activities are primarily supported by property- and sales taxes, user fees, interest income,
franchise fees, and state and federal grants. The City's busmess-type activities are supported by charges
paid by users based on the amount of the service they use. The small decrease in Fiscal Year 2016-17 in
the net position of business-type activities was due to increases in costs of operations that had not yet
been reflected in the rates charged to customers. In Fiscal Year 2016-17, toial City revenues were
approximately $33.4 million, an increase of approximately $500,000 or 1.5% from Fiscal Year 2015-16,
and total City expenses were approximately $33. 4 million, an increase of approximately $2. 2 million or
7% from Fiscal Year 2015-16.

The City's Fiscal Year 2016-17 net investment in capital assets of $57.9 million reflects its
investment in capital assets such as land, infrastructure, buildings, intangible assets, vehicles, and
equipment, minus any related outstanding debt. The City's most significant capitalasset is the Bayonet
and Black Horse Golf Courses, which are operated by B&B Golf Course Properties under a lease
agreement with the City; the value of the golf course property- is $7.9 million net of related debt. A Fiscal
Year 2016-17 decrease in capital assets in the governmental activities of approximately $258,000 reflects
some of the activity occurring during the fiscal year as pan of the execution of the new Strategic
Directions. Prior to the deduction of outstanding debt, the net capital assets of the City's governmental
activities as of June 30, 2017 totaled approximately S50.5 million, and the net capital assets of the City's
business-type activities totaled approximately $12. 3 million. Prior to deduction for accumulated
depreciation, the tofal net capital assets of the City as of June 30, 2017 represent an increase of
approximately S 1. 8 million over total net capital assets as of the prior fiscal year end. This increase is due
to the construction m the West Broadway Urban Village and the purchase of new Public Works vehicles.

Additional information can be found in the "Management's Discussion and Analysis" and the
Deputy City Manager's cover letter included the City's Comprehensive Annual Financial Report for the
Fiscal Year ending June 30, 2017 ("FY 2016-17 CAFR") included in Appendbt A. The discussions of
this "CITY FINANCIAL AND GENERAL FUND OVERVIEW" section of this Official Statement and the
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F¥ 2016-17 CAFR contain "forward-looking statements" based on the City's current expectations and
assumptions. While the City believes that these expectations and assumptions are reasonable, there is no
guarantee that future circumstances and the actual results -will not materially differ from current
expectations.

Financial Statements (General Fund)

Set forth in Tables 10 and 11 on the following pages are the City's General Fund Balance Sheets
and Statements of Revenues, Expenditures and Changes in General Fund Balance for Fiscal Years 2012-
13 through 2016-17, based on the City's audited fmancial statements. The Balance Sheets and Statements
of Revenues, Expenditures and Changes in General Fund Balance presented in this Official Statement are
subject to the various notes attached to the City's audited financial statements for the respective years. A
complete copy of the City's FY 2016-17 CAFR, which includes the City's 2016-17 audited financial
statements and the Independent Auditor's Report issued by CliftonLarsonAllen LLP (the "Auditor")
regarding such financial statements, is set forth in Appendk A. The Auditor was not requested to consent
to the inclusion of its report in Appendbc A, and it has not undertaken to update financial statements
included in Appendix A. No opinion is expressed by the Auditor with respect to any event subsequent to
its report. Complete copies of the City's Comprehensive Annual Financial Report for prior years can be
obtained from the City's Finance Department and are currently posted on the City's website.

The City's audited fmancial statements have been prepared m conformity with the accounting
principles generally accepted in the United States as applied to government units, and pursuant to the
accounting and fmancial principles established by the Governmental Accounting Standards Board
("GASB").

Also set forth m Tables 10 and 11 are the City's estimated, unaudited actual figures for Fiscal
Year 2017-18 for the General Fund Balance Sheet and the Statement of Revenues, Expenditures and
Changes in General Fund Balance, which present data as of June 30, 2018 including Fiscal Year 2017-18
accruals through July 31, 2018; it should be noted, however, that the City's accroal period for Fiscal Year
2017-18 continues through and ends on September 30, 2018. Therefore, the Fiscal Year 2017-18 figures
shown in Tables 10 and 11 are estimated, preliminary, and subject to change upon completion of the
accrual period.

The City's General Fund reported a fund balance at June 30, 2017 of $12. 8 million, an increase of
approximately $729,000 or 6% from the prior fiscal year end. Of the total fund balance, approximately
$3. 1 million is in a non-spendable form, approximately $500,000 is restricted, approximately $6. 1 million
is committed, approximately $5,000 is assigned, and approximately $3. 1 million is unassigned. These
restrictions and commitments do not significantly restrict the availability of resources for ongoing uses, as
the unassigned fund balance of approximately $3. 1 million represents 11% of General Fund operations.
The committed fund balance includes fund balances for the City's capital reserve, special reserve, and
emergency reserve. See "- Financial and Budget Policies - Reserve Policy" herein. In Fiscal Year 2016-
17, General Fund revenues, including transfCTS in and capital lease proceeds, were approximately $29.7
million, and total General Fund expenditures, includmg transfers out, were approximately $29 million.

See also "ADDITIONAL GENERAL FUND AND RELATED CITY FINANCIAL
INFORMATION" herein.
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Assets
Cash and investments
Restricted cash and investnenis
Accounts receivable

Due from other governments
Interest receivable
Due from other fands
Loans receivable
Land held for resale

Prepaid assets
Advances to other fimds

Advances to Private Purpose
Trust Fund wl

Total assets

Liabilities, Deferred Inflows of
Resources and Fund Balances

Liabilities:
Accounts payable
Accrued salaries and benefits

Deposits from others
Other liabilities
Unearned revenue
Due to other funds

Total liabilities
Deferred Inflows of Resources:
Unavailable revenue -

Intergovernmental

Fund Balances:
Nonspendable
Restricted
Committed

Assigned
Unassigned

Total fund balances
Total liabilities, deferred inflows

of resources, and fund
balances

TABLE 10
City of Seaside

General Fund Balance Sheets

Fiscal Years 2012-13 through 2017-18

2012-13

$2,572,366
27, 478

764, 464
1,455, 918

4, 556
907, 442
439, 000

383,298

2,333,431

S 764,202
161, 575

9, 498

251,686

S1,1S6,961

$3, 155, 729
27,478

4, 121, 112
569

396, 104
57, 700, 992

S8.887.953

2013-14

$ 4, 836, 709
76, 316

745, 688
1,609, 752

4, 011
668, 596
437, 750

2, 249
383, 298

2, 333, 431

$ 982, 775
222, 830

5, 146

$3, 156, 728
76,316

5,243, 069
209

1,410, 727
$9,887,049

$11.097.800

2014-15

S 4,550,987
98, 286

696, 230
1, 853, 218

5, 397
1,687,743

368, 950

30, 882
383, 298

2,333,431

S8.S87.953 $11. U97.800 S12.00S.422

$1, 154,247
334, 868

7, 211

Sl.210, 751 SI,496, 326

53, 116, 562
98,286

4, 827, 407
4, 875

2,464, 966

2015-16 2016-17

$ 4, 610, 749

900, 870
3,737,204

1, 838, 997
372, 376

383, 298

2, 333, 431

$ 5, 672, 684
475, 582
961, 889

2, 640, 548

1,944,051
320, 801

14, 100
383, 298

2,333,431

$1,098, 386
418,623

5,496

47, 150
184,072

S 949, 948
547, 007

7,019
103,416
102, 411
184, 243

$1,753, 727

$348, 857

$1,893,944

$48,750

$ 3, 089, 105
98,286

4, 827,407
4, 875

4, 054, 668

S 3,051,630
482,428

6, 120, 075
4, 877

3, 144, 680

$10, 512, 096 $12, 074.341

S12. 0n8. 422 S14. 176.925

$12,803,690

$14. 746384

(Estimated)
2017-18 "'

$10, 728, 816
476, 596
885, 823

1,396, 167

1,943, 878
270, 098

17, 606
383, 298

2, 333, 431
.S14.746.3S4 $18.435.713

$ 321, 369
992, 582

11, 169
103, 416
103, 759

$1,532,295

S48.750

S 3, 051, 630
482, 428

6, 120, 075

7, 200, 535
$16,854,668

S18.43S.713

(1) Estimated, unaudited balances as of June 30, 2018, including Fiscal Year 2017-18 accruals through July 31, 2018 (accrual period ends on
September 30, 2018).

(2) Represents the remaining amount owed by the Successor Agency to the Redevelopment Agency of the City of Seaside (the Successor
Agency") to the City under a June 1995 financing agreement between The City and the Former Redevelopment Agency, which amount was
originally declared invalid under the Redevelopment Dissolution Act (California Health and Safely Code Section 34161 et seq. ) pending
receipt by the Successor Agency of a finding of completion, at which point the loan is eligible to be re-established as an enforceable
obligation of the Successor Agency upon certain findings made by the Successor Agency's Oversight Board and approval by the California
Department of.Finance. The Successor Agency received its finding of completion on March 28, 2014. The City expects that, in Fiscal Year
2018-19, the Successor Agency (the governing body of which is comprised of the same individuals as the City Council) will bring forward for
approval by the Successor Agency's Oversight Board and the California Department of Finance a resolution to re-establish this loan.

Source: Cky of Seaside audited financial statements tor Fiscal Years 2012-13 through 2016-17, as included in the City's Comprehensive Annual
Financial Reports for the respective Fiscal Years; Estimated Actuals for Fiscal Year 2017-18 and fbotnoies from City of Seaside Finance
Dqsartment.
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TABLE 11
City of Seaside

Statements of Revenues, Expenditures and Changes in General Fund Balance
Fiscal Years 2012-13 through 2017-18

Revenues
Taxes'2'
Licenses and pennits
Fines and penalties
Use of money and property
Intergovernmental revenue
Charges for services
Other revenue

Total revenues

Expenditures
Current

General government
Public safety
Recreation
Public works

Community development
Capital outlay
Debt Service:

Principal
Interest and fiscal charges

Total expenditures
Excess (deficiency) of revenues

over (under) expenditures

Other financing sources (uses)
Capital leases proceeds
Transfers m

Transfers out0)
Total other financing sources
(uses)

Net change in fund balance
Fund Balances:

Beginning of year

End of year

2012-13

$19, 790, 958
298, 160

94,638
181,954
106, 872
595, 871

3,234,424

; 929, 588
15,229, 956

1,477, 209
1,240, 256
1, 108, 588

129, 433
31, 843

$20,146,873
$ 4, 156,004

$ 397, 749

(1,519,375)

(1, 121,626)
3, 034, 378

$4, 666, 614

t7. 700. 992

2013-14 2014-15 2015-16 2016-17
(Estimated)
2017-18 m

$20, 732, 419
435, 167

68, 191
165, 112
109, 771
605, 895

1,588, 969

$22, 531, 390
569,437

57, 146
161, 773
662, 911
974, 139
594, 170

$25, 029,799
453, 758

94, 131
181, 332
187, 956
884, 360
619, 877

$25, 527, 624
547,258

81,595
207,609
586, 873
672, 138
969,290

$26, 960, 560
746, 988

71, 685
183, 036
570, 077

1,906, 411
531,777

$24,302,877 $23,705,524 $25,551,026 $27,451,213 $28,592,387 $30,970,534

$ 1, 052, 598
15, 239, 606

1,703, 931
1,795, 855

741, 925

265, 061
36. 614

i 979, 770 $ 806, 501
16, 425, 540 17, 167, 133

1, 994, 985 2, 243, 179
2, 358, 975 2, 035, 611

958, 621 1,531, 027

531, 442
38, 256

390, 383
18,549

$ 1,027, 025
18,333, 697
2,398, 164
2,339, 837
1, 709, 930

311, 801
21, 328

$1, 199,417
19, 273, 772
2,426, 994
1,931,016
1, 834, 163

204, 345
38, 983

$20,835,590
$ 2,869, 934

$23,287,589
$ 2,263, 437

$24,192,383
$ 3,258, 830

$26,141,782
$ 2,450, 605

$ 218, 772 $ 567, 814 $ 28, 477 $1, 127, 047
230, 510

(1, 133, 159) (2,206,204) (1,725,062) (2, 848, 803)

$26,908,690
$ 4,061, 844

$ 33,278

(223, 333)

(683, 877) (1,638, 390) (1, 696, 585) (1, 721,256) (190, 055)
2, 186, 057 625,047 1,562,245 729, 349 $3, 871, 189

$7, 700, 992 $ 9, 887, 049 $10, 512, 096 $12, 074, 341 $12, 803, 690

S9.SS7.049 $10.512.096 $12.074.341 $12.803.690 <6K.li74.S79

(1) Estimated, unaudited Revenues and Expenditures as of June 30, 2018, including Fiscal Year 2017-18 accruals through July 31, 2018
(accrual period ends on Sqrtember 30, 2018).

(2) See "- Primary General Fund Tax Revenue Sources" for a discussion regarding certain top tax revenues sources.
(3) Transfer out consist primarily of transfers to (ii) the Gty's Stomiwater Fund to fund the operation of the City's storm drain and

stormwater management system per federal and state requirements, (ii) the Gty's Gas Tax Fund to supplement funding for the
maintenance and repair of City streets and roads, and (ui) as to Fiscal Year 2016-17, the City's Capital Projects Fund for Parks to
supplement funding for capital costs of maintenance of the City's public parks.

Source: City of Seaside audited financial statements for Fiscal Years 2012-13 through 2016-17, as included in the City's Comprehensive
Annual Financial Reports for the respective Fiscal Years; Estimated Actuals for Fiscal Year 2017-18 and footnotes fi'om Gty of
Seaside Finance Department.
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Financial and Budget Policies

Accountine, Auditins and Financial Seportine Policy. The City receives an mdependent audit
annually and maintains an internal audit capacity. The City prepares a CAFR (Comprehensive Annual
Financial Report) and all other annual financial reports in compliance with Generally Accepted
Accounting Procedures (GAAP), as outlined by the Governmental Accounting Standards Board (GASB).
The City maintains a strong system of internal controls, which has resulted in an unqualified audit opinion
for many years.

Reserve Policy. The City Council has established three reserve policies as listed below:

. Capital Reserve: The capital reserve is to be used to fund capital purchases or projects.
TMs reserve is funded by the City Council setting aside funds to be deposited into this reserve. This fund
is to have a year-end balance of not less than five percent (5%) of operating expenditwes.

. Special Reserve: The special reserve is established to be used for extraordinary' items
that may arise from time to tune. This reserve is funded by the City Council setting aside funds to be
deposited into this reserve. This fund is to have a year-end balance of not less than ten percent (10%) of
operating expenditures.

. Emergency Reserve: The emergency/conringency resen-e is to be maintained to have a
year-end minimum balance of not less than fifteen percent (15%) of any given year's general fund
operating expenditures; at each year end the reserve is to have not less than fifteen percent of the year's
operating expenditures. This reserve is to be used for non-budgeted emergencies that may occur,
including weather emergencies, economic emergencies, equipment breakdown emergencies, and other
unforeseen emergencies.

The capital reserve, special reserve, and emergency reserve balances are reflected in the
"Committed" fund balance on the City's Balance Sheets. See Table 10.

Budaet Policy. The following represents the City's budget policy.

. The City Council will adopt and maintain a balanced annual operating budget and a
five-year capital unprovement budget.

. Current annual operatmg revenues will be equal to or greater than current operating
expenditures.

. The City will set fees and user charges for enterprise fund activities at a level that fully
supports the total direct and iiuUrect program costs.

. The City will establish fees for service based upon an awareness of the total direct and
indirect costs of offering the service. It is recognized that certain services may be
subsidized by general taxes as determined by the City Council.

. The identification of funding sources will be required for new or expanded programs.

. The City will provide for maintenance and replacement of fixed assets and equipment, as
appropriate.

. The City will comply with all the requirements of Generally Accepted Accounting
Principles (GAAP).
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. The City will annually retain the services of an indq)endent Certified Public Accounting
firm to audit the City's financial statements and conduct any tests of the City's records
deemed necessary to render an opinion on the City's compliance with Generally
Accepted Accounting Principles (GAAP).

. The Adopted Budget may be adjusted from tune to time during the fiscal year as needed
to accomplish the goals of the City Council. An adjustment of less than $10,000 within a
department may be proposed by the dq)artment head and approved by the Finance
Director and the City Manager. Budget adjustments of more than $10,000 require City
Council Approval.

The City's General, Special Revenue, Capital Project and Trust Funds are budgeted and
accounting for using the modified accrual basis of accounting. The revenues are
recognized when they become measurable and available as net current assets. Property
tax revenues and assessments receivable are accrued when collected within 90 days
following year-end. Other revenues that are accrued include sales taxes, transaction taxes,
utility users and transient occupancy taxes, interest, rent, grants earned and certain other
intergovernmental revenue. Expenditures are generally recognized when the liability is
incurred, except that interest and principal on general long-term obligations are
recognized when due. Enterprise and Internal Service Funds are accounted for using the
accrual basis of accounting. Their revenues are recognized when earned, and their
expenses are recognized when incurred.

. Cost allocations will be made for internal service charges as follows: Equipment
Maintenance is allocated based on the number of vehicles a department uses.
Management Information Services is allocated based on the number of computers a
department uses. Insurance is allocated based on the department budget. Adminisfrative
charges are allocated to activities based on the City's Annual Adopted Cost Allocation
Plan.

Capital Imarovement Prosram Policy. The City's budget is formatted to include a section on the
City's Five-Year Capital Improvement Program (CIP). This program provides a multi-year plan for
capital improvements which is updated annually to ensure compliance with the program.

Cash Manasement and Investment Policy. In accordance with California Government Code

Sections 53601 through 53659, the City of Seaside annually reviews and approves the Investment Policy.
The policy identifies the rules and procedures that apply to investment instruments that may be used to
mvest idle cash. It is important to note that the City does not invest in high risk investments such as
derivatives and reverse purchase agreements. All investments are made within Ihe parameters of the
Government Code and the City of Seaside Investment Policy.

Local Debt Policy. Pursuant to California Government Code Section 8855, as amended by
Senate Bill No. 1029, effective January 1, 2017, the City has adopted a Local Debt Policy that includes
the five elements required under the statutes, as follows: (1) the purposes for which the debt proceeds
may be used; (2) the types of debt that may be issued; (3) the relationship of the debt to, and integration
with, the issuer's capital improvement program or budget, if applicable; (4) policy goals related to the
issuer s planning goals and objectives; and (5) the internal control procedures that the issuer has
implemented, or will implement, to ensure that the proceeds of the proposed debt issuance will be
directed to the intended use. As to General Fund supported debt, Ihe Local Debt Policy provides that the
City should strive to maintain its net General Fund-backed annual debt service at or less than 10% of
available annually budgeted revenue. This ratio is defined as the City's annual debt service requirements
on General Fund supported debt (mcluding, but not limited to, lease revenue bonds and pension
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obligation bonds) compared to total annual General Fund revenues net of interfund b'amst'ers. The policy
further provides that, for purposes of calculating the ratio described in the preceding paragraph, any
portion of annual debt service on General Fund supported debt that is paid from a dedicated stream of
restricted revenues that has been directed toward the payment of annual debt service through a bond
covenant or other similar legal obligation shall be excluded from the amount of "net General Fund-backed
annual debt service" stated m the numerator of the ratio. Examples of such restricted revenues include,
but are not limited to, a voter-approved sales tax restricted for transportation infrastructure (such as the
Measure X Sales Tax (as defmed herein) - see "MEASURE X" herein) or a voter-approved parcel tax for
specific purposes.

Budgetary Process; General Fund Budget

The fiscal year of the City begins on July 1 ot each year and ends on June JU of the following
year. The annual budget assures the efficient, effective, and economic uses of the City's resources, as
well as establishmg that the highest priority objectives are accomplished. Through the budget, the City
Council sets the direction of the City, allocates its resources, and establishes its priorities. The City
Council and management staff routinely conduct two strategic planning sessions each year, one in June
and one in January'. The long-term goals and sbc-month objectives developed in these sessions form the
basis for the development of the budget.

The City uses the following procedures in establishing the annual budget:

1. Before the beginning of each fiscal year, the City Manager submits to the City Council a
proposed budget for the fiscal year commencing July 1 and a forecasted budget for the following fiscal
year. Proposed budgets are presented to the City Council in May of each year and a follow-up study
session follows.

2. Two public meetings are held in June to discuss the budget, including the conduct of a public
hearing to obtain public comment and community input.

3. The budget is adopted in June through passage of a resolution and is published separately.

4. All appropriations are as originally adopted or as amended by the City Council and all
unencumbered budgeted amounts lapse at year-end.

5. Legally adopted budget appropriations are set for tfae General Special Revenue, Debt Service,
and Capital Projects Funds.

6. Budgetary control is at the City Manager level. A department head, with City Manager
approval, may transfer up to $10,000 of appropriations within the department. The City Council, by the
afiHrmative vote of three members, may amend the budget to add or delete appropriations, transfer
appropriations within a fund, or change appropriations between funds.

The Fiscal Year 2018-19 budget, adopted by the City Council on June
estimated General Fund revenues of $32, 140, 044, an increase of approximately $1
the Fiscal Year 2017-18 amended budget. This increase is largely due to increases
revenue (Measure L) and anticipated revenue from the marijuana business tax
approved by the City's voters in June 2017 (see "CITY FINANCIAL AND
OVERVIEW - General" herein). Other revenues such as franchise fees, utility
license taxes, and fees and charges are anticipated to also increase. The key revenue
General Fund are sales tax, property tax, transaction tax, transient occupancy tax,

21, 2018, includes
million, or 3% from
in sales and use tax

(Measure G), both
GENERAL FUND

user taxes, busmess
sources to the City's

vehicle-in-lieu, and
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utUity user tax. These sst revenues account for 84%, or approximately $27 million, of the estimated
$32. 1 million in General Fund revenues, as follows: sales and use tax (estimated $7. 5 million), property
tax (estimated $3. 54 million), transaction tax (estimated $6. 6 million), b-ansient occupancy tax (estimated
$3.2 million), vehicle-in-lieu (estimated $3.51 million), and utility user tax (estimated $2.782 million).
The transaction tax rqwesents sales taxes collected under the City's Measure R sales tax and the City's
Measure L sales tax and is accounted for separately from the revenues derived from the statewide rate of
sales and sales tax, because auto sales are handled differently under local sales tax measures than the
statewide sales tax. See "ADDITIONAL GENERAL FUND AND RELATED CITY FINANCIAL
INFORMATION - Primary General Fund Tax Revenue Sources - Sales and Use Tax; Transaction Tax"
herein. Total Fiscal Year 2018-19 budgeted expenditures are $32,097,969, representing a projected
surplus of revenues over projected expenditures in the General Fund of $42, 075. The Fiscal Year 2018-
19 budget features slightly increased personnel expenditures due to implementation of collective
bargaining unit memoranda of understanding (see "ADDITIONAL GENERAL FUND AND RELATED
CITY FINANCIAL INFORMATION - Employee Relations" herein), increases in retirement and medical
rates, and the addition of two new full-time positions: a Community Services OfScer, a non-sworn
support position in the City's Police Department, and a Geographic Information System Coordinator.

The Fiscal Year 2017-18 adopted budget reflected a reorganization of some departments:
Community and Economic Development, Recreation, and Human Resources were moved under the City
Manager. The City's Fiscal Year 2017-18 fee schedule was increased by the consumer price index (CPI)
in June 2016 with the adoption of the Fiscal Year 2017-18 budget to keep fees current with the cost of
living. The Fiscal Year 2017-18 original revenue budget for the City's General Fund was approximately
$29.52 million, and the original expenditure budget was approximately $29.44 million, calculated to
allow the City to build reserves to exceed $6 million. Based on unaudited, estunated achial figures for
Fiscal Year 2017-18, including accruals through July 31, 2018, actual 2017-18 General Fund revenues are
estimated at $30. 97 million, exceeding budgeted 2017-18 General Fund revenues by approximately $1. 45
million. Based on unaudited, estimated actual figures for Fiscal Year 2017-18, including accruals through
July 31, 2018, actual 2017-18 General Fund expenditures are estimated at $26.9 million, which is
approximately $2. 53 million lower than budgeted 2017-18 General Fund revenues. Estimated 2017-18
figures are subject to change as the City's accrual period for both revenues and expenditures in Fiscal
Year 2017-18 continues through and ends on September 30, 2018.

The Fiscal Year 2016-17 original revenue budget for the City's General Fund was approximately
$27 million, and the City collected approximately $28.6 million, or 6% more than budgeted. This
increase is primarily attributable to increased receipts for properly taxes due to increased assessed
valuations after the recovery from the recession, allocation under the Redevelopment Dissolution Act of
Former Redevelopment Agency property tax mcrement to the City's General Fund, strong sales taxes
collections because of continued strong auto sales, and continued strong transient occupancy tax
collections. The original expenditure budget was approximately $24.8 million. Actual expendihires were
greater than the original budget by approximately $1.3 million or 5%. This is largely due to the
implementation of the City Council's new Strategic Direction.

The Fiscal Year 2015-16 original revenue budget for the City's General Fund was approximately
$25. 8 million, and the City collected approximately $1. 7 million, or 6. 6% more than budgeted. This
increase is primarily attributable to funds allocated to the City under the Redevelopment Dissolution Act
from the dissolution of the Former Redevelopment Agency. The original expenditure budget was
approximately $24. 3 million, and actual expenditures were less than the original budget by approximately
$ 100,000 or less than 1%.

-42-
12425-0019\2200089v7. doc



MEASURE X

Covenant to Use Measure X Revenues for Lease Payments

Although the obligation of the City to make Lease Payments is an obligation of the City's
General Fund, the City intends and has covenanted in the Lease Agreement to use the Measure X
Revenues, to extent distributed to the City, to make the Lease Payments prior to any other expenditures
eligible under the Measure X Ordinance and Measure X Funding Agreement (as such capitalized terms
are defined below). As discussed in more detail above under "THE LEASE AGREEMENT - Measure X
Special Revenue Fund, " commencing November 1, 2018, the Treasurer of the City will transfer moneys
from the Measure X Special Revenue Fund to pay the Lease Payments in accordance with the Lease
Agreement.

General

Measure X was a ballot measure in the November S, 2U16 election in the County that proposed a
three-eighths cent (0. 375%) retail transactions and use tax increase on each dollar of taxable sales
(originating in or made from the County) (the "Measure X Sales Tax") for thirty years in order to pay for
transportation infrastructure projects. The Measure X Sales Tax applies to transactions invoking tangible
personal property sold at retail in the County and upon the storage, use or other consumption in the
County of tangible personal property purchased from a retailer for storage, use or other consumption in
the County. Measure X was approved by voters with 67.71% of the vote, just over the tvvo-thirds
majority required by the California law to raise local taxes.

The ballot measure adopted Ordinance No. 2016-01 of the Transportation Agency for Monterey
County ("TAMC), called the Transportation Safety and Investment Plan and Retail Transactions and Use
Tax Ordinance (the "Measure X Ordinance"), which included an expenditure plan defining specific
projects to be funded, policies, and allocation of proceeds of the Measures X Sales Tax. TAMC is a
public agency separate from the County or any city but with a governing body comprised of
representatives of the County and every city within the County, including the City, and is responsible for
regional transportation planning and projects. The Measure X Ordinance became effective on April 1,
2017, and is set to expire on March 31, 2047. Projects to be funded include regional road safety and
congestion improvements, pedestrian and bike safety and mobility projects, and funds for local cities and
the County to spend on local road maintenance, pothole repairs, and safety improvements. 60% of the
Measure X Sales Tax is designated for allocation to cities within the County and the Coumy itself for
local road projects; 40% is designated for TAMC to use for regional projects. TAMC allocates and
distributes proceeds of the Measure X Sales Tax monthly to cities and the County in accordance with a
formula that is based 50% on population and 50% on lane miles. TAMC will update the funding shares
formula annually at the beginning of each fiscal year using California Department of Finance population
figures and Association of Monterey Bay Area Governments (or equivalent) lane mile data City and
county formula shares are distributed to each city and the County by the County Auditor-Controller on a
quarterly basis subject to an agreement TAMC and the County.

TAMC may issue bonds secured by the regional share of the proceeds of the Measure X Sales
Tax, which under the Measure X Ordinance enjoy the first pledge and lien on all proceeds of the Measure
X Sales Tax, subject to the 60% allocation to local agencies under the Measure X Ordinance.
Accordingly, proceeds of the Measure X Sales Tax are allocated first by the CDTFA to TAMC, or as
directed by TAMC, to the trustee for any bonds issued by TAMC secured by proceeds of the Measure X
Sales Tax ("TAMC Senior Bonds"), second to TAMC after reservation by the trustee for annual debt
service on TAMC Senior Bonds, and thu-d by TAMC to local agencies, including the City, of the
corresponding local agency share after deduction ofCDTFA and TAMC administrative costs. There are
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no outstanding TAMC Senior Bonds issued to date, although TAMC indicates that it expects to issue
TAMC Senior Bonds sometime in calendar year 2019. The City's allocation of proceeds of the Measure
X Sales Tax in accordance with the foregoing process, is defined in the Lease Agreement and the Trust
Agreement as "Measure X Revenues."

Measure X Revenues must be used for transportation purposes authorized by the Measure X
Ordinance, as approved by TAMC. As provided in the Measure X Ordinance, the City has entered into a
Master Programs Funding Agreement, effective August 7, 2017 (the "Measure X Funding Agreement"),
with TAMC that includes enforcement procedures designed to reassure the public that tax revenues are
spent m accordance with the ballot language. The Measure X Funding Agreement provides that Measure
X Revenues may be expended on any or all of the following categories: (i) road and street maintenance
and rq>airs, mcluding but not limited to filling potholes, repairing, or resurfacing or reconstruction of
roads, streets, and bridges (including walkways or bikeways), or otherwise conducting maintenance to
extend the lifetime of the roadway network and/or reduce or eliminate liability and safety concerns; (ii)
road safety and operations, consisting of improvements designed to reduce traffic collisions and related
injuries and fatalities, as well as projects designed to reduce traflRc delays, such as roundabouts, turning
lanes, traffic signals or other intersection improvements, hazard eliminations, safety barriers, traffic
calming or speed reduction measures (but excluding new lane miles or roadways, with the exception of
the Pinnacles Parkway Connection project); (iii) walkability and pedestrian safety projects designed to
make neighborhoods or corridors walkable by making walking safer, more comfortable and convenient;
(iv) bike safety projects, such as new or improved bikeways, removing barriers to bicycling (curbs,
medians, etc. ), signal detectors, and bicycle racks, lockers and other storage facilities; (v) street
enhancements, including but not limited to lighting, landscaping, and drainage improvements; (vi) new
technology to promote transportation safety, mobility, cost savings or air quality improvements (such as
electric vehicle chargers, vehicle detection systems, traffic signal synchronization); (vii) costs of
planning, engineering, design and environmental review and mitigation and acquisition necessary to
undertake any project described in the foregoing clauses (i) through (vi); and (viii) the direct costs of
fulfillmg the reporting and implementation requirements imposed by the Measure X Funding Agreement,
including the preparation of audits and reports.

Under the Measure X Funding Agreement, the City must complete a separate independent audit
of the City's fmaacial statements for the prior fiscal year ended June 30 of Measure X funds received and
used, and provide such audit to TAMC by December 3 1 of each year. The City is required to account for
Measure X funds, including any interest received or accrued, separately from any other funds received
from TAMC or any other source. The City is required to prepare and submit to TAMC a Measure X 5-
Year Capital Improvement Program that identifies the eligible transportation projects that are anticipated
to be funded with the jurisdiction's share of Local Road Projects funds, and to update this document on an
annual basis no later than December 31 of each year thereafter. The City must also submit annual
Pavement Management Program reports in a form specified by TAMC no later than December 31st each
year on the conditions of City's streets, to ensure timely repairs and keep the public informed. The City
must also annually certify, no later than December 31 of each year thereafter, in an annual Maintenance
of Effort Report verification that the Measure X funds are used to augment and not supplant local
resources spent, and the City must expend each fiscal year from its general fund for street and highway
purposes an amount not less than the annual average of its expenditures from its general fand during the
preceding three fiscal years, as reported to the Controller pursuant to the California Streets and Highways
Code, but excluding from such calculation one-time capital expenses, and expiration of any voter-
approved fund sources that were used for local transportation purposes.

Failure to meet the conditions of the Measure X Funding Agreement will result in the suspension
of the distribution of Measure X Revenues to the City. Resumption of funding distribution to the City
shall resume only after fall repayment for any misuse, and confirmation by TAMC of compliance to each
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of the conditions in the Agreement. Local road projects program funding accrued due to the failure of a
cin-.'county to meet the above conditions will be held in trast for up to two (2) years for said jurisdiction,
after which the funds will be redistributed to the remaining cities/county in the County per formula.
Resumption of funding to the City can occur at any time during the life of Measure X upon compliance
with the conditions included in the Measure X Funding Agreement and full repayment of any prior
misused funds.

Historical Measure X Revenue Collections. Since commencement of the Measure X Sales Tax

on April 1, 2017, the City has received the following amounts of Measure X Revenues:

Fiscal Year (Portion) Fiscal Quarter
Measure X

Revenue Amount

2016-17 w

2017-18
2017-18
2017-18 (2)

April 1, 2017 "through June 30, 2017 $151. 786. 93
Total for VY 2016-17 (portion since inception): $151,786.93

July 1, 2017 through September 30, 2017 $247,794.45
October 1, 2017 through December 31, 2017 267, 486. 15
January 1, 2018 through March 31, 2018m 261.902.06

Total for Fy 2017-18 (portion received to date): 5777, 182.66

03 Measure X was approved by the County voters at the November 8, 2016 election, and by ihe terms of the Measure X
Ordinance, the Measure X Sales Tax commenced on April 1, 2017.

p) March 31, 2018 is tiie most recent quarter end for which Measure X Revenues have been distributed to the City.

Special Revenue Fund; Use of Tax Proceeds. Unless and until the Measure X Sales Tax is
rq>ealed by the voters, the proceeds of the Measure X Sales Tax shall be placed in a special fund (the
"Measure X Special Revenue Fund") to be used for payment of the Lease Payments thai secure and
provide the source of repayment of the Bonds. Although the obligation of the City to make Lease
Payments is an obligation of the City's General Fund, the City intends and has covenanted m the Lease
Agreement to use the Measure X Revenues, to extent distributed to the City, to make the Lease Payments
prior to any other expenditures eligible under the Measure X Ordmance and Measure X Funding
Agreement. See "THE LEASE AGREEMENT - Measure X Special Revenue Fund" herein.

Collection With Sales and Use Taxes. The Measure X Sales Tax is collected by the California
Department of Tax and Fee Administration in the same manner as the statewide base sales and use tax.
Collection of the Measure X Sales Tax began on April 1, 2017.

Termination of the Measure X Tax. Under the terms of the Measure X Ordinance, the Measure
X Sales Tax continues until March 31, 2047.

County Taxable Transactions

As noted above, the Measure X Sales Tax applies to transactions involving tangible personal
property sold at retail in the County and upon the storage, use or other consumption in the Couniy of
tangible personal property purchased from a retailer for storage, use or other consumption in the County.
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The number of sales permits and the valuation of taxable transactions in the County subject to
sales tax are presented in the following table.

County ofMonterey
Permit Numbers and Taxable Transaction Valuation

Calendar Years 2011-2016

Year
2011
2012
2013
2014
2015 <3>
2016 (TO

No. of Total
Permits

10,268
10, 184
10,389
10,535
11,534
11,725

Total All Outlets (1X2>
$5,312, 732

5, 637,445
5, 910, 531
6,200, 747
6,406, 117
6,665,936

(1) In thousands of dollars (1,000s).
(2) Reflects sales .from incorporated and unincorporated areas of the County.
(3) Beginning in 2015, the outlet counts in the California Board of Equalization Taxable Sales in California Reports show the

number of outlets that were active during the rqiortmg period. Retailers that operate part-time are now tabulated with store
retailers. Therefore, number of Outlets also may not be comparable to that of calendar years prior to 2015.

(4) Most recent year for which data is available (as of August 8, 2018).
Source: California Board of Equalization.

A summary of taxable sales within the County, by type of business, during the past five years for
which data is available is shown in the following table.

County ofMonterey
Taxable Transaction Valuation * *

Calendar Years 2012-2016

Business 2012 2013 2014 2015 (2)

Total Retail and Food Services
All Other Outlets

$3,927,095
1,710, 350

$4, 137, 019
1,773, 512

$4,339, 409
1,861,338

$4, 500, 693
1, 905,434

2016 mp)

Motor Vehicle and Parts Dealers $ 666, 429 $ 742, 343 $ 821, 637 $ 929, 924 $1,010, 625
Home Furnishings and Appliance Stores 81, 177 87,719 88, 134 200,659 229, 678
Building Material, Garden Equip & Supplies 287, 797 317, 910 332, 583 376, 468 394, 572
Food and Beverage Stores 294, 742 308, 182 320, 804 327, 246 327, 444
Gasolme Stations 656, 046 644, 586 625, 619 543, 872 496, 532
Clothing and Clothing Accessories Stores 294, 017 312, 175 323, 291 340, 549 354, 360
General Merchandise Stores 500, 337 507, 088 521, 361 478, 901 477, 803
Food Services and Drinking Places 637, 659 677, 471 743, 876 791, 066 832, 547
Other Retail Group 508, 890 539, 549 562, 105 512, 008 540, 363

$4, 663, 925
2, 002, 011

Total All Outlets $5,637,445 $5,910,531 $6,200,747 >,406, 117 $6,665,936
(1) In thousands of dollars (1,000s).
(2) Beginning in 2015, the outlet counts in the California Board of Equalization Taxable Sales in California Reports show the number of

outlets that were active during the reporting period. Retailers that operate part-time are now tabulated with store retailers. Therefore,.
industry-level data for 2015 and subsequent years are not comparable to that of years prior to 2015.

(3) Most recent year for which taxable sales data by industry is available (as of August 8, 2018).
Source: California Board of Equalization.

THE BONDS WILL BE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE
SOLELY FROM AND SECURED BY A PLEDGE OF THE TRUST ESTATE AND CERTAIN FUNDS
AND ACCOUNTS HELD UNDER THE TRUST AGREEMENT. THE AUTHORITY HAS NO
TAXING POWER. THE OBLIGATION OF THE CITY TO MAKE LEASE PAYMENTS AND
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ADDITtONAL RENTAL PAYMENTS UNDER THE LEASE AGREEMENT WS-L NOT
CONSTITUTE AN OBLIGATION OF THE CITY FOR \VfflCH THE CITY HAS LEVIED OR
PLEDGED ANY FORM OF TAXATION OR THE CITY WILL BE OBLIGATED TO LEVY OR
PLEDGE ANY FORM OF TAXATION. NEITHER THE BONDS NOR THE OBLIGATION OF THE
CITY TO MAKE LEASE PAYMENTS AND ADDITIONAL RENTAL PAYMENTS UNDER THE
LEASE AGREEMENT \\1LL CONSTITUTE AN INDEBTEDNESS OF THE CITf, STATE OR ANY
OF ITS POLITICAL SUBDIVISIONS WITHON THE MEANING OF ANY CONSTITLTIONAL OR
STATUTORY DEBT LIMITATIONS.

ADDITIONAL GENERAL FUND AND RELATED CFTY FINANCIAL ES'FORMATION

The City's General Fund provides primary funding for the City's governmental activities,
including general government, public safety, recreation, public works, and community development.
General Fund revenues include, but are not limited to, property' and sales taxes, user fees, investment
income. As shown in Tables 11 and 12, tax revenues consistently comprise the most significant General
Fund revenue source, ranging from approximately 81 to 91 percent of General Fund revenues over each
of the past sbt Fiscal Years. The primary tax revenues sources are detailed on the following pages.

In addition to the ongoing costs of providing governmental services, General Fund expenditures
also encompass and are affected by considerations such as long-term contractual obligations, pension
obligations and post-retirement health benefits, collective bargaining contracts, and risk management.
Additional information regarding such considerations are set forth in this section, following the
discussion of primary General Fund tax revenues.

The discussions of this "ADDITIONAL GENERAL FUND AND RELATED CITY FJNANCL4L
WFORMATION" section of this Official Statement and the FY 2016-17 CAFR contain "forward-looking
statements " based on the City's current expectations and assumptions. While the City believes that these
expectations and assumptions are reasonable, there is no guarantee that future circumstances and the
actual results will not materially differ from current expectations.

[The remainder of this page is intentionally left blank.]

-47-
12425.0019U200089v7. doc



Primary General Fund Tax Revenue Sources

As shown in Table 12, the largest source of the City's General Fund revenues is from tax revenues. Such revenues are based on various types of taxes,
such as sales tax, tamsactions tax, property tax, transient occupancy tax, fi-anchise tax, documentary transfer tax, and utility users taxes. Among the largest tax
revenues sources, consistently from Fiscal Years 2012-13 tb-ough 2016-17, are the sales tax, transaction tax, property tax, property tax in-lieu of motor "vehicle
license fees (the "VLF In-Lieu Tax"; see "- Vehicle License Fee (VLF) In-Lieu Property Taxes" herein), transient occupancy taa, and utility users tax. The
transaction tax represents sales taxes collected under the City's Measure R sales tax and the City's Measure L sales tax and is accounted for separately from the
revenues derived from the statewide rate of sales tax, because auto sales are handled differently under local sales tax measures than the statewide sales tax. See
"ADDITIONAL GENERAL FUND AND RELATED CRY FINANCIAL INFORMATION - Primary General Fund Tax Revenue Sources - Sales and Use Tax:
Transaction Tea" herein. The table below provides the amount of primary tax revenues and the corresponding share of General Fund revenues that
for Fiscal Years 2012-13 through 2016-17

TABLE 12
City of Seaside

Primary General Fund Tax Revenues Sources*)
Fiscal Years 2012-13 through 2016-17

2012-13 2013-14 2014-15 2015-16

Tax Revenue Source Revenues

% of
General

Fund
Revenues Revenues

% of
General
Fund

Revenues

2016-17

Revenues

% of
General

Fund
Revenues Revenues

% of
General

Fund
Revenues Revenues

% of
General

Fund
Revenues

Sales and Use Tax <2'
Transaction Tax
Property Tax(3)
VLF In-Lieu Tax
Transient Occupancy
Tax

Utility Users Tax

5,307, 695
3,304, 931
2,343, 970
2,497, 644

2,092, 390
2,360, 028

21. 8%
13.6
9.6

10.3

8.6
9.7

5,902, 317
3,434, 628
2,019, 943
2,633, 620

2,419, 935
2,302, 678

24. 9%
14.5
8.5

11.1

10.2
9.7

5,319, 525
2, 909, 810
3, 128, 393
2,853, 889

2,380, 355
2,005, 386

20. 8%
11.4
12.2
11.2

9.3
7.8

7,404, 844
3, 781, 475
3,304, 592
3,009,438

2,902,459
2.236,407

27. 0%
13.8
12.0
11.0

10.6
8.1

7,282,908
3, 899, 854
3, 591, 490
3, 185,307

2,701, 624
2.484. 448

25. 5%
13.6
12.6
11.1

9.4
8.7

Subtotal Primary
Tax Revenues

Other Tax Revenues
$17,906, 658

1, 884, 300
73. 7%

7.8
$1S,713, 121

2,019,298
78.9%

8.5
$18,597, 35S

3,934, 032
72.8%
15.4

$22,639,215
2.390.584

82.5%
8.7

$23, 145, 631
2,381.993

81.0%
8.3

Total Tax Revenues $19,790,958 81.4% $20,732,419 87.5% $22,531,390 88.2% $25,029,799 9L2%$25,527,624 89.3%'

Total General Fund
Revenues(4) $24,302,877 100.0% $23,705,524 100.0% $25,551,026 100.0% $27,451,213 100.0% $28, 592, 387 100. 0%

(1) General Fund Tax Reyenyesexdude Measure X Revenues^ because Measure X Revenues are restricted in use for road improvement and other authorized transportation mfi-astaicture puiposes
and are accounted fcr in the Special Revenue Funds of the City. See "MEASURE X" herein.

% 2r?u^1 Fi!ical Year 2015-16, includes amounts received by the City as property tax in lieu of sales tax pursuant to the "Triple Flip. " See "- Sales and Use Tax - Triple Flip" below.
(3) Property Tax revenues jihown inckide fluctuatjom^fer one-time distributions of properly tax from land sales as a result of statutoiy dissolution of the FormerRedevdopment Agency, as follows:

$OJnFiscalYea"_2012:13 md .2013-w> $299, 581 in Fiscal Year 2014-15, $365,649 in Fiscal Year 2015-16, and $720, 184 in Fi'scal-Year2oY6-17. "See'-CITYFlNANciA L'^D'GENBRAL
FUND OVERVIEW - General."

(4) See Table 11 (Statement of Revenues, Expenditures and Changes in General Fund Balance) above.
Source: City of Seaside.
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The Fiscal Year 2018-19 budget, adopted by the City Council on June 21, 2018, mcludes the
City's projections for tax revenues for Fiscal Year 2018-19, as well as the tax revenues from the City's
amended Fiscal Year 2017-18 budget. As set forth in the adopted Fiscal Year 2018-19 budget, the
budgeted revenues derived from the historical sk largest sources of tax revenues for the City for Fiscal
Years 2017-18 and 2018-19 are as follows:

TABLE 13
City of Seaside

Budgeted Primary General Fund Tax Revenues()
Fiscal Years 2017-18 and 2018-19

Tax Revenue Source

2017-18 Amended Budget
% of General

Fund
Revenues Revenues

2018-19 Adopted Budget

Revenues

% of General
Fund

Revenues

Sales and Use Tax
Transaction Tax

Property Tax<2)
VLF In-Lieu Tax
Transient Occupancy Tax
Utility Users Tax

S 7,473, 000
5,432, 000
3,470, 655
3, 335, 000
3, 200, 000
2, 588, 000

24. 0%
17.4
11.1
10.7
10.3

8.3

$ 7, 500, 000
6, 600, 000
3, 545, 422
3, 510, 000
3,200, 000
2,782, 000

23. 3%
20.5
11.0
10.9
10.0
8.7

Subtotal Primary Tax Revenues 525,498,655

Total General Fund Revenues S31, 140, 516

S1.9%

100. 0%

$27, 137, 422

$32, 140, 044

84. 4%

100.0%

(1) General Fund Tax Revenues exclude Measure X Revenues, because Measure X Revenues are restricted in use for road
improvement and other authorized transportation infi-astructure purposes and are accounted for in the Special Revenue
Funds of the City. See "MEASURE X" herein.

(2) Property Tax revenues shown include fluctuations for one-time residual distributions of property tax o-om land sales as a
result of statutory dissolution of the Former Redevelopment Agency, budgeted'projected at $300, 000 for each of Fiscal
Years 2017-18 and 2018-19. See "CYTY FINANCIAL AND GENERAL FUND OVERVIEW- General."

Source: City of Seaside.

Sales and Use Tax: Transaction Tax. A sales and use tax (referred to collectively herein as
"sales tax" or "sales taxes") is imposed on retail sales or consumption of personal property'. As reflected
in Tables 12 and 13 above and the City's adopted budgets, the City accounts for revenues described as
"Sales and Use Tax" separately from revenues described as "Transaction Tax." While both categories
consist of what is typically known as a sales tax, the City uses the "Sales and Use Tax" category to
account for revenues allocated to the Citv from the statewide rate of sales tax and the "Tramaction Tax
category to account for revenues derived from the City's voter-approved local Measure R and Measure L
sales taxes

The City uses this distinction between "Sales and Use Tax" and "Transaction Tax," because
under Sate law auto sales are handled differently with respect to local sales tax measures than the
statewide sales tax. Sales taxes are governed by the Bradley-Burns Uniform Local Sales and Lse Tax
Law, set forth in California Revenue and Taxation Code Section 7200 et seq. (the "Sales and Use Tax
Law"). Under the Sales and Use Tax Law, the total tax rate in effect in the City (i.e., the statewide rate,
together with the local transaction (sales) tax rates) generally applies to sales delivered or shipped into the
City by a retailer that is engaged in business in the City. However, the gross receipts from sales of
tangible personal property at retail to be used outside of the City and which is shipped to a point outside
of the City are exempted from the computation of the amount of the City's local transaction (sales) tax,
but not the statewide rate of sales tax. With respect to vehicles (other than commercial vehicles),
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delivery to a point outside ot the City" is determined by registration of the vehicle to an out-of-City
address and by a declaration under penalty of perjury, signed by the buyer, stating that such address is his
or her principal place of residence. As to commercial vehicles, "delivery to a point outside of the City" is
determined by registration to a place of business out of the City and by a declaration under penalty of
perjury, signed by the buyer, stating that such address will be operated from that address. Therefore, auto
dealers located in the City who sell vehicles to purchasers registering the vehicle to an address outside of
the City are required to report, collect, and pay the statewide rate of sales tax but not the City's local
transaction (sales) tax.

Moreover, for purposes of the local transaction (sales) tax, any retailer of vehicles is deemed to be
"engaged in business in the City" when the purchaser of the vehicle registers or licenses the vehicle at an
address in the City. Therefore, auto dealers not located in the City but who sell vehicles to purchasers
registering the vehicle to an address within the City are required to report, collect, and pay the City's local
transaction (sales) tax, as well as the statewide rate of sales tax (although the portion of the statewide rate
of sales tax allocated to local governments in this case does not accrue to the City but instead the city or
county in which the selling auto dealer is located).

Sales Tax Rates

The City's sales and use tax revenue reflected in Tables 12 and 13 above represents the City's
share of the statewide rate of sales tax, imposed on taxable transactions occurring within the City's
boundaries. The statewide rate of the sales tax is currently 7. 25%.

The City's b-ansaction tax revenue reflected in Tables 12 and 13 above represents, collectively,
proceeds of (i) the City's Measure R sales tax, a one cent per dollar (1.0%) local transaction (sales) tax
approved by its voters on February 5, 2008, and (ii) the City's Measure L sales tax, a ',2 cent per dollar
(0. 5%) local transaction (sales) tax approved by its voters on June 6, 2017. Both Measure R and Measure
L were approved by the voters to fund, protect, and maintain general City services.

The State collects and administers sales taxes, and makes distributions on taxes collected within
the City. Effective July 1, 2017, the Taxpayer Transparency and Fairness Act of 2017 restructured the
State Board of Equalization (the "BOE") and separated its functions among three sqiarate entities. The
BOB continues to perform the duties assigned to it by the State Constitution, while all other duties have
been b-ansferred to the recently established California Department of Tax and Fee Administration (the
"CDTTA ) and the Office of Tax Appeals. The California Government Operations Agency is responsible
for coordinating the transition of the restructure of the BOE and the establishment of the CDTFA.

Businesses remit sale tax collections to the CDTFA at the end of each month. The CDTFA
makes distributions of the allocable portion of sales tax revenues derived from the statewide rate to the
City and the County, and from sales tax revenues derived from voter-approved local sales tax measures to
the applicable local agency, after deduction of the State's administrative costs, three months after the end
of each fiscal quarter. As to the Measure X Sales Tax, the City receives its allocation of its local share
directly from the Transportation Agency for Monterey County ("TAMC"), after TAMC receives the
Measure X Sales Tax Revenues from the CDTFA on a quarterly basis. Pursuant to Measure X
requirements, the City accounts for the Measure X Sales Tax Revenues sqiarately from all other sales and

transaction taxes and within the Special Revenue Funds of the City; Measure X Sales Tax Revenues are
not included in General Fund Revenues. See "MEASURE X" herein.
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The sales tax rate currently in effect in the City consists of the following base tax and voter-
approved sales tax rates:

TABLE 14
City of Seaside
Sales Tax Rate

As of January-1, 2018

Jurisdiction

State of California (includes 1.25% allocation to local agencies)
City of Seaside (Measure R and Measure L transaction tax) ()
Transportation Agency for Monterey County (Measure X)()
Other special districts

Rate

7.250%
1. 500
0.375
0. 125

Total 9. 250%

(1) Voter-approved Measure R and Measure L transaction taxes do not have any sunset or final date for receipt of Taxes,
(2) Voter-approved Measure X sales tax expires pursuant TO the terms of the authorizing ordinance on March 31, 2047. See

"MEASURE X" herein.
Source: California Department of Tax and Fee Administration, and City of Seaside.

As shown in Table 12, sales and use tax revenues derived from the statewide base rate of sales
tax represented the largest source of tax revenues for the City's General Fund in each of Fiscal Years
2012-13 through 2016-17, comprising approximately 25. 5 percent of the City's total General Fund
revenues in Fiscal Year 2016-17 (inclusive of property tax in lieu of sales tax and the City's receipts of
regular sales and use taxes derived from the statewide rate of sales tax). As discussed further under the
subcaption "- Triple Flip" below, the final Fiscal Year in which property tax in lieu of sales tax was
distributed to the City is Fiscal Year 2015-16. Based on the City's 2017-18 amended budget, the sales
and use tax revenues are projected at $7, 473, 000, representing approximately 24. 0 percent of the City s
total budgeted General Fund revenues in Fiscal Year 2017-18. Based on a sampling of data over the past
five Fiscal Years, the City estimates that 50 to 60 percent of its sales and use tax revenues is generated
from the auto dealers located in the Seaside Auto Mali.

As shown in Table 12, transaction tax revenues (derived from the City's voter-approved local
Measure R and Measure L sales taxes) represented the second largest source of tax revenues for the City's
General Fund in each of Fiscal Years 2012-13, 2013-14, 2015-16, and 2016-17 and the thu-d largest
source of tax revenues for the City's General Fund in Fiscal Year 2014-15, comprising approximately
13. 6 percent of the City's total General Fund revenues in Fiscal Year 2016-17. Based on the City's 2017-
18 amended budget, the transaction tax revenues are projected at $5, 432, 000, representing approximately
17.4 percent offhe City's total budgeted General Fund revenues in Fiscal Year 2017-18.

See Tables 7 and 8 under the caption "THE CFTY - Taxable Transactions" for information
regarding taxable transactions in the City for calendar years 2012 through 2016 and 2011 through 2016,
respectively.

Triple Flip

The figures shown in Table 12 for sales and use tax revenues through Fiscal Year 2015-16
include property tax that the City received in lieu of sales tax because of the "Triple Flip. " In 2004, state
voters approved the "California Economic Recovery Act, " which authorized the issuance of $ 15 billion in
bonds (the "Economic Recovery Bonds") to finance state budget deficits. $11. 3 billion of the Economic
Recovery Bonds were issued in 2004 and an additional $3. 3 billion were issued in 2008. To repay the
Economic Recovery Bonds, the State pledged one quarter cent of the local government's share of sales
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tax revenues. In such connection, the State instihited complex series of revenue exchanges commonly
referred to as the "Triple Flip" which generally consisted of the following steps:

Flip 1: Shifted one-quarter cent of the cities' and counties' portion of the sales and use tax
rate imposed by the Bradley-Bums Uniform Local Sales and Use Tax Law to the
State to repay the Economic Recovery Bonds,

Flip 2: Replaced the diverted local sales taxes, dollar-for-dollar, with property taxes shifted
from school and community college districts - specifically, from county Education
Revenue Augmentation Funds ("ERAF"), and

Flip 3: Offset the school and community college district tax losses from the redirection of
ERAF to cities and counties by increased State education aid under Proposition 98
minimum guarantee.

On August 5, 2015, the State Department ot l-inance announced the tinal repayment of the
Economic Recovery Bonds. Consequently, the process of unwinding of the Triple Flip was completed
by the end of Fiscal Year 2015-16, subject to any final settle-up amounts attributable to sales taxes
received m to the Fiscal Recovery Fund (i. e., debt service fund for the Economic Recovery Bonds) after
repayment of the Economic Recovery Bonds in fall.

Property Taxes. Property taxes represent a significant source of the City's General Fund
revenues. As shown in Table 12, property tax revenues represented the third largest source of tax
revenues for the City's General Fund in each of Fiscal Years Fiscal Years 2015-16 and 2016-17 and the
second largest source of tax revenues for the City's General Fund in Fiscal Year 2014-15. Property tax
revenues comprised approximately 12. 8 percent of the City's total General Fund revenues in Fiscal Year
2016-17. The figures shown in Table 12 for property tax revenues include neither: (i) property tax that
the City received in lieu of sales tax because of the "Triple Flip" (see "Sales and Use Tax - Triple Flip"
above), and (ii) property tax that the City received in lieu of vehicle license tax (see "- Vehicle License
Fee (VLF) In-Lieu Property Taxes" below). However, property tax revenues shown in Table 12 include
fluctuations for one-time distributions of property tax from land sales as a result of statutory dissolution
of the Former Redevelopment Agency, as follows: $0 in Fiscal Years 2012-13 and 2013-14, $299,581 in
Fiscal Year 2014-15, $365, 649 in Fiscal Year 2015-16, and $720, 184 in Fiscal Year 2016-17. See "CITY
FINANCIAL AND GENERAL FUND OVERVIEW - General." Based on the City's 2017-18 amended
budget, property tax revenues are projected at $3,470,655 (including an estimated amount of $300,000 for
a one-time distribution of property tax from land sales as a result of statutory dissolution of the Former
Redevelopment Agency), rqpresenting approximately 11. 1 percent of the City's total budgeted General
Fund revenues in Fiscal Year 2017-18.

As reflected in Table 15 below, the City's assessed value increased by approximately $119.4
million, or 5. 8 percent, between Fiscal Years 2015-16 and 2016-17, and by approximately $113. 3 million,
or 5.2 percent, between Fiscal Years 2016-17 and 2017-18. See Table 15 for a tea-year history of the
assessed valuation of taxable property within the City.

Proposition 13 Limitations. Article XIIIA of the State of California Constitution imposes limits
on annual adjustments to real property assessed values and to the amount of ad valorem tax that may be
levied on real property. See "LIMITATIONS ON TAX REVENUES AND APPROPRIATIONS -
Article XfflA."

Tax Levies and Delinquencies. Taxes are levied by the County for each fiscal year on taxable
real and personal property which is situatedinfheCounty as of the preceding January 1. Effective July 1,
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1983, real propeny that changes ownership or is newly constructed is reassessed at the time the change in
ownership occurs or the new construction is completed. If the property is reassessed at a higher value,
one or more supplemental tax statements will be added to the annual tax bill. If the property is reassessed
at a lower value, the property owner may receive a refund.

Property taxes on the secured roll are due in two installments, on November 1 and February-1 of
each fiscal year, and if unpaid become delinquent on December 10 and April 10, respectively. If the first
installment is not paid by December 10, a ten percent delinquent penahy is added to any unpaid balance.
If the second installment is not paid by April 10, a ten percent penalty plus a charge of $ 10 is added to the
unpaid balance. Since supplemental tax bills are mailed throughout the year, they may or may not be due
or delinquent at the same time as annual tax bills. The same penalties and charges accrue for delinquent
supplemental taxes as for delinquent annual taxes.

Property on the secured roll with respect to which taxes are delinquent becomes tax defaulted on
or about June 30 of the fiscal year. Such propaty may thereafter be redeemed by payment of a penalty of
1. 5 percent of the unpaid tax per month to the time of redemption, plus costs and a redemption fee. If
taxes remain unpaid for a period of five years following tax default, the property becomes subject to the
County Tax Collector's power of sale. Properties may be redeemed under an installment plan by paying
the current year's taxes, plus an initial payment of twenty percent of the redemption amount and an
installment seup fee. The installment plan of redemption allows for the paymem of delinquent taxes over
a five-year period beginning the date the installment plan accoimt is opened. An installment plan account
can be opened anytime after the property' becomes Tax defaulted and within five years of that date. After
the five-year period an installment plan account may not be opened, as the property becomes subject to
the County Tax Collector's power of sale.

Property' taxes on the unsecured roll are due as of the January 1 lien date and, in general, become
delinquent on August 31 and are thereafter subject to a ten percent penalty' plus a collection fee. If
unsecured taxes are unpaid on October 31, an additional penalty of 1. 5 percent attaches to them on the
first day of each month until paid. The City has four ways of collecting delinquent unsecured personal
property taxes: (1) bringing a civil action against the taxpayer; (2) filmg a certificate in the office of the
clerk of the court specifying certain facts in order to obtain a judgment lien on certain property of the
taxpayer; (3) filing a certificate of delinquency for record in the county recorder's office, in order to
obtain a lien on certain property of the taxpayer; and (4) seizing and selling personal property,
improvements or possessory interests belonging or assessed to the assessee.
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Assessed Valuation. A ten-year history of the City's assessed valuation and property tax
collection rate is as follows:

TABLE 15
City of Seaside

Assessed Value of Taxable Property and Property Tax Collection Rate
Fiscal Years 2008-09 through 2016-17

Fiscal Year

Ended
June 30

Taxable Assessed
Valuation

Property Tax
Levies

Property Percentage
Tax of

Collections Collections

Collections

in

Subsequent
Years

Total
Percentage of

Collections

(Including
Subsequent

Years)

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

$1,947, 923, 797
1, 801, 257, 448
1,767, 355, 846
1,729,492, 140
1,713, 329, 873
1,796, 501, 318
1,947, 956, 363
2, 055, 048, 202
2, 174, 493, 548
2,287, 820, 166

$4, 491, 133
4, 152, 979
4,074, 876
3,987, 517
3,950, 392
4, 142, 013
4,491,208
4, 738, 119
5, 013, 295
5,274, 569

$4, 406, 535
4,033,233
3,964, 361
3, 896, 417
3, 851, 877
4, 041, 845
4,386, 410
4,630, 765
4, 892, 145
5, 154, 972

98. 12%
97. 12
97.29
97. 72
97. 51
97. 58
97. 67
97. 73
97. 58
97. 73

$74, 570
64, 980
42, 081
28, 074
26, 976
21,222
25,288
23, 528
21,339

99. 78%
98. 68
98. 32
98.42
98. 19
98.09
98.23
98.23
98. 01

Source: City of Seaside Comprehensive Annual Financial Report for the Fiscal Year ended June 30, 2017, based an information
fi-om County ofMonterey as to Fiscal Years Ended June 30, 2009 through June 30, 2017 (excluding column for Total
Percentage of Collections (Including Subsequent Years)); City of Seaside as to Fiscal Year Ended June 30, 2018 and
column for Total Percentage of Collections (Including Subsequent Years), based on information from County of
Monterey.

[The remainder of this page is intentionally left blank.]
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Top Tax Payers.

The top ten property taxpayers, based on assessed values of taxable property in the City, as shown
on the 2017-18 tax roll, are set forth in the following table:

TABLE 16
City of Seaside

Top Ten Taxpayers Based on Assessed Value
Fiscal Year 2017-18

(current as of June 30, 2018)

Property Owner Primary Use

Taxable
Assessed Value

% of
Total

1.
2.
3.
4.
^

6.
7.
8.
9.
10.

Sunbav Resorts Associates LLC

Seaside Laguna Limited
Verducci Enterprises LP
B & B Golf Course Properties LLC
Hovercraft LLC and BJC Seaside LLC
Seaside Hospitality LP
California- American Water Company
P and S Real Estate Company
Lithia Real Estate Inc.

Peninsula Real Estate Investment LLC
Total Top Ten Taxpayers;

City's Total Assessed Valuation

Residential
Unsecured

Commercial
Unsecured

Commercial
Commercial

Miscellaneous
Commercial
Commercial
Commercial

S 38, 183,206
26, 500, 000
19, 963, 026
17,092,950
16, 568, 879
15, 597, 011
15, 153, 695
15, 078, 699
11, 875, 681

9.792. 000
$ 185, 805, 147
52,287, 820, 166

1. 67%
1. 16
0. 87
0.75
0. 72
0.68
0.66
0.66
0. 52
0.43
8. 12%

100. 00%

Source: City of Seaside, based on information compiled from Mouterey County tax roll.

Vehicle License Fee (VLF) In-Lieu Propertv Taxes.

The motor vehicle license fee ("VLF") is an annual fee on the ownership of a registered vehicle
in California. Automobiles, motorcycles, pick-up trucks, commercial trucks and trailers, rental cars and
taxicabs are all subject to the VLF. This fee is collected by the State's Department of Motor Vehicles and
in the past had been disbursed to other governmental agencies by the State Controller. Cities and counties
received a portion of this revenue based on population.

Prior to 1999, State residents paid a VLF of 2% of the market value offheu- respective vehicles to
the Department of Motor Vehicles. This VLF fundmg was passed through to cities and counties
throughout California. The State legislature reduced the VLF tax rate from 2% to 0.65%, commencing in
1999. The same legislation also guaranteed cities and counties that the State would "backfill" the
difference between the two rates.

On June 19, 2003, due to the State budget crisis, the VLF tax rate was restored to the pre-1999
rate of 2%. Due to the increase of the \T-F tax rate, the need for the State to backfill local govemmems
was eliminated. On November 17, 2003, the then new Governor of the State issued an executive order
lowering the rate back down to 0.65% and reinstating the backfill to local governments. During the time
it took the DMV to initiate the increase (approximately three months), the State did not make \'LF
backfill payments to local governments. The State Legislature characterized the amount ofVLF backfill
revenues it failed to pay to cities and counties during this three-month period as a loan, which was repaid
on August 15, 2006.
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The 2004-05 State budget permanently reduced the VLF tax rate from 2% to 0.65% and deleted
the requirement for backfill payments for the difference between the two rates. Moreover, the 2004-05
State budget provided that the amount of the VLF tax rate of 0. 65% allocable to cities and counties under
the California Revenue and Taxation Code instead would be met by an increase in the property tax
allocation to cities and counties. As a result, the State no longer distributes any portion of the VLF to the
City, and instead the County provides the City with the VLF In-Lieu Tax, consisting of an amount
derived and paid from property taxes collected by the County equivalent to the City's allocation of the
VLF under the California Revenue and Taxation Code.

As shown m Table 12, VLF In-Lieu Tax revenues represented the fourth largest single source of
tax revenues for the City's General Fund in each of Fiscal Years 2014-15 through 2016-17 and the third
largest single source of tax revenues in each of Fiscal Years 2012-13 and 2013-14. In Fiscal Year 2016-
17, the City's VLF In-Lieu Tax revenues represented approximately 11. 1 percent of the City's General
Fund revenues for Fiscal Year 2016-17. Based on the City's 2017-18 amended budget, VLF In-Lieu Tax
revenues are projected at $3, 335, 000, rqn-esenting approxunately 10. 7 percent of the City's total
budgeted General Fund revenues in Fiscal Year 2017-18.

Transient Occupancy Tax.

The authority to levy a transient occupancy tax is granted to the legislative bodies of cities and
counties in the State by the California Revenue and Taxation Code. The tax may be levied for the
privilege of occupying a room or rooms, or other living space, in a hotel, inn, tourist home or house,
motel, or other lodging unless the occupancy is for a period of more than 30 consecutive days. As shown
in Table 12, transient occupancy tax revenues comprised approximately 8. 6 through 10. 6 percent of the
City's total General Fund revenues in Fiscal Years 2012-13 through 2016-17. Based on the City's 2017-
18 amended budget, transient occupancy tax revenues are projected at $3, 200, 000, representing
approximately 10.3 percent of the City's total budgeted General Fund revenues in Fiscal Year 2017-18.

The City's transient occupancy tax ordinance originally was adopted in 1965, has been amended
several times since its adoption, and presently is codified as Chapter 3.24 of the City's Municipal Code.
The ordinance provides that the City's transient occupancy tax rate is 12 percent of the rent charged by
the operator of the premises. The City's Finance Director serves as the tax administrator, and operators of
properties subject to the City's transient occupancy tax remit the tax directly to tax administrator, together
with completed reporting forms, on or before the last day of the month following the close of each
calendar month. A delinquent penalty of 10 percent of the amount of fte tax attaches to delinquent
transient occupancy tax on the first day of the month after the tax is due. If the operator continues to fail
to remit the delinquent remittance within the next thirty days following the date on which the remittance
first became delinquent, a second delinquent penalty of another 10 percent of the amount of the tax
attaches, in addition to the amount of the tax and the first 10 percent penalty. In addition to the penalties
imposed, interest accrues on delinquent transient occupancy tax at the rate of 0.5 percent per month or
fraction thereof on the amount of the unpaid tax, exclusive of penalties, from the date on which the
remittance first became delinquent until paid.

In addition, on July 5, 2018, the City Council adopted an ordinance amending Chapter 17 (the
Zonmg Code) of the City's Municipal Code to impose regulations upon both hosted and non-hosted short-
term rentals of residential property from one day to no longer than 30 days, including but not limited to
licensing requirements and restrictions upon noise, trash, and other aspects of the short-term rental. By
the City Council's adoption of a companion ordinance on July 5, 2018, the City Council amended
Chapter 3.24 of the City's Municipal Code to include short-term rentals of residential property as use that
is subject to the collection of the transient occupancy tax in the same manner as a hotel and to add a new
section within Chapter 3.24 providing for 50 percent of the transient occupancy tax collected from short-
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term rentals to be deposited into the City's housing fund to assist with attbrdable housing projects and
activities and remaining 50 percent to be directed toward community and neighborhood park
improvements. The transient occupancy taxes to be derived from such short-term rentals are required
under these municipal code provisions to be deposited into a separate fund account within the General
Fund from the traditional transient occupancy tax revenues. The City's Fiscal Year 2018-19 budget
includes an estimate of 5100,000 for transient occupancy tax revenues derived from short-term rentals of
residential property.

Utility Users Taxes.

Revenues from the utility users taxes represent a significant source of revenues for the General
Fund. Pursuant to State law, the City may impose utility users tax on consumption of utilities services.
The current tax rate of the City's utility users tax on electricity, natural gas, telephone, water, and cable
bills is sbt percent, which is the rate authorized by the voters within the City at an election held on
November 5, 2002 and is imposed by Chapter 3.30 of the City's Municipal Code. The City's utility users
taxes constitute taxes levied for general governmental purposes, are not considered restricted funds, and
can be used by the City for any General Fund purpose. As shown m Table 12, utility users taxes
represented the sixth largest single source of tax revenues for the City's General Fund in each of Fiscal
Years 2014-15 through 2016-17, comprising approximately 8.7 percent of the City's total General Fund
revenues in Fiscal Year 2016-17. Based on the City's 2017-18 amended budget, utility users taxes are
projected at $2, 588, 000, representing approximately 8. 3 percent of the City's total budgeted General Fund
revenues in Fiscal Year 2017-18.

Investment Policy and Portfolio

The City's current investment policy (the "Investment Policy"), rendered annually to the City
Council by the City Treasurer pursuant to Section 53646 of die Government Code of the State was
approved by the City Council on July 19, 2018. The City may amend or update its Investment Policy
from time to time, as permitted by State law. The City and its related entities invest theu- monies on a
pooled basis, which are accounted for separately by respective fund. As permitted under State law, the
Investment Policy delegates responsibility for the management of the City's investment program to the
City Treasurer. The Investment Policy further provides that the City Treasurer and the City Manager
shall jointly establish procedures to implement and monitor the Improvement Policy.

The Investment Policy sets forth the City's objective that the level of investment of all idle funds
be maintained as near 100 percent as possible through daily and projected cash flow determinations, with
the Director of Finance-City Treasurer having responsibility over idle cash management and investment
transactions. Criteria under the Investment Policy for selecting investments and the respective order of
priority are as follows: (i) safety, (ii) liquidity, and (iii) yield. The Investment Policy provides that all
investment shall be made in accordance with Sections 53600 et seq. of the Government Code and as
described within the policy. Under the current Investment Policy, the City may invest in the following
investments, subject to provisions of the Government Code and the limitations set forth in the policy
(including certain credit quality requirements and concentration limitations): government obligations for
which the fall faith and credit of the United States of America is pledged for the payment of principal and
interest; obligations issued by agencies or instrumentalities of the U.S. government, repurchase
agreements used solely as short-term investments not to exceed one year, banker's acceptances,
commercial paper, medium term corporate notes, federally insured or fully collateralized time deposits
(non-negotiable certificates of deposit), negotiable certificates of deposit, the State of California's Local
Agency Investment Fund (LAIF), and money market mutual funds.
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The par value, market value, cost basis, and percent of total investments by market value for
each category of the City's investments, as of the quarter ended June 30, 2018, are set forth in the
following table:

TABLE 17
City of Seaside*"

Cash and Investment Report
as of June 30, 2018

Category Yield Book Value12'

Investments

State Treasurer LAIF - City Account

Checking Account

Rabobank - General Checking
Rabobank - Money Market
PARS Retirement Account

Bank ofAmerica-York Checking
US Bank - Redevelopment Agency Merged Area

Refunding 2014 Bonds
Installment Payment, Reserve

US Bank - Golf Course 2006 Bonds
Installment Payment, Reserve

US Bank - PNC Equipment Lease
Escrow Account

Wells Fargo Bank - Pension Obligation Bond
Program Reserve Account

1. 16% $12, 800, 263. 66

% of Total Market Value <2>

48. 09% $12, 800, 263. 66

0.00%
0.20%
1. 39%
0.00%

0.00%

0.20%

0.20%

0. 83%

1,939,444. 37
8,671,342.27

10, 689. 83
39,256. 98

729,297. 57

552, 757. 42

1, 868,739. 32

4,721. 56

Total Cash and Investments $26, 616, 512. 98

7.29
32. 58

0.04
0. 15

2. 74

2.08

7. 02

0. 02

100. 00%

1,939,444. 37
8,671, 342. 27

10,689. 83
39,256.98

729,297. 57

552, 757.42

1,868, 739. 32

4,721. 56

$26, 616, 512. 98

(1) Includes investments of the City's General Fund and other funds, as well as investments of the related entities of the City for
which financial information is reported in the City's Comprehensive Annual Financial Report. See Appendix A.

Source: City of Seaside Department of Finance, Cash and Investment Report for the quarter ended June 30, 2018.

Long-Term Liabilities

In addition to the Bonds, the City makes scheduled periodic payments pursuant to certain other
outstanding long term agreements. Set forth in the following summary table are descriptions of some
outstanding long-term agreements, m connection with which General Fund appropriations are made
annually, as appropriate. This excludes bonds payable by the City or its related entities from special
revenues, such as tax allocation bonds or Golf Course revenue bonds. For additional information, see the
notes to the City's 2016-17 audited financial statements included in the FY 2016-17 CAFR set forth in
Appendix A.

Moreover, concurrently with the issuance of the Bonds, the Authority expects to issue its
aggregate initial principal amount Lease Revenue Bonds (Cutino Park Improvement

Project), Series 2018, in connection with which the City will enter into a lease agreement with the
Authority and make lease payments pursuant to General Fund appropriations in the amount of
approximately $385, 000 each Fiscal Year through and including Fiscal Year 2037-38.

* Preliminary; subject to change.
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California Statewide Communities
Development Authority (CSCDA)
2007 Taxable Pension Obligation
Bonds, Series A-l (Current Interest)

These bonds were issued by CSCDA to fund the prepscymest by
various local California agencies of their respective unfunded
actuarial accrued liability under theff defined benefit retirement
plans. The City makes payments under a related agreement with
CSCDA. The original prmcipal amount of the City's obligation
was $6,880,000, and proceeds were used by the City to prepay
the side fund unfunded actuarial accrued liability related to the
City's only two defined benefit retirement plans at the time, one
for safety employees (now called the Safety First Tier Plan) and
the other for miscellaneous employees (now called the Classic
Miscellaneous Plan). The final maturity date is December 1,
2025. The principal and interest payments, on an ammalized
basis, range from S698. 497 to $805, 987, between Fiscal Year
2018-19 and Fiscal Year 2024-25. As of June 30, 2017,
$4,710,000 in principal amount remained outstanding.

Note Payable - California Energy
Commission (CEC)

The Citv issued this note to the CEC to fmance the
implementation of City-wide efficiency measures. The term of
this note will end in Fiscal Year 2019-20. The remaining
principal and interest payments, on an annualized basis, are
$8,249 for Fiscal Year 2018-19 and $4, 124 for Fiscal Year
2019-20. As of June 30, 2017, $20,316 in principal amount
remained outstanding.

Energy Conservation Lease - PNC The Cin- entered into this lease-purchase agreement in 2016 in
connection with the acquisition of energy conservation
equipment and improvements for various City facilities. The
City's quarterly payment under this lease is S22, 677, with the
final payment scheduled in December 2031.

12425-0019\2200089v7. doc
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Direct and Overlapping Debt

The following is a direct and overlapping debt report as of August 1, 2018, prepared by California
Municipal Statistics, Inc. This report is included for informational purposes only. The Authority and the
City have not reviewed the report for completeness or accuracy and make no representation in connection
therewith.

TABLE 18
City of Seaside

Direct and Overlapping Debt
As of August 1, 2018

2017-18 Assessed Valuation: $2,287,820, 166

OVERLAPPING TAX AND ASSESSMENT DEBT: % Acriicable
Monterey Peninsula Commmiity College District 6. 694%
Monterey Peninsula Unified School District 19.032
Monterey County Water Resources Agency Benefit Assessment District, Zone 1C 1.271
TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING GENERAL FUND DEBT:
Monterey County General Fund Obligations 3.646%
Monterey County Board of Education Certificates of Participation 3. 646
City of Seaside Pension Obligation Bonds 100.
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT
Less: Monterey County supported obligations

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT

OVERLAPPING TAX INCREMENT DEBT fSuccessorAeencvl: 100. %

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

Debt 8/1/18
$ 8,354, 348

17, 411, 161
290. 932

$26, 056,441

$6, 065, 056
54, 508

4.290.000 (1)
$10, 409, 564

1.327. 144
$ 9,082, 420

$2,500, 000

$38,966,005 (2)
$37, 638, 861

(1) Excludes lease revenue bonds to be sold.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and iion-bonded capital

lease obligations.

Ratios to 2017-18 Assessed Valuation:
Total Overlapping Tax and Assessment Debt............................. 1. 14%
Total Direct Debt ($4,290, 000)................................................ 0. 19%
Gross Combined Total Debt....................................................... 1. 70%
Net Combmed Total Debt.......................................................... 1. 65%

Ratios to Redevelopment Successor Aeencv Incremental Valuation ('$1.335.763.3531:
Total Overlapping Tax Increment Debt...................................... 0. 19%

Source: California Municipal Statistics, Inc.

Pension Plans

All qualified City employees are eligible to participate in the Public Employee's Retirement Fund
of the California Public Employees' Retirement System ("CalPERS" or "PERS"). CalPERS is an agent
multiple employer public employee retirement system and issues publicly available reports that include a
fall description of the pension plans regarding benefit provisions, assumptions and membership
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information that can be found on the CalPERS website. CalPERS acts as a common investment and
administrative agent for participating public entities within the State. A menu of benefit provisions as
well as other requirements of the CalPERS program are established by the Public Employees' Retirement
Law set forth in California Government Code (commencing with Section 20000). The City selects
optional benefit provisions from the benefit menu by contract with CaIPERS and adopts those benefits
through local ordinance, resolution, or other local methods. Contribution requirements of the plan
members are established by State statute and the employer contribution rate is established and may be
amended by CalPERS. CalPERS participants are required to make contribution to the CalPERS fund
based on a percentage of their covered annual salary.

All qualified permanent and probationary' employees are eligible to participate in the City s
separate Safety (police and fire) Employee Pension Plans (collectively, the "Safety Plan") and
Miscellaneous (all other) Employee Pension Plans (collectively, the "Miscellaneous Plan;" and together
with the Safely Plan, the "Plans"), cost-sharing multiple employer defined benefit pension plans
administered bv CalPERS. which acts as a common investment and administrative agent for its

participating member employers. Plan assets may be used to pay benefits for any employer rate plan of
the safety- and miscellaneous risk pools. Accordingly, rate plans within the safety or miscellaneous pools
are not separate plans under GASB Statement No. 68. Individual employers may sponsor more than one
rate plan in the miscellaneous or safety risk pools. The City's CalPERS Safety Plans consists of
individual rate plans (benefit tiers) within a safecy risk pool and presently include a Safety First Tier Plan
(police and fu-e), a Safety Fire Second Tier Plan, a PEPRA Safety' Fire Plan, a Safety Police Second Tier
Plan, and a PEPRA Safety' Police Plan. The City's CalPERS Miscellaneous Plans consists of individual
rate plans (benefit tiers) within a miscellaneous risk pool presently include a Classic Miscellaneous Plan
and a PEPRA Miscellaneous Plan. See Note 4 of the "Notes to Basic Financial Statements" section of the
City's FY 2016-17 CAFR set forth in Appendix A.

In addition, the City established a Supplemental Retirement Plan (the "SRP") with Public Agency
Retirement Sa-vices (PARS) for Miscellaneous (Non-LIUNA) full-time employees who worked for the
City on or after July 1, 2002. The SRP provides an additional benefit so that a participant's total benefit,
including the CalPERS benefit is 2. 5% at 55. The SRP is closed to new hires on and after July 1, 2010.

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments
and death benefits to plan members, who must be public employees and beneficiaries. Benefits are based
on years of credited service, equal to one year of fall time employment. Members with five years of total
service are eligible to retire at age 50 with stahitorUy reduced benefits. All members are eligible for
nonduty disability benefits after 10 years of service. The death benefit is one of the following: the Basic
Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death Benefit. The cost of
living adjustments for each plan are applied as specified by the Public Employees' Retirement Law.

California Governor Jerry Brown signed the California Public Employee's Pension Reform Act
of 2013 ("PEPRA") into law on September 12, 2012. For non-safety CalPERS participants hired after
January 1, 2013 (the "Implementation Date"), the Reform Act changes the normal retirement age by
increasing the eligibility for the 2 percent age factor from age 55 to 62 and also increases the eligibility
requirement for the maximum age factor of 2. 5 percent to age 67. PEPRA also implements certain other
changes to CaIPERS including the following: (a) all new participants enrolled in CaIPERS after the
Implementation Date are required to contribute at least 50 percent of the total annual normal cost of their
pension benefit each year as determined by an actuary', (b) CalPERS is required to determine the final
compensation amount for employees based upon the highest annual compensation eamable averaged over
a consecutive 36-month period as the basis for calculating retirement benefits for new participants
enrolled after the Implementation Date, and (c) "pensionable compensation" is capped for new
participants enrolled after the Implementation Date at 100 percent of the federal Social Security
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contribution and benefit base for members participating in Social Security or 120 percent for CaIPERS
members not participating in social security.

The Plans' provisions and benefits in effect at June 30, 2017 are summarized as follows:

Hire Date
Benefit Formula

Benefit Vesting Schedule
Benefit Payments
Retirement Age
Monthly Benefits, as a % of Eligible
Compensation
Required Employee Contribution Rates
Required Employer Contribution Rates

Miscellaneous

Prior to
January 1. 2013

2. 0% @ 55
5 Years Service

Monthly for Life
50-63

1.426% to 2.418%

7%
11.92%

On or After
January 1. 2013 (PEPRA)

2% @ 62
5 Years Service

Monthly for Life
52-67

1.0% to 2.5%

6.25%
6. 25%

Hire Date
Benefit Formula

Benefit Vesting Schedule
Benefit Payments
Retirement Age
Monthly Benefits, as a % of Eligible
Compensation
Required Employee Contribution Rates
Required Employer Contribution Rates

Safety Tier 1
(Fire & Police)

Fire: Prior to July 1, 2010
Police: Prior to Jan. 1, 2011

3.0% @ 50
5 Years Service

Monthly for Life
50

3%
9%

28. 65%

Fire Safety Tier 2
July 1, 2010 through
December 31. 2012

2.0% @ 50
5 Years Service

Monthly for Life
50-63

2. 0%-2. 7%
9%

20. 92%

Police Safety Tier 2
Jan. 1, 2011 through
December 31. 2012

3.0% @ 55
5 Years Service

Monthly for Life
50-55

2.4% - 3. 0%
9%

17. 875%

Hire Date
Benefit Formula

Benefit Vesting Schedule
Benefit Payments
Retirement Age
Monthly Benefits, as a % of Eligible
Compensation
Required Employee Contribution Rates
Required Employer Contribution Rates

PEPRA Fire Safety
On or After

January 1. 2013

2.7% @ 57
5 Years Service

Monthly for Life
50-57

2.0%-2. 7%
11. 50%
11. 99%

PEPRA Police Safety
On or After

January 1. 2013

2.7% @ 57
5 Years Service

Monthly for Life
50-57

2. 0% - 2.7%
11. 50%
11. 99%
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Hire Date

Benefit Formula

Benefit Vesting Schedule
Benefit Payments
Retirement Age
Monthly Benefits, as a % of Eligible Compensation
Required Employee Contribution Rates
Required Employer Contribution Rates

PARS
Prior to July 1. 2010

2.5% @ 55
Minus 2.0% @ 55

3 Years Service

Monthly for Life
50

0. 50%
-%

13. 86%

The California Public Employees' Retirement Law requires that the employer contribution rates
for all public employers be determined on an annual basis by the actuary and shall be effective on the July
1 following notice of a change in the rate. Funding contributions for both Plans are determined annually
on an actuarial basis as of June 30 by CalPERS. The acmarially determined rate is the estimated amount
necessary to fmance the costs of benefits earned by employees during the year, with an additional amount
to finance any unfunded accrued liability. The City is required to contribute the difference between the
actuarially determined rate and the contribution rate of employees. For the Fiscal Year ended June 30,
2017, the contributions the City recognized as part of pension expense were $2, 935, 035.

Pension Liabilities and Pension Expenses

As of June 30, 2017, the City reported net pension liabilities for its proportionate shares oflhe net
pension liability' of each Plan as follows:

Proportionate
Share of Net

Pension
Liability'

Miscellaneous

Safety
PARS

Total Net Pension Liability

Sl 1,291,439
25, 266, 061

(2,965)
$36, 554, 535

The City's net pension liability for each Plan is measured as the proportionate share of the net
pension liability. The net pension liability of each of the Plans is measured as of June 30, 2016, and the
total pension liability for each Plan used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2015 rolled forward to June 30, 2016 using standard update procedures.
The City's proportion of the net pension liability was based on a projection of the City's long-term share
of contributions to the pension plans relative to the projected contributions of all participating employers,
actuarially determined. The City's proportionate share of the net pension liability for each Plan as of June
30, 2015 and 2016 measurement dates was as follows:

Proportion - June 30, 2015
Proportion - June 30, 2016
Change - Increase (Decrease)

Miscellaneous

0.30836%
0.32504
0.01668

Safety Total

0. 48099%
0.48784
0. 00685

0.41199%
0.42248
0. 01049
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Change in the Net Pension Liability - PARS Plan.

The change in the Net Pension Liability for the PARS Plan is as follows:

Balances - June 30, 2016

Changes in fhe Fiscal Year:
Service Cost

Interest on Total Pension
Liability
Difference Between

Expected and Actual
Experience

Benefit Payments
Employer Contributions
Net investment bcome
Admmistrative Expenses
Change of Allocation.
Net Changes

Balances - June 30, 2017

Total
Pension
Liabilif

$1, 954, 998

68, 049
143, 950

(358,987)
(193,614)

128, 580
(212,022)

$1,742, 976

Plan
Fiduciary

Net Position
$1, 376, 254

(193,614)
233, 278
157, 637

(7,217)
179, 583
369, 667

$1,745, 921

Net
Pension

Liabilit
$578, 744

68,049
143, 950

(358, 987)

(233,278)
(157,637)

7,217
(51, 003)

(581, 689)

$(2,945)

For the year ended June 30, 2017, the City recognized pension expense of $3,705, 121. Pension
expense represents the change in net pension liability during the measurement period, adjusted for actual
contributions and for the deferred recognition of changes in mvestment gain/Ioss, actuarial gain/loss,
actuarial assumptions or method, and plan benefits.

Actuarial Assumptions for total pension liabilities in the June 30, 2016 actuarial valuations - The
total pension liabilities in the June 30, 2016 actuarial valuations were determined using the following
actuarial assumptions:

Valuation Date

Measurement Date
Actuarial Cost Method
Actuarial Assumptions:

Discount Rate

Inflation
Payroll Growth

Projected Salary Ino-ease
Investment Rate of Return

Mortality

Miscellaneous Miscellaneous
Hired Prior to

1/1/2013
JuneSO, 2015
June 30, 2016

7.65%
2.75%
3.00%
3.3% -

14. 2% (I)
7.5% (2)

Hired After to
1/1/2013

June 30, 2015
June 30, 2016

Safety Tier 1
June 30, 2015
June 30, 2016

Fire Safety
Tier 2

June 30, 2015
June 30, 2016

Entry-Age Normal Cost Method

7.65%
2.75%
3.00%
3.3%-

14. 2% (1)
7.5% (2)

7. 65%
2.75%
3.00%
3.3% -

14.2% (1)
7. 5% (2)

Based on CalPERS Specific Data

7.65%
2. 75%
3.00%
3.3% -

14.2% (1)
7. 5% (2)

PARS
June 30, 2016
June 30, 2017

7.00%
2.75%

N/A
Variable (3)

7. 0% (2)

(1) Depending on age, service, and type of employment.
(2) Net of pension plan investment expenses, including inflation.
(3) Graded based on years of service. 3.5% after 30 years of services.
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The underlying mortality assumptions and all other actuarial assumptions used in the June 30,
2016 valuation were based on the results of a January 2014 actuarial experience study for the period 1997
to 2011. Further deails of the Experience Study can be found on the CalPERS webs ite.

Discount Rate for total pension liabilities - The discount rate used to measure the total pension
liability was 7. 65% for the Miscellaneous and Safety Plans, and 7. 00% for the PARS plan. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for each plan,
CaIPERS sb-ess tested plans that ivould most likely result in a discount rate that would be different from
the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of assets.
Therefore, the current 7. 65% discount rate is adequate and the use of the municipal bond rate calculation
is not necessary. The long term expected discount rate of 7.65% will be applied to all plans in the Public
Employees Retirement Fund (PERF). The stress test results are presented in a detailed report that can be
obtained from the CalPERS website. For additional information regarding the building-block method
used by CalPERS to determine the long-term expected rate of return on pension plan investments, see
Note 4 of the "Notes to Basic Financial Statements" section of the City's FY 2016-17 CAFR set forth in

Appendbc A.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate - The following presents the City's proportionate share of the net pension liability for each Plan,
calculated using the discount rate for each Plan, as well as what the City's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

1% Decrease
Net Pension Liability

Current Discount Rate

Net Pension Liability

1% Increase

Net Pension Liability

Miscellaneous

6. 65%
S 17, 702, 086

7.65%
$ 11,291,439

8.65%
$ 5, 993, 358

Safety PARS
6.65%

$ 37, 807, 254

7.65%
$ 25,266, 061

8. 65%
$ 14, 971, 026

6.00%
$211, 258

7. 00%
$ (2, 965)

8. 00%
S (183,625)

See the discussion under the subcaption "- Discount Rate and Certain CalPERS Actuarial
Assumptions" below.
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Deferred Outflows ami Inflows

Deferred Outflows and Inflows - Miscellaneous Plan.

At June 30, 2017, the City reported deferred outflows of resources and deferred inflows of
resources related to the miscellaneous plan from the following sources:

Pension Contributions Subsequent to
Measurement Date

Change in Proportion
Change in Assumptions
Differences Between Expected Mid Actual

Experience
Difference in Actual Conb-ibutions vs.

Proportionate Share of Contributions
Net Differences Between Projected and

Actual Earnings on Plan Investments
Total

Deferred
Outflows of

Resources

$ 853,571
584, 578

40, 303

1,984, 538

Deferred
Liflows of
Resources

777, 760
381, 300

9,234

669, 936

$3,462, 990 $1,838,230

Deferred Outflows and Inflows - Safety Plan.

At June 30, 2017, the City reported deferred outflows of resources and deferred inflows of
resources related to the safety plan from the following sources:

Pension Contributioas Subsequent to
Measurement Date

Change m Proportion
Change in Assumptions
Differences Between Expected and Actual

Experience
Difference in Actual Confribution vs.

Proportionate Share ofConfributions
Net Differences Between Projected and Actual

Earnings on Plan Investments
Total

Deferred Outflows of

Resources

$2, 154, 782
207, 509

3, 184, 124
$5,546,415

Deferred Inflows of

Resources

355,992
648, 108

148, 646

415, 111

$1,567, 857

Deferred Outflows and Inflows - PARS Plan.

At June 30, 2017, the City reported deferred outflows of resources and deferred inflows of
resources related to the PARS pension plan from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Net Differences Between Projected and
Actual Earnings on Plan Investments

Total
$ 44, 631
$ 44, 631
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The City reported $3, 008, 353 as deterred outflows of resources related to contributions
subsequent to the measurement date which will be recognized as a reduction of the net pension liability in
the year ended June 30, 2018. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized as pension expense as follows:

Year Ending June 30,

2018
2019
2020
2021

Total

Miscellaneous Plan
$ (392, 932)

(275, 571)
925, 673
514.019

Safety Plan

$ (282,321)
(147, 864)

1,425, 041
828.920

S 1.823.776

PARS Plan
S 21, 870

21, 872
10,413

 .
524)

Total
$ (653, 383)

(401,563)
2, 361, 127
1.333.415

S2.639.596

The information inchided above under the caption "ADDITIONAL (jE.\EKAL FCXD AXD
RELATED CITY FDfAVCUL ̂ 'FORMATION - Pension Plans" is derived from the City's FY 2016-17
CAFR set forth in Appendix A. Please refer to the Note 4 to the basic financial statements portion and the
various related schedules in the required supplementary information section of the City's FT 2016-17
CAFR for further details.

CalPERS Actuarial Calculations: Plans Fundins Status

In the late summer or fall of each year, CaIPERS provides the City report (each, a "PERS
Report") providing the acmarial valuation (as of June 30 of the calendar year preceding the year of the
PERS Report) for each of the City's Plans. The following information is based on infor mation available

from PERS and the PERS Reports. The Authority and the City have not independently verified by the
information provided by PERS and express no opinion regarding the accuracy of such information.
PESS' actuarial assessments are based various assumptions (including demographic assumptions and
economic assumptions) made by PERS, its actuaries, accountants and other consultants. One or more
assumptions may not materialize or be changed in the future. The Authority and the City express no
opinion regarding the quality such assumptions and cannot provide any guarantee as to the eventual
results.

As discussed under the subcaption "- Discount Kate and Certain (JalPERS Actuarial
Assumptions" below, beginning December 21, 2016, the CaIPERS Board of Administration lowered the
discount rate from 7.50 percent to 7.00 percent using a three year phase-in beginning with the June 30,
2016 actuarial valuations. The minimum employer contributions for Fiscal Year 2018-19 determined in
the most recent PERS Reports, dated August 2017, were calculated using a discount rate of 7. 375 percent.
Employer contributions for Fiscal Years 2019-20 and 2020-21 are expected to assume that the discount
rate will be lowered to 7.25 percent and 7.00 percent for the respective actuarial valuation years on which
those employer contributions are determined, per the three year phase-in adopted by the CalPERS Board
of Administration. The CalPERS Board of Admuiistration adopted a Risk Mitigation Policy which is
designed to reduce funding risk over time. This policy has been temporarily suspended during the period
over which the discount rate is being lowered. More details on the Risk Mitigation Policy can be found
on the CalPERS website.

Per the PERS Reports received by the City in August 2017 (for the valuation date of June 30,
2016), the City's Fiscal Year 2018-19 requu-ed contributions, before any cost sharing and assuming an
investment return for Fiscal Year 2016-17 of 7. 375 percent, for the Plans are as follows: [City to provide
PERS Reports from fall 2018 once available, to update below]

(i) Classic Miscellaneous Plan - 9.409 percent of payroll, plus $57, 876. 40 of monthly
employer dollar UAL payment (or $670,241 annual lump sum UAL prepayment option
on or before July 31, 2018);
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(ii) PEPRA Miscellaneous Plan - 6. 842 percent ot payroll, plus $124. 81 of monthly
employer dollar UAL payment (or $1,445 annual lump sum UAL prepayment option on
or before July 31, 2018);

(iii) Safety First Tier Plan (Police and Fire) - 20. 556 percent of payroll, plus $132, 566. 08 of
monthly employer dollar UAL payment (or $1, 535, 190 annual lump sum UAL
prepayment option on or before July 31, 2018);

(iv) Safety Fire Second Tier Plan - 16. 704 percent of payroll, plus $74. 67 of monthly
employer dollar UAL payment (or $865 annual lump sum UAL prepayment option on or
before July31, 2018);

(v) PEPRA Safety Fire Plan - 12. 141 percent of payroll, plus $4. 06 of monthly employer
dollar UAL payment (or $47 annual lump sum UAL prqiayment option on or before July
31, 2018);

(vi) Safety Police Second Tier Plan - 18.677 percent of payroll, plus $10.51 of monthly
employer dollar UAL payment (or $122 annual lump sum UAL prepayment option on or
before July 31, 2018); and

(vii) PEPRA Safety Police Plan-12.141 percent of payroll, plus $21.05 of monthly employer
dollar UAL payment (or $244 annual lump sum UAL prq>ayment option on or before
July 31, 2018).

The calculation of the funding requirement is based on various actuarial assumptions and
adjustments such as, among others, the actaarial smoothing of losses and gains over multiple years. Thus,
the UAL reflects an actuarial estimate and not as a fixed expression of the liability the City owes to
CalPERS under its PERS plans.

The table below shows the funding status for the City's Classic Miscellaneous Plan as of the most
recent sbt valuation dates, as shown in the relevant PERS Report received by the City m August 2017:

Classic Miscellaneous Plan

Valuation Date
Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (UAL) Funded Ratio

Annual
Covered

Payroll

6/30/2011
6/30/2012
6/30/2013
6/30/2014
6/30/2015
6/30/2016

$39,414, 120
40, 140, 088
41, 322, 188
44, 329, 127
45, 721, 355
47,264, 619

$32, 043, 791
30, 766, 874
33, 360, 146
37, 124, 643
36, 318, 800
34, 639, 670

$7, 370, 329
9,373,214
7,962, 042
7,204, 484
9,402, 555

12, 624, 949

81.3%
76.7
80.7
83,8
79.4
73.3

$5, 393, 016
5,043,463
4,446,388
4,407, 101
4,449, 176
4,020, 463
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The table below shows the funding states for the City's PEPRA Miscellaneous Plan as of The
most recent four valuation dates (i. e., the only four thus far for such Plan), as shown in the relevant PERS
Report received by the City in August 2017:

PEPRA Miscellaneous Plan

Valuation Date

Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (UAL) Funded Ratio

Annual
Covered
Payroll

6/30/2013
6/30/2014
6/30/2015
6/30/2016

S 4, 633
66, 547

216, 709
418,785

5 6,216
71, 359

207,455
374, 713

S (1,583)
(4, 812)
9, 254

44, 072

134. 2%
107.2
95.7
89.5

; 229, 444
755, 569

1, 582, 442
1. 615, 226

The table below shows the funding status for the City's Safety First Tier Plan (Police and Fire) as
of the most recent set valuation dates, as shown in the relevant PERS Report received by the City in
August 2017:

Safety First Tier Plan (Police and Fire)

Valuation Date
Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (UAL) Funded Ratio

Annual
Covered
Payroll

6/30/2011
6/30. 2012
6/30/2013
6/30/2014
6, 30/2015
6/30. 2016

S73, 842, 560
77, 557,412
79, 657, 662
86, 345, 820
89, 713,379
93, 844, 593

S57. 765. 620
56, 680, 609
61, 202, 443
68, 972,602
68, 003, 398
65, 983, 784

$10, 076, 940
20, 876, 803
18,455, 219
17, 373, 218
21, 709, 981
27, 860, 809

78.2%
73.1
76.8
79.9
75.8
70.3

$6, 559, 107
6, 563, 884
6, 078, 294
5,541, 494
5, 600, 148
5, 531, 621

The table below shows fhe funding status for the City's Safety Fire Second Tier Plan as of the
most recent sue valuation dates, as shown in the relevant PERS Report received by the City in August
2017:

Safety Fire Second Tier Plan

Valuation Date
Accrued
Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

LiabiBty (UAL) Funded Ratio

Annual
Covered

Payroll

6/30/2011
6/30/2012
6/30/2013
6/30/2014
6/30/2015
6/30/2016

S 0
22, 621
74, 901

142, 219
236, 345
323, 991

> 0
16, 900
59, 056

141, 764
233, 284
294, 722

S 0
5,721

15, 845
455

3,061
29, 269

0. 0%
74.7
78.8
99.7
98.7
91.0

S 63, 848
136, 902
221, 607
249, 047
236, 440
311. 812
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The table below shows the funding status for the City's PEPRA Safety Fire Plan as of the most
recent valuation date (;. e., the only one thus far for such Plan), as shown in the relevant PERS Report
received by the City in August 2017:

PEPRA Safety Fire Plan

Valuation Date
Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (UAL) Funded Ratio

Annual
Covered

Payroll
6/30/2016 $2,255 $2,090 $165 92. 7% $137, 989

The table below shows the funding status for the City's Safety Police Second Tier Plan as of the
most recent two valuation dates (i. e., the only two thus far for such Plan), as shown in the relevant PERS
Report received by the City in August 2017:

Safety Police Second Tier Plan

Valuation Date
Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (DAL) Funded Ratio

Annual
Covered

Payroll
6/30/2015
6/30/2016

$20, 275
46, 332

$19, 226
41, 892

$1, 049
4,440

94. 8%
90.4

$ 85, 600
103, 771

The table below shows the funding status for the City's PEPRA Safety Police Plan as of the most
recent two valuation dates (i. e., the only two thus far for such Plan), as shown in the relevant PERS
Report received by the City in August 2017:

PEPKA Safety Police Plan

Valuation Date
Accrued

Liability

Plan's Share of
Pool's Market
Value of Assets

Plan's Shared
of Pooled
Unfunded

Liability (UAL) Funded Ratio

Annual
Covered

Payroll
6/30/2015
6/30/2016

$15,253
68, 155

$14, 464
62, 382

$ 789
5,773

94. 8%
91.5

$159, 622
426, 164
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With respect to the PARS Supplemental Retirement Plan (SRP) tbr Miscellaneous (Non-LIUNA)
fall-time employees who worked for the City on or after July 1, 2002 and were hired on or prior to June
30, 2010, the City engaged an actoary to analyze liabilities associated with the SRP as of June 30, 2015
and as of June 30, 2017, which resulted in two reports issued on October 8, 2015 and November 17, 2017,
respectively (collectively, the "SRP Reports"). The table below shows the funding status for the SRP as
of the most recent four valuation dates assuming a discount rate of 7.00% and certain other actuarial
assumptions, as shown in the SRP Reports:

Valuation Date

Total Pension
Liabilitv

Fiduciary Net
Position

Net Pension
Liability

Fiduciary Net
Position as a %

of Total Pension
Liability

Covered

Payroll

6/30/2014
6/30/2015
6/30/2016
6/30/2017

$1, 877, 678
1, 954, 998
2,083, 558
1, 742, 956

$1, 157, 549
1, 376, 254
1, 555, 837
1,745, 921

$720, 129
578, 744
527,721

(2, 965)

61. 65%
70.40
74. 67

100. 17

$2, 021, 220
2, 081, 857
1, 850, 801
1,906, 325

Discount Rate and Certain CalPERS Actuarial Assumptions

The CalPERS actuary uses a smoothing technique to determine Actaarial Value that is calculated
based on certain policies. As described below, these policies and actuarial assumptions have changed
significantly in recent years and are expected to change or be modified further by CaIPERS in the future.
Certain significant recent changes in assumptions include the following.

1. On March 14, 2012, the CalPERS Board approved a change in the inflation assumption
used in the actuarial assumptions used to determine employer contribution rates. This reduced the
assumed investment return from 7. 75% to 7. 50%, reduced the long-term payroll growth assumption from
3.25% to 3.0%, and adjusted the inflation component of individual salary scales from 3.25% to a merit
scale varying by duration of employment, an assumed annual inflation component of 3% and an annual
production growth of 0.25%. Although the fall impact of such changes is not yet clear, CalPERS has
estimated that they could result in net increases in future contribution levels of approximately 1% to 2%.

2. On April 17, 2013, the CaIPERS Board of Administration approved a plan: (i) to replace
the current 15-year asset-smoothing policy with a 5-year direct-rate smoothing process; and (ii) to replace
the current 30-year rolling amortization of unfunded liabilities with a 30-year fued amortization period.
CalPERS' Chief Actuary has staled that the revised approach provides a single measure of funded status
and unfunded liabilities, less rate volatility in extreme years, a faster path to fall funding and more
b-ansparency to employers such as the City about future contribution rates. These changes are expected to
accelerate the repayment of unfunded liabilities of the City's plans in the near term; the exact magnitude
of the potential contribution rate increases is not blown at this time, but may be significant. These
changes are reflected beginnmg with the June 30, 2014 actuarial valuation affectmg contribution rates for
Fiscal Year 2016 and thereafter.

3. On February 19, 2014, the CalPERS Board approved changes to actuarial assumptions
and methods based upon an experience study. These changes include: moving from using smoothing of
the market value of assets to obtain the actuarial value of assets to direct smoothing of employer
contribution rates; increased life expectancy; changes to retu-ement ages (earlier for some groups and later
for others); lower rates of disability retirement; and other changes.

4. On December 21, 2016, the CalPERS Board of Administration approved an incremental
lowering of the discount rate from 7. 5% to 7. 0% over the next three Fiscal Years. For Fiscal Years 2017-
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18, 2Ul!!-iy and 2019-20, the Board of Administration approved discount rates of 7.375%, 7.25% and
7.0%, respectively. While the fall impact of the discount rate changes on the City is not yet clear,
CaIPERS expects such changes to increase average employer rates by approximately 1% to 3% of normal
cost as a percent of payroll for most miscellaneous retirement plans and by approximately 2% to 5% for
most safety plans. CaIPERS also expects the discount rate changes to result in increased unfunded
accrued liability payments for employers, and estimates that many employers will see such payments
increase by 30% to 40%.

5. On February 14, 2018, the CaIPERS Board adopted the new Actuarial Amortization
Policy including the recommendation to delay the effective date until the June 30, 2019 actuarial
valuations and contributions beginning Fiscal Year 2021-22: (i) reduced period over which actuarial
gains and losses are amortized, from 30 years to 20 years, to apply only to new gains/losses established
on or after June 30, 2019; (ii) level dollar amortization payments for all unfunded accrued liability (UAL)
bases throughout the amortization period, apply only to new UAL bases established on or after June 30,
2019; (iii) elimination of five-year ramp-up or ramp-down on UAL bases attributable to assumption
changes and non-investment gains/losses established on or after June 30, 2019; (iv) elimination of five-
year ramp-down on investment gains/losses established on or after June 30, 2019 (the five-year ramp up
from the current policy will continue); and (v) maximum amortization period of 15 years for the UAL of
inactive employers (no active members in any CatPERS plan), effective for the June 30, 2017 actuarial
valuations, with the actuary retaining the ability to further shorten the period on any valuation data based
on the life expectancy of plan members and projected cash flow needs of the plan.

Information regarding CaIPERS' administration of the plans, actuarial methods assumptions and
asset valuation can be obtained from CaIPERS at Lincoln Plaza North, 400 Q Street, Sacramento,
California 95811 or (888) 225-7377. The comprehensive annual financial rqiorts of CalPERS are
available on CaIPERS' website at www.cahers.ca. zov. The -website reference is for informational
purposes only. None of the content of the website is any way incorporated into this Official Statement.
The City and the Authority make no representation concerning, and do not take any responsibility for, the
accuracy or timeliness of information posted on such website or the continued maintenance of such
website.

Other Post-EmpIoyment Benefits (Other Than Pensions)

GASB issued Statement No. 45 entitled "Accounting and Financial Reporting By Employers for
Post Employment Benefits Other Than Pensions" ("GASB 45"), which addresses how state and local
governments should account for and report their costs and obligations related to post employment
healthcare and other non-pension benefits, known collectively as "Other Post-Employment Benefits" or

OPEBs. " GASB 45 generally requires state and local governmental employers to account for and report
the cost ofOPEBs and outstanding obligations and commitments related to OPEBs in essentially the same
manner as they currently do for pensions. Annual OPEB cost for most employers are based on actuarially
determined amounts that, if paid on an ongoing basis, would provide sufficient resources to pay benefits
as they come due. The provisions of GASB 45 may be applied prospectively and do not require
governments to fund their OPEB plans. An employer may establish its OPEB liability at zero as of the
begimiing of their initial year of unplementation; however, the unfunded actuarial liability is required to
be amortized over future periods.

In 2015, GASB issued Statement No. 75 entitled, "Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions" ("GASB 75"), which substantially revises the valuation
and accounting requirements previously mandated under GASB Statement No. 45 with respect to how
state and local governments should account for and rqrort their costs and obligations related to post
employment healthcare and other non-pension benefits, known collectively as "Other Post-Employment
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Benefits" or "OPEBs. " GASB 75 is effective for fiscal years beginning after June 15, 2017. The City is
in the process of implementing GASB 75 for its financial statements for Fiscal Year 2017-18.

In addition to providing pension benefits, City provides a plan to allow eligible retirees to elect
postretirement healthcare (medical, dental and vision) insurance coverage (the "OPEB Plan"). The OPEB
Plan is closed to new hires, as follows: Nonsafety, Public Safety Management, and Firefighter employees
hired on or after July 1, 2010, are not eligible to participate in the OPEB Plan; Police Officer employees
hired on or after January 1, 2011, are not eligible to participate in the OPEB Plan. The City has agreed to
contribute on the retiree's behalf the value of the "Employee-Only" medical insurance premium in
accordance with Memorandums of Understanding (MOU) approved by the City Council. The OPEB Plan
benefits are provided in the form of:

An explicit subsidy where the City contributes 100% towards "Employee-Only" medical
insurance premium of those active employees and retirees hired on or before the eligibility
cutoff date (this varies depending on the existing MOUs). Both benefit and vesting services
are credited from the date of hire.

. An explicit right to elect access to postemployment healthcare coverage (medical, dental and
vision) for the retiree and their legal dependents. The City is not obligated to contribute
towards dependent medical coverage nor dental and vision insurance premiums. Monthly
premiums must be paid by the retiree to ihe City.

. Eligibility: Nonsafety, Public Safety Management, and Firefighter employees hired on or
after July 1, 2010, are not eligible to participate in the OPEB Plan. Police Officer employees
hired on or after January 1, 2011, are not eligible to participate in the OPEB Plan.

The OPEB Plan does not include a death or a withdrawal of benefit.

Subject to the eligibility criteria above as to hire date, the City operates under an agreement to
continue to provide access to healfhcare insurance to all employees who retire after at least the age of 50
and who have 10 years of service to the City. Retiring disabled Safety- employees need not be 50 years of
age; however, the retiree must have 10 years of service. Upon retirement from active employment, a
retiree must elect the types of insurance coverage they chose to purchase for themselves and/or their
dependents. The City is only required to pay 100% of the "Employee-Only" portion of the medical
insurance premium and the retiree pays for the excess cost for any additional insurance premiums. Any
increases in "Employee-Only" medical insurance premiums after retirement are borne by the City and the
retiree pays for all excess medical, dental and vision premium cost increases. The City's obligation under
the MOU agreements continues until (1) retiree reaches age 65 (age 70 for Firefighters), (2) retiree
becomes eligible for Medicare, or (3) retiree chooses to discontinue insurance coverage, whichever comes
first.

The cost of the retiree healthcare insurance benefits is recognized as an expenditure and insurance
premiums are paid in advance on a monthly basis. For the fiscal year ended June 30, 2017, the retiree
(i. e., "Employee-Only") portion of the OPEB Plan costs allocated to the City is S576,998 (actuarially
calculated expected amount, based on census data, actuarial assumptions, and plan provisions used in the
OPEB Plan's January 1, 2017 actuarial valuation; see the subcaption "- Fimding Policy'' below).

Fundins Policy

As required by GASB 45, an actuary has determined the City's Annual Required Contributions
(ARC) at least once every two fiscal years through and including the valuation date as of January 1, 2017;
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going forward, the City will engage an actuary to determine the ARC at least once every fiscal year in
accordance with GASB 75, commencing with the valuation date as of January 1, 2018. The ARC is
calculated in accordance with certain parameters, and includes (1) the Normal Cost for 1 year, and (2) a
component for amortization of the total uirfunded actuarial accrued liability (UAAL) over a period not to
exceed 30 years.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about the future employment, mortality, and the healthcare cost frend.

Amounts determined regarding the funded status of the OPEB Plan and the ARC of the City are
subject to continual revision as actual results are compared with past expectations and new estimates are
made about the futare. The schedule of funding progress, presented in the notes, presents multiyear trend
information that shows whether the actuarial value of OPEB Plan assets is increasing or decreasing over
time relative to the actaarial accrued liability for benefits. '

Annual OPEB Cost and Net OPEB Oblieation (Asset)

The following table shows the City's OPEB Plan assets/liabilities at June 30, 2017, and the
allocated portion attributed to the City. The City has not established a separate irrevocable trust for its
OPEB Plan, and anticipates using the pay-as-you-go method to fund the current cost.

June 30, 2017

Item
Governmental

Activities
Normal Cost
Amortization ofUAAL
Interest

Amortization of Prior Year Net OPEB Obligation
Annual OPEB Cost (Expense)
Contributions Made

Increase in Net OPEB Obligation/(Asset)
Net OPEB Obligation - Beginning of Year
Net OPEB Obligation - End of Year

430, 680
927,077
159, 842

(418, 196)
1,099,403
(567, 247)
532, 156

4,582, 915
$ 5, 115,071

Business-Type
Activities

$ 7,404
15, 937
2,747

(7, 189)
18,899
(9,751)
9, 148

62, 493
$ 71,641

The City's allocated Annual OPEB Costs, the percentage of Annual OPEB Cost contributed to
the OPEB Plan, and the Net OPEB Obligation (Asset) for the fiscal year ended June 30, 2017 are as
follows:

Fiscal Year Annual OPEB Cost (1>
6/30/2015
6/30/2016
6/30/2017

879, 314
933, 511

1, 118,302

Percentage of
OPEB Contributed

47. 1%
31.7
51.6

Net OPEB
Obligation
4,008,010
4,645,408
5, 186, 712

(1) Annual Required Contribution (ARC) plus actuarially calculated interest at 3. 50% per annum and
plus/less actuarial adjustments to the ARC.

As determined by the actuary engaged by the City to perform the GASB-required determinations
of the City's Annual Required Contributions (ARC) for the OPEB Plan, the ARC for Fiscal Year Ended
June 30, 2017 was $1,381,098, which consists of $438,084 attributable to normal cost for 1 year, and
$973,014 attributable to amorti2ation of the total unfunded actuarial accrued liability (UAAL) over a
closed 14-year amortization period. Because the City has used, and anticipates continuing to use the pay-
as-you-go method to fund the current cost of the OPEB Plan, the UAAL consists of all of the expected
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future benefits payable under the OPEB Plan. As noted above, the OPEB Plan is closed to new hires, as
follows: Nonsafety, Public Safety Management, and Firefighter employees hired on or after July 1, 2010,
are not eligible to participate in the OPEB Plan; Police Officer employees hu-ed on or after January 1,
2011, are not eligible to participate in the OPEB Plan.

In the most recent actuarial valuation report prepared for the City's OPEB Plan (with a January 1,
2017 valuation date), the acmary determined that expected benefit payments for Fiscal Years 2016-17,
2017-18, and 2018-19 (i.e., the retu-ee ("Employee-Only") portion of the OPEB Plan costs allocated to the
City) are $576,998, S624,396, and $607,627, respectively. These calculations are based on actuarial
methods and assumptions utilized in the January 1, 2017 valuation report, as described in more detail
under the subcaption "- Actuarial Methods and Assumptions" below. The City pays the normal cost of
the OPEB Plan on a monthly basis as invoiced by the insurance company providing the bealthcare
benefits ander the OPEB Plan, and such amounts may differ from the acuarially-calculated annual
benefit payments if the actual characteristics of the plan participants differ from the actuarial assumptions.
In any event, since the OPEB Plan is a closed benefit plan with a fmite number of eligible plan
participants, the City expects to be able to continue paying for the normal cost (i. e., annual benefit
payments) for the OPEB Plan on a pay-as-you-go basis through including in its annual budget the
expected annual benefit payments. The City does not presently anticipate funding the UAAL for the
OPEB Plan and does not expect that the annual benefit payments for the OPEB Plan will require the City
to cut funding for its services or its other regular budgetary items requiring annual appropriation
(includmg Lease Payments under the Lease Agreement).

Funding Status and Fundins Prosress

As of January 1, 2017, the most recent actuarial valuation date, the funded status of the OPEB
Plan and the acuarial value of OPEB Plan assets relative to the actuarial accrued liability for benefits was
as follows:

Actuarial
Valuation

Date

1/1/2011
7/1/2013
1/1/2017

(A)
Actuarial

Asset Value

(B)
Actuarial Accmed
Liability (AAL)

S 6,969, 893
9,667, 845

10,4"6,8^2

(C)
Unfunded AAL

(UAAL) (B)-(A)
$6, 969, 893

9,66~, 845
10,476, 872

(D)
Funded

Ratio

(A)/(B)

(E)
Covered

Payroll
$10, 129,442

9,840^72
(,582,854

(F)
UAAL as a

Percentage of
Covered Payroll

(C). (E)
68. 8%
98.2

159.2

Because the City has used, and anticipates continuing to use the pay-as-you-go method to fund
the current cost of the OPEB Plan, there is no actuarial asset value, and the UAAL consists of all of the
expected future benefits payable under the OPEB Plan. The OPEB Plan is closed to new hires after July
1, 2010 or July 1, 2011, depending upon the category of employee, as described further above.

Actuarial Methods and Assumptions

Projections of benefits for fmancial reporting purposes are based on the types of benefits provided
under the OPEB Plan at the time of each valuation and on the pattern of sharing of benefit costs between
the employer and plan members to that point. The methods and assumptions used include techniques that
are designed to reduce short-term volatility in actuarial liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

The OPEB Plan's most recent actuarial valuation was performed as of January 1, 2017 (the 2017
OPEB Report"). In that valuation, the Entry Age Normal actuarial cost method and Level Dollar Amount
Amortization Method was used to determine OPEB Plan costs. The benefits are currently funded on a
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pay-as-you-go basis and there are currently no OPEB Plan assets. The actuarial assumptions included an
interest rate of 3. 5% per annum, inflation rate of 2.30% per annum, and an annual healthcare cost trend
based on the Getzen Trend Model, which includes the estimated impact of any potential excise taxes on
high cost health plans (the "Cadillac Tax"), including its delayed effective date from 2018 to 2020 and
assumes a healthcare cost trend rate of 8. 10% for calendar year 2017, gradually decreasing over time to
approximately 5.60% in calendar years 2031 through 2039. The City's UAAL is being amortized as a
level percentage of payroll for 14 years on a closed basis, to reflect that the covered group is closed and
that a 20-year closed method was established for the Fiscal Year ending June 30, 2011.

By way of contrast, the actuarial valuation for the OPEB Plan was performed as of July 1, 2013
assumed a discount (interest) rate of 4.0% per annum, rate of compensation increase of 3.00% per annum,
and an annual healthcare cost trend of 5% increments annually. Moreover, the July 1, 2013 actuarial
valuation of the OPEB Plan amortized the UAAL as a level percentage of payroll for 30 years on an open
basis, with a remaining amortization period as of July 1, 2013 of 29 years.

A complete copy of the 2017 OPEB Report can be obtained from the City's Finance Department.
See Note 4 to the City's Fiscal Year 2016-17 audited fmancial statements set forth in Appendbc A for
more information.

Employee Relations

The City has an existing Memorandum of Understanding with each of its five bargaining groups,
effective through the respective expiration dates, as follows: (i) Seaside City Employees' Association,
expiring on June 30, 2019; (ii) Seaside Police OfBcers' Association, expiring on December 31, 2019; (iii)
Seaside Firefighters' Association, expiring on June 30, 2020; (iv) Seaside Management and Supervisory
Employees' Association, December 31, 2018; and (v) Seaside Public Safety Manager's Association,
expiring on June 30, 2020. No contracts are currently under negotiation. However, negotiations are
expected to commence in or about October 2018 with respect to the Memorandum of Understanding
expiring on December 31, 2018 with the Seaside Management and Supervisory Employees' Association.

The City's Fiscal Year 2018-19 adopted budget includes slightly increased personnel
expenditures due to implementation of the Memoranda of Understanding, increases in retirement and
medical rates and the addition of two new positions, as discussed above in "CITy FINANCIAL AND
GENERAL FUND OVERVIEW - Budgetary Process; General Fund Budget" herein. The City does not
expect the implementation of the existing labor contracts to adversely impact City fmances.

Risk Management

The City is a member of the California Joint Powers Insurance Authority (the "Insurance
Authority"). The Authority is composed of 119 California public entities and is organized under a joint
powers agreement pursuant to California Government Code §6500 et seq. The purpose of the Insurance
Authority is to arrange and administer programs for the pooling of self-insured losses, to purchase excess
insurance or reinsurance, and to arrange for group-purchased insurance for property and other coverages.
The Insurance Authority's pool began covering clauns of its members in 1978. Each member
government has an elected official as its rqiresentative on the Insurance Authority's Board of Directors.
The Board operates through a nine-member Executive Committee.

In the liability program, claims are pooled separately between police and nonpolice exposures.
The payroll of each member is evaluated relative to the payroll of other members. A variable credibility
factor is determined for each member, which establishes the weight applied to payroll and the weight
applied to losses within the formula. Losses are managed through layers based on amount per occurrence,
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and for higher losses per occurrence, include reinsurance agreements and excess insurance policies. The
coverage limit for each member including all layers of coverage is $50 million per occurrence.

In the workers' compensation program, claims are pooled separately between public safety
(police and fire) and nonpublic safety' exposures. The payroll of each member is evaluated relative to the
payroll of other members. A variable credibility factor is determined for each member, which establishes
the weight applied to payroll and the weight applied to losses within the formula. Losses are managed
through layers based on amount per occurrence, and for higher losses per occurrence, include a
reinsurance policy. Protection is provided per statutory liability under California Workers Compensation
Law.

Other insurance policies purchased by the City include the following: (i) pollution legal liability
insurance (formerly called environmental insurance), which is available through the Insurance Authority
and covers sudden and gradual pollution of scheduled property, streets, and storm drains on'ned by the
City; (ii) all-risk property protection msurance, a program of the Insurance Authority, which is
underwritten by several insurance companies; (iii) earthquake and flood insurance protection insurance
with respect to a portion of the City's property' (including all of the Property subject to the Lease
Agreement; see "THE PROPERTY" herein), through the property protection msurance program of the
Insurance Authority; and (iv) crime insurance coverage and fidelity coverage provided through the
Insurance Authority. The City further protects against liability damages by requiring tenant users of
certain property- to purchase low-cost tenant user liability insurance for certain activities on agency
property; such insurance is paid by the tenant user to the City, which in turns pays the premium to the
Insurance Authority.

See Note 4 to the City's Fiscal Year 2016-17 audited financial statements set forth in Appendbt A
for more information regarding the City's insurance coverage.

THE AUTHORITY

The Authority was established pursuant to the provisions of the Joint Exercise of Powers Act of
the State of California, constitutiug Articles 1 through 4 (commencing with Section 6500), Chapter 5,
Division 7, Title 1 of the Government Code of the State of California (the "Law"), and a Joint Exercise of
Powers Agreement, dated as of April 1, 1988, as amended by that certain Amendment No. 1, dated as of
May 4, 2006, each by and between the City and the Former Redevelopment Agency, and as further
amended bv that certain Amendment No. 2, dated as of July 1, 2018, by and among the City, the
Successor Agency, as the successor to the Former Redevelopment Agency by operation of law, and the
Parking Authority of the City of Seaside (the "Parking Authority"). Pursuant to Amendment No. 2, the
Parking Authority was added to the Authority as a member and the Successor Agency withdrew from The
Authority. The governing Board of the Authority is comprised of all of the individuals who currently are
members of the City Council of the City. The Authority is qualified to assist m the fmancing of certain
public improvements and to issue the Bonds under the Law. The Authority has no taxing power. The
Authority and the City are each sqiarate and distinct legal entities, and the debts and obligations of each
such entity are not debts or obligations of the other entity.

BONDOWXERS' RISKS

Investment in the Bonds involves elements of risk The following section describes certain
specific risk factors affecting the payment and security of the Bonds. The following disciission of risks is
not meant to been exhaustive list of the rists associated-with the purchase of the Bonds and the order of
discussion of such risks does not necessarily reflect the relative importance of the various rists. Potential
investors are advised to consider the following factors along with all other information in this Official
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Statement in evaluating the Bonds. There can be no assurance that other risk factors not discussed wider
this caption will not become material in the future.

Limited Obligations with Respect to Bonds

The Bonds will be limited obligations of the Authority payable solely from and secured by a
pledge of the Trust Estate and certain funds and accounts held under the Trust Agreement. The Trust
Estate consists primarily of Lease Payments payable by the City under the Lease Agreement and amounts
on deposit from time to time in the funds and accounts held by the Tmstee. If for any of the reasons
described in this Official Statement, or for any other reason, the Lease Payments collected under the
Lease Agreement are not suEBcient to pay debt service on the Outstanding Bonds under the Tmst
Agreement, the Authority will not be obligated to utilize any other of its funds, other than certain amounts
on deposit in the funds and accounts established under the Trust Agreement, to pay debt service on the
Bonds.

The Authority has no taxing power. The obligation of the City to make Lease Payments under
the Lease Agreement will not constitute an obligation of the City for which the City has levied or pledged
any form of taxation or the City will be obligated to levy or pledge any form of taxation. Neither the
Bonds nor the obligation of the City to make Lease Payments under the Lease Agreement will constitute
an indebtedness of the City, the State or any of its political subdivisions in violation of any constitutional
or statutory debt limitations.

Abatement

Pursuant to the Lease Agreement, the obligation of the City to pay Lease Payments will be abated
during any period in which, by reason of any damage, destruction or condemnation, there is substantial
interference with the use and occupancy of the Property or any portion thereof by the City. Such
abatement will continue until the restoration of the Property to tenantable condition. See "THE LEASE
AGREEMENT - Abatement" and "- Insurance." The City will be required under the Lease Agreement
to obtain and maintam in effect rental interroption insurance insuring against any loss of Lease Payments
for a period of two Fiscal Years from the date of damage or destruction of the Property. Under the Lease
Agreement, the City will waive any right to terminate the Lease Agreement by virtue of an abatement
event. Notwithstanding the provisions of the Lease Agreement specifying the extent of abatement in the
event of the City's failure to have use and possession of the Property, such provisions may be superseded
by operation of law. In the event that the Property, if damaged or desfroyed by an insured casualty, could
not be replaced during fhe period of tune that proceeds of the City's rental interruption insurance will be
available in lieu of Lease Payments, or in the event that casualty insurance proceeds or condemnation
proceeds are insufficient to provide for complete repair or replacement of the Property or a redemption of
the Bonds and Additional Bonds, if any, in whole (see "THE BONDS - Redemption - Extraordinary
Redemption From Insurance or Condemnation Proceeds"), a default on the Bonds may occur.

Risk of Uninsured Loss

The City will covenant under the Lease Agreement to maintain certain insurance policies on the
Property. These msurance policies do not cover all types of risk. The Lease Agreement does not require
the City to maintain earthquake insurance on the Property. The Property could be damaged or desb-oyed
due to a casualty for which the Property is uninsured. Additionally, the Property could be the subject of
an eminent domain proceeding. Under these circumstances an abatement of Lease Payments could occur
and could continue indefinitely. There can be no assurance that the providers of the City's liability and
rental interruption insurance will in all events be able or willing to make payments under the respective
policies for such loss should a claim be made under such policies. There can be no assurances that
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amounts received as proceeds from insurance or from condemnation of the Property will be sufficient to
redeem the Bonds and Additional Bonds, if any.

Limited Recourse on Lease Default; No Right of Acceleration

If an event of default occurs and is continuing under the Lease Agreement, there will be no
remedy of acceleration of any Lease Payment which has not come due. The remedies provided for in the
Lease Agreement include, in addition to all other remedies provided at law, re-letting the Property'
without effecting a surrender of this Lease Agreement, at such rent, upon such lawful conditions and for
such term, and to do all other acts to maintain or preserve the Property, including the removal of persons
or property therefrom or taking possession thereof, as the Authority, or its assignee, deems desirable or
necessary'. No action taken by the Authority or the Trustee under the Lease Agreement shall be deemed to
terminate the Property Lease or the Lease Agreement, and the City will remain liable for the performance
of all conditions therein contained and continue to remain liable for any deficiency in Lease Payments and
Additional Payments that may arise out of such re-letting, payable only at the same time and in the same
manner as provided for Lease Payments and Additional Payments in the Lease Agreement. The Trustee
may be required to seek aseparate judgment each year for that year's defaulted Lease Payments. Any
such suit for money damages would be subject to limitations on legal remedies against cities in
California, including a limitation on enforcement of judgments against funds or property needed to serve
the public welfare and mterest could prove both expensive and time-consuming.

The Lease Agreement will permit the Trustee, as the Authority's assignee, to take possession of
and re-let the Property in the event of a default by the City under the Lease Agreement. To the extent that
the Property serves essential governmental purposes, a court may determine to not permit such remedy to
be exercised. Even if such remedy may be exercised, no assurance can be given that the Trustee could
readily re-let the Property for rents which are sufficient to enable it to pay debt service on the Bonds in
fall when due.

Limitations on Remedies

Remedies available to the Owners may be limited by a variety of factors and may be inadequate
to assure the timely payment of principal of and interest on the Bonds or to preserve the tax-exempt status
of interest on the Bonds.

Enferceability of the rights and remedies of the ownms of the Bonds, and the obligations incurred
by the Authority, may become subject to the federal bankruptcy code and applicable bankruptcy,
insolvency, reorganization, moratorium, or similar laws relating to or affecting the enforcement of
creditor's rights generally, now or hereafter in effect, equity principles which may limit the specific
enforcement under State law of certain remedies, the exercise by the United States of America of the
powers delegated to it by the Constitution, the reasonable and necessary exercise, in certain exceptional
situations, of the police powers inherent in the sovereignty of the State and its governmental bodies in the
interest of serving a significant and legitimate public purpose and the limitations on remedies against
governmental entities in the State.

Bond Counsel will limited its opinions as to the enforceability of the Bonds and the Trust
Agreement to the extent that enforceability may be limited by bankruptcy, insolvency, reorganization,
fraudulent conveyance or transfer, moratorium, or other similar laws affecting generally the enforcement
of creditor's rights, by equitable principles and by the exercise of judicial discretion. Additionally, the
Bonds will not be subject to acceleration in the event of the breach of any covenant or duty under the
Trust Agreement. The lack of availability of certain remedies or the limitation of remedies may entail
risks of delay in the exercise of, or limitations on or modifications to, the rights of the Owners.
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City General Fund

The Lease Payments and other payments due under the Lease Agreement (including payment of
costs of repair and maintenance of, and taxes and other governmental charges levied against, the
Property) will be payable from funds lawfully available to the City. A variety of national, state or
regional factors, which are beyond the cont-ol of the City could reduce the City's General Fund revenues
or increase the City's General Fund expenditures. The City is permitted to enter into other obligations
which constitute additional charges against its revenues without the consent of Owners of the Bonds. If
the amounts which the City is obligated to pay in a Fiscal Year exceed the City's revenues for such year,
the City may choose to make some payments rather than making other payments, including Lease
Payments, based on the perceived needs of the City. The same result could occur if, because of
California Constitutional limits on expenditures, the City is not permitted to appropriate and spend all of
its available revenues or is required to expend available revenues to preserve the public health, safety and
welfare. See "STATE CONSTITUTION UMITATIONS ON CTT/ REVENUES AND
APPROPRIATIONS."

State Finances

The State's financial condition and budget policies attect communities and local public agencies
throughout California. State budgets are affected by regional, national or even international economic
conditions and a multitude of other factors over which the City has no control. The City cannot give any
assurances regarding the financial conditions of the State during any period of time. Some of the State's
budget solutions have caused in the past, and may cause in the future, increased financial stress to cities,
counties and other local governments by: (i) decreasing local revenues (for example, the property tax,
road improvement funding, public safety or other categorical funded initiatives), or (ii) increasing directly
or indirectly demand for local programs (such as public safety or indigent health programs). In recent
years, the State has faced significant financial and budgetary stress. AB Xl 26 enacted in 2011, pursuant
to which all redevelopment agencies in the State were dissolved, was enacted during the fiscal year 2011-
12 budget process and was just one example where cities and counties throughout the State were
significantly impacted. Even though California has experienced significantly unproved fiscal condition
during the past few fiscal years, the State is still facing continuing financial challenges and unfunded
long-term liabilities.

According to the State Constitution, the Governor is required to propose a budget to the State
Legislature by no later than January 10 of each year, and a final budget must be adopted by the vote of
each house of the Legislature no later than June 15, although this deadline has been frequently breached
in the past. Before fiscal year 2010-11, the State budget had to be adopted by a two-thirds vote of each
house of the State Legislature. However, in November 2010, the voters of the State passed Proposition
25, which reduced the vote required to adopt a budget to a majority vote of each house and which
provided that there would be no appropriation from the current budget or future budget to pay any salary
or reimbursement for travel or living expenses for members of the Legislature for the period during which
the budget was presented late to the Governor. The State budget becomes law upon the signature of the
Governor, who may veto specific items of expenditure.

Governor Brown signed the fiscal year 2018-19 budget for the State on June 27, 2018. The City
does not anticipate any material adverse effect on the City's finances based on this proposed fiscal year
2018-19 State budget. However, the City can make no predictions regarding the changes, if any, that will
be made to proposed budget before it is finally adopted. The City also cannot predict what measures the
State will adopt to respond to any future financial difficulties. The City can provide no guarantees
regarding the outcome of future State budget negotiations, the actions that will be taken in the future by
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the State Legislature and Governor to deal with changing State revenues and expenditures, or the impact
that such budgets or actions will have on the City's finances and operations.

Information about the State budget and State spending is available at various State-mamtained
websites. Text of proposed and adopted budgets may be found at the website of the State Department of
Finance, www. dof. ca. eov. An analysis of the budget is posted by the Office of the Legislative Analyst at
www. lao. ca. sov. In addition, various official statements for State-issued bonds, many of which contain a
summary' of the current and past Stale budgets may be found at Ihe website of the State Treasurer,
www. treasurer, ca. eo\\ None of the websites referenced above are in any way incorporated into this
Official Statement. They are cited for informational purposes only. The City makes no representation
concerning, and does not take any responsibility for, the accuracy or timeliness of information posted on
such websites or the continued maintenance of such websites by the respective entities.

Natural Calamities

Seismic Factors. The Citv. like most regions in the State, is located in an area ot seismic activity

and, therefore, could be subject to potentially destructive earthquakes. The Alquist-Priolo Earthquake
Fault Zone Act, passed m 1972 by the State of California, requires the State Geologist to establish
regulatory zones (known as Earthquake Fault Zones) around the surface traces of active faults and issue
appropriate maps to assist in the mitigation of the hazard of surface faulting to structures for human
occupancy. According to the Safety Element of the City's General Plan, adopted August 5, 2004, the
regional faults that are in close proximity to the City include the San Andreas Fault and its eastern
branches, including the Monterey Bay Fault Zone and its onland extensions, the Chupines and Navy
Faults, the San Gregorio-Palo Colorado Fault Zone, the King City-Reliz-Rinconada Fault, and the
Zayante-Vergeles Fault. The Ord Terrace Fault and the Seaside Fault run through the City. All of these
faults are considered active or potentially active and scientists estimate that large earthquakes on the San
Andreas Fault occur approximately every 130 years.

Seismic activity poses two types of hazards: primary and secondary. Primary hazards include
ground rapture, ground shaking, ground displacement and subsidence and uplift from earth movement.
Primary hazards can induce secondary- hazards including ground failure (lurch cracking, lateral spreading,
and slope failure), liquefaction, water waves (tsunamis and seiches); movement on nearby faults
(sympathetic fault movement), dam failure, and fires. Potential seismic hazards affecting the City include
ground shaking, ground rupture, and ground failure, including liquefaction and lateral spreading. Most of
the City is subject to moderately high ground shaking, although some areas are subject to higher potential.
The coastal beach areas have a very high ground-shaking potential. Seismologists believe that a major
earthquake, magnitude 7 or larger, is likely to occur somewhere in the San Francisco Bay area within the
next 30 years. Expected ground shaking for the Monterey Bay region either from a 7 or 8 magnitude
earthquake in the San Francisco or Monterey Bay areas would have significant implications for the City.
The City implements the most recent Building Codes and requires the review of potential seismic impacts
during the environmental review process.

Great earthquakes occurring around the Pacific Ocean can generate seismic sea waves, called
tsunamis, which can cause damage along the California coast. Much of the City lies approximately 2, 000
feet inland from the coastline, which should provide sufficient distance and protection from tsunamis.
Additionally, water waves called seiches, generated by seismic ground-shaking, could occur in the City
due to the location of Roberts Lake and Laguna Grande within the City. In order to reduce the risks to
people and property from hazards related to seismic activity, the City requires investigation and
mitigation of potential seismic hazards during the review of development proposals or location of
proposed development away from such hazards.
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Risk of Floods. According to the Safety Element of the City's General Plan, adopted August 5,
2004, the Monterey County Water Resources Agency (MCWRA) provides flood control services to the
City. The areas surrounding Roberts Lake and Laguna Grande, including the Property consisting of City
Hall, are located within Zone "A" 100-year flood plain, as defined by Federal Emergency Management
Agency. The rest of the City, including the Property consisting of the Community Center and the Fu-e
Station, is located within a Zone "B," therefore subject to inundation by a 100- to 500-year flood event.
Areas within Flood Zone "A" are generally not developable given their location within the drainage
corridors of the Roberts Lake or Laguna Grande Park. Areas that are planned for development within the
Zone "A," will have to construct structures above the maximum flood elevation. The City strives to
protect the community from flooding hazards by providing and maintaining adequate flood confrol
facilities. Additionally, the City requires developers to provide flood control systems in new development
areas that mitigate potential on-site flooding hazards and also avoid increasing flood hazards elsewhere.

Erosion. The potential for soil erosion hazards is severe in the northern one-third of the City and
moderate in the southern two-thirds. Coastal erosion is primarily attributed to sea level rise, wave
patterns, and the coastal geography of Monterey Bay. The coastal erosion rate has accelerated in this
centary from about 1.5 feet per year up to more than seven feet per year. This increase is due to sand
mining along the coast, sediment trapping in reservoirs in the Salinas River watershed, and loss of
vegetation in shoreline dunes. On July 13, 2017, the California Coastal Commission approved a
settlement agreement to close the Cemex Sand Mining operation in the nearby City of Marina by the end
of 2020. Once the closure is complete, the erosion rate is expected to be lessened.

Wildfires. The Safety Element of the City's General Plan, adopted August 5, 2004, states that the
City is subject to both wildland fires and structural fires. The undeveloped areas in the northern and
eastern portions of the City are highly prone to wildland fires. These areas contain grassland with many
steeper areas with brushland and wooded slopes. The State of California Dqiartment of Forestry rates
these areas in Monterey County as extreme wildfires hazard areas based on slope characteristics, climate,
fuel loading, and water availability. These areas could create safety hazards for residents within the
community. The City is served by a smgle fire station located at Yosemite and Broadway. The
Department responds to fires, medical emergencies, rescues, and services calls under a 24-hour a day
operation. The Fire Department has a fire prevention program that, under the direction of the Fire
Marshal, conducts checks of plans for new construction and renovations of stmctures. Under the Uniform
Fire Code and Uniform Building Code, plans are reviewed by the City's Planning Division, the Buildmg
Inspection Division, the City's Fire Department, and other applicable agencies prior to a buUding permit
being granted.

Insurance and Abatement Considerations, The occurrence of one or more natural disasters could
occur and could result in damage to improvements and property within the City of varying seriousness.
The damage may entail significant repair or rqilacement costs and that repair or replacement may never
occur either because of the cost, or because repair or rqilacement will not facilitate habitability or other
use, or because other considerations preclude such repair or replacement.

The casualty and liability insurance may not cover losses due to earthquake or flood damage.
Although the City presently maintains both earthquake insurance and flood insurance on the Property, the
City is not required to maintain earthquake or flood insurance under the Lease Agreement. Rental
interruption insurance will not cover interruption of Lease Payments due to an earthquake and may not
cover interruption of Lease Payments due to flood damage.

The occurrence of any natural calamity, including but not limited to an earthquake, uncontrolled
fire or a major flood, may result in the substantial interference with the use and occupancy of the
Property, which could result in Lease Payments being subject to abatement. Under such circumstemces,
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although the City maintains property insurance and rental inlerruption insurance and is required to
continue to maintain such insurance under the Lease Agreement (see "THE LEASE AGREEMENT -
Abatement" and "- Insurance. "), no assurance can be given that the insurance or other resources would be
available to make repairs to the Property or to make Lease Payments under the Lease Agreement. For
more information, see the Safety Element of the City's General Plan on file with the City Clerk or
available on the City's website.

For more information see the Safety Element ot the City's General Plan on file with the City
Clerk or available on the City's website. The City is in the process of updating its General Plan,
including the Safety Element, and a public draft General Plan (Seaside 2040) is available on the City's
website for review and public comment. While still subject to further review, possible modification, and
final approval by the City Council of the City, the Safety Element of the public draft of General Plan
(Seaside 2040) notes that climate change is anticipated to amplify existing natural hazards, including
coastal flooding (a temporary condition caused by storms and high tides) and gradual sea level rise of
potentially 16 to 63 inches of sea level rise by calendar year 2099, caused by thermal expansion of the
oceans caused by ocean wanning and loss of land-based ice due to increased melting of glaciers and ice
sheets. The elevation of the City is generally cited as 33 feel; accordmg to maps of the United States
Geological Survey, the elevation of land within the City ranges from 0 to 541 feet.

Hazardous Substances

An environmental condition that may result in the reduction in the assessed value of property, and
therefore property tax revenues supporting the City's General Fund, would be the discovery of a
hazardous substance that would limit the beneficial use of a significant amount of taxable property within
the City. In general, the owners and operators of a property may be required by law to remedy conditions
of the property relating to releases or threatened releases of hazardous substances. The owner or operator
may be required to remedy a hazardous substance condition of property whether or not the owner or
operator has anything to do with creating or handling the hazardous substance. If this situation were to
occur with respect to property' not yet identified as contaminated, the costs of remedying such property'
could reduce the marketability and taxable value of the property.

The City has unique hazards associated with the former use of northern and eastern portions of
the City as a U. S. Army base. Such areas contain unexploded ordnance and hazardous materials
associated with these past military activities. Ford Ord was added to the "Superfund" National Priorities
List of Hazardous Waste Sites on February- 21, 1990. The City cooperates with the federal government to
obtain Superfund monies and implement Superfimd clean-up activities to eliminate the aivironmental
hazards associated with past military activities. While most of former Fort Ord is not part of the Fort Ord
National Monument, much of the are located in the City has been or will be converted from military to
civilian land uses. In 2007, a remediation program was created to provide coordinated access for bikers,
bikers, runners, and equestrians to the new Fort Ord National Monument.

For more information see the Safety Element of the City's General Plan on file with the City
Clerk or available on the City's website. The City is in the process of updating its General Plan,
including the Safety Element, and a public dralt General Plan (Seaside 2040) is available on the City's
website for review and public comment. \Vhile still subject to further review, possible modification, and
final approval by the City Council of the City, the Safety Element of the public draft of General Plan
(Seaside 2040) identifies a number of hazardous waste sites located largely in the southwestern part of the
City, as well as underground storage tanks located in the northeastern part of the City. Of these hazardous
waste sites in the City, the draft General Plan (Seaside 2040) indicates that there is one Federal Superfund
site, located on former Fort Ord lands, and two state response sites that have land use restrictions.
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Development Risks

Real estate development projects are subject to risks of delay or non-development, including but
not limited to (i) adverse changes in the general economic condition of the region or local market
conditions, such as changes in the market value of real property in the vicinity of proposed development,
the supply of or demand for competitive properties in such area, and the market value of the properties in
the event of sale or foreclosure; (ii) changes in real estate tax rates and other operating expenses or
governmental fiscal policies; (iii) governmental policies, rules or regulations, or voter-initiated growth
control initiatives (including, without limitation, zoning laws, laws relating to threatened and endangered
species, and water conservation laws or regulations); (iii) nataral disasters (including, without limitation,
earthquakes and floods) or the discovery of hazardous substances, which may result in uninsured losses;
and (iv) litigation seeking to preclude or modify the development project. The City cannot provide any
assurances that future events such as a downturn in the economy or the real estate market, events such as
earthquakes, droughts, or floods, stricter land use regulations, threatened or endangered species or other
events will not adversely affect the timing, scope, or completion of any proposed developments described
herein. See also "- Natural Calamities" and "- Hazardous Substances" above.

As described under the caption "THE CTTf - General, " the Monterey Peninsula on which the
City is located is famed for its scenic beauty and a year-round tourist attraction, while the Salinas Valley,
located in the eastern portion of the County, is a rich agricultaral center and one of the mtion's major
vegetable producing areas. This combination of real property characteristics and land uses subjects
properties and proposed developments in the County in general, including but not limited to the City, to
risks of litigation from conservationist groups and agricultural proponents, among others. As a
conservative measure, the City has not included any projected property tax, sales tax, transient occupancy
tax, or other revenues from any potential real estate developments in its adopted Fiscal Year 2018-19
budget or projections of General Fund revenues.

Bankruptcy

The rights and remedies provided in the Tmst Agreement and the Lease Agreement may be
limited by and are subject to the provisions of federal bankruptcy laws and to other laws or equitable
principles that may affect the enforcement of creditors' rights. The City and the Authority are
governmental units and therefore cannot be the subject of an involuntary case under the United States
Banb-uptcy Code (the "Bankruptcy Code"). However, the City and the Authority may seek voluntary
protection from its creditors pursuant to Chapter 9 of the Banb-uptcy Code for purposes of adjusting its
debts. The City or the Authority, upon become a debtor under the Bankruptcy Code, would be entitled to
all of the protective provisions of the Bankmptcy Code as applicable in a Chapter 9 case. The ability of
the Trustee or the Owners of the Bonds to recover any claim in such case, as well as the timing and
amount relating such recovery, will be subject to the uncertainty presented by the bankruptcy
proceedings. Among the adverse effects of such a bankruptcy might be: (i) the application of the
automatic stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent collection
of payments from the affected entity, or the commencement of any judicial or other action for the purpose
of recovering or collecting a claun against the affected entity, or otherwise enforcing the obligations of
tfae affected entity, and could prevent the Trustee from making payments from funds in its possession; (ii)
the avoidance of preferential transfers occurring during the relevant period prior to the filing of a
bankruptcy petition, (iii) the existence ofunsecured or secured debt which may have a priority of payment
superior to that of the Owners of the Bonds; and (iv) the possibility of the adoption of a plan (a "Plan")
for the adjustment of the affected entity's various obligations without the consait of the Trustee or all of
the Owners of the Bonds, which Plan may restructure, delay, compromise or reduce the amount of any
claim of the Owners of the Bonds if the Bankruptcy Court fmds that the Plan is fair and equitable and in
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the best interest of creditors. Neither the City nor the Authority is currently considering my filing for
protection under the Bankruptcy Code.

Investment of Funds

The funds held under the Trust Agreement are required to be invested in Investment Securities as
provided under the Trust Agreement, respectively. See "APPENDDC C - SUMMARY OF PRFNCIPAL
LEGAL DOCUMENTS." All investments, including Investment Securities, authorized by law from time
to time for investments by the Authority contain a certam degree of risk. Such risks include, but are not
limited to, a lower rate of return than expected, decline in market value and loss or delayed receipt of
principal. The occurrence of these events with respect to amounts held under the Trust Agreement could
have a material adverse effect on the security for the Bonds.

Future Initiative and Legislation

As discussed herein under "STATE CONSTITUTION LIMITATIONS ON CITY REVENUES
AND APPROPRIATIONS, " the California's Constitutional initiative process has resulted in the adoption
of measures which pose certain limits on the ability of cities and local agencies to generate revenues,
through property taxes or otherwise. From time to time, other initiative measures could be adopted,
affecting the City's ability to generate revenues and to increase appropriations. No assurances can be
given as to the potential impact of any future initiative or legislation on the finances and operations of the
City.

Loss of Tax Exemption for the Bonds

Compliance by Authority and City. in order to maintain the exclusion of interest on the Bonds
from gross income for federal income tax purposes, the Authority and the City have covenanted to
comply with the applicable requirements of Section 148 and certain other sections of the Internal Revenue
Code of 1986, as amended, relative to arbitrage and avoidance of characterization as hedge bonds or
private activity bonds, among other things. Interest on the Bonds could become includable in gross
income for purposes of federal income taxation retroactive to the date of issuance of the Bonds as a result
of acts or omissions of the Authority and the City in violation of these covenants. See "TAX
MATTERS."

Future Lesislation or Court Decisions. Legislation affecting the tax exemption of interest on the
Bonds may be considered by the United States Congress and the State legislature. Federal and state court
proceedings and the outcome of such proceedings could also affect the tax exemption of interest on the
Bonds. No assurance can be given that legislation enacted or proposed, or actions by a court, after the
date of issuance of the Bonds will not have an adverse effect on the tax exemption of interest on the
Bonds or the market value of the Bonds.

[RS Audit of Tax-Exempt Bonds. The Internal Revenue Service has initiated an expanded
program for the auditing of tax-exempt bond issues, including both random and targeted audits. It is
possible that the Bonds will be selected for audit by the Internal Revenue Service. It is possible that the
market value of the Bonds might be affected as a result of such an audit of the Bonds or by an audit of
similar bonds.

Secondary Market

There can be no assurance that there will be a secondary- market for the Bonds, or if a secondary
market exists, that such Bonds can be sold for any particular price. Occasionally, because of general
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market conditions or because of adverse history or economic prospects connected with a particular issue,
secondary marketing practices in connection with a particular issue are suspended or terminated.
Additionally, pricing of issues for which a market is being made will depend upon then prevailing
circumstances. Such prices could substantially differ from the original purchase price.

STATE CONSTITUTIONAL LIMTTATIONS ON CITY REVENUES AND APPROPRIATIONS

State Initiative Measures Generally

Under the California Constitution, the power of initiative is reserved to the voters for the pmpose
of enacting statutes and constitutional amendments. Voters have exercised this power through the
adoption of Proposition 13 ("Article XfflA") and similar measures, some of which are discussed below.
Any such initiative may affect the collection of fees, taxes and other lypes of revenue by local agencies
such as the City. Subject to overriding federal constitutional principles, such collection may be materially
and adversely affected by voter-approved initiatives, possibly to the extent of creating cash-flow problems
in the payment of outstanding obligations such as the Lease Agreement.

Property Tax Limitations - Article XIHA

California voters, on June 6, 1978, approved an amendment (commonly referred to as
"Proposition 13" or the "Jarvis-Gann Initiative") to the California Constitution. This amendment, which
added Article XIIIA to the California Constitution, among other things, affects the valuation of real
property for the purpose of taxation in that it defines the fall cash value of property to mean "the county
assessor's valuation of real property as shown on the 1975-76 tax bill under fall cash value, or thereafter,
the appraised value of real property when purchased, newly constructed, or a change in ownership has
occurred after the 1975 assessment." The full cash value may be adjusted annually to reflect inflation at a
rate not to exceed two percent per year, or any reduction in the consumer price index or comparable local
data, or any reduction in the event of declining property value caused by damage, destruction or other
factors.

Article XDIA further limits the amount of any ad valorem tax on real property to one percent of
the fall cash value except that additional taxes may be levied to pay debt service on indebtedness
approved by the voters prior to July 1, 1978. In addition, an amendment to Article Xffl was adopted in
August 1986 by mitiative that exempts from the one percent limitation any bonded indebtedness approved
by two-thirds of the votes cast by voters for the acquisition or improvement of real property. On
December 22, 1978, the California Supreme Court upheld the amendment over challenges on several state
and federal constitutional grounds (Amador Valley Joint Union School District v. State Board of
Equalization).

In the general election held on November 4, 1986, voters of the State of California approved two
measures. Propositions 58 and 60, which further amended Article XIIIA. Proposition 58 amended Article
XIIIA to provide that the terms "purchased" and "change of ownership, " for purposes of determining full
cash value of property under Article XIIIA, do not include the purchase or fransfer of (1) real property
between spouses and (2) the principal residence and the first $1,000,000 of other property between
parents and children. Proposition 60 amended Article XIIIA to permit the Legislature to allow persons
over age 55 who sell their residence to buy or build another of equal or lesser value within two years in
the same county, to transfer the old residence's assessed valu? to the new residence. Pursuant to
Proposition 60, the Legislature has enacted legislation permitting counties to implement the provisions of
Proposition 60.
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Article XfflA has subsequently been amended to permit reduction of the "fall cash value" base in
the event of declining property- values caused by damage, destruction or other factors, to provide that
there would be no increase in the "full cash value" base in the event of reconstruction of property
damaged or destroyed in a disaster and in certain other minor or technical ways.

Article XIIIA Implementing Legislation

Legislation has been enacted and amended a number ot times since iy'/8 to implement Article
XIHA. Under current law, local agencies are no longer permitted to levy directly any property tax (except
to pay voter-approved indebtedness). The one percent property tea. is automatically levied by the county
and distributed according to a formula among taxing agencies. The formula apportions the tax roughly in
proportion to the relative shares of taxes levied prior to 1978.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the two percent annual adjustment are allocated among the various
jurisdictions in the "taxing area" based on their respective "situs. " Any such allocation made to a local
agency continues as part of its allocation in future years.

Since the 1981-82 fiscal year, legislation enacted by the Legislature to implement Article XIIIA
provides that all taxable property is shown at full assessed value as described above and under the caption
"- Property Tax Limitations, Article XHIA." In conformity with this procedure, all taxable property
value included in this Official Statement is shown at 100% of assessed value and all general tax rates
reflect the Sl per S 100 of taxable value (except as noted). Tax rates for voter-approved bonded
indebtedness and pension liabilities, if any, are also applied to 100% of assessed value.

Challenges to Article XUIA

California trial and appellate courts have upheld the constitutionality of Article XIIIA s
assessment mles in three significant cases. The United States Supreme Court, in an appeal to one of these
cases, upheld the constitutionality of Article XIHA's tax assessment system. The City cannot predict
whether there will be any future challenges to California's present system of property tax assessment and
cannot evaluate the ultimate effect on the City's receipt of property tax revenues should a future decision
hold unconstitutional the method of assessing property.

Appropriations Limitations - Article X111B

On November 6, 1979, California voters approved Proposition 4, the so-called Oann Initiative,
which added Article XIIIB to the California Constitution. Article XIIIB limits the annual appropriations
of the State and any city, county, school district, authority or other political subdivision of the State to the
level of appropriations for the prior fiscal year, as adjusted annually for changes in the cost of living,
population and services rendered by the government entity. The "base year" for establishing such
appropriations limit is the 1978-79 fiscal year, and the limit is to be adjusted annually to reflect changes
in population, consumer prices and certain increases in the cost of services provided by these public
agencies. Revenues received in excess of the appropriations limit must be returned by a revision of tax
rates or fee schedules within the next two subsequent fiscal years.

Appropriations subject to Article XDIB include generally any authorization to expend during the
fiscal year the "proceeds of taxes" levied by the State or other entity of local government, exclusive of
certain State subventions, refunds of taxes, benefit payments from retirement, unemployment insurance
and disability insurance funds. Appropriations subject to limitation pursuant to Article XIIIB do not
include debt service on indebtedness existing or legally authorized as of January 1, 1979, on bonded
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indebtedness thereafter approved according to law by a vote offhe electors of the issuing entity voting in
an election for such purpose, appropriations required to comply with mandates of courts or the Federal
government, appropriations for qualified outlay projects, and appropriations by the State of revenues
derived from any increase in gasoline taxes and motor vehicle weight fees above January 1, 1990 levels.
Proceeds of taxes" include, but are not limited to, all tax revenues and the proceeds to auy entity of

government from (i) regulatory licenses, user charges, and user fees to the extent such proceeds exceed
the cost of providing the service or regulation, (ii) the investment of tax revenues and (iii) certain State
subventions received by local governments.

Section 7910 of the Government Code requires the City to adopt a formal appropriations limit for
each fiscal year. The City's appropriations lunit for Fiscal Year 2018-19 is $32,821,627. The dollar
amount of the City's budgeted appropriations subject to the limit for Fiscal Year 2018-19 is
approximately $25.73 million, comprising of an approximate 78.4 percent of the City's Fiscal Year 2018-
19 appropriation limit.

Propositions 218 and 26 - Article XfflC and Article XHD)

On November 5, 1996, California voters approved Proposition 218, "the Right to Vote on Taxes
Act. " Proposition 218 added Articles XfflC and XIIID to the Caltfomia Constitution, providing certain
vote requirements and other limitations on the imposition of new or increased taxes, assessments, and
property-related fees and charges.

Provisions of Article XHIC (i) require taxes for general governmental purposes to be submitted to
the electorate and approved by a majority vote, and taxes for specific purposes, even if dqiosited into the
General Fund, to be submitted to the electorate and approved by two-thirds vote, (ii) require any general
purpose tax which the City imposed, extended or increased, without voter approval, after December 31,
1994, to be submitted to the electorate and approved by majority vote on November 5, 1998 and (iii)
provide that all taxes, assessments, fees and charges to reduction or repeal at any time through the
initiative process, subject to overriding constitutional principles relating to the impairment of contracts.
Provisions of Article XHID that affect the ability of the City to fund certain services or programs that it
may be requu-ed or choose to fund include (ii) adding notice, hearing, protest and, in some cases, voter
approval requirements to impose, increase or extend certain assessments, fees and charges and (ii) adding
stricter requirements for fmding individualized benefits associated with such levies.

On November 2, 2010, California voters approved Proposition 26, the "Supermajority Vote to
Pass New Taxes and Fees Act. " Relevant to local governments, Proposition 26 amended Article XIIIC of
the California Constitution by adding an expansive definition for the term "tax, " which previously was
not defined under the California Constitation. As a result. Proposition 26 requires a local government to
obtain two-thirds voter approval for many fees, charges and levies that a local government was previously
authorized to adopt by a majority vote of its legislative body. Specifically, Proposition 26 defines a "tax"
as any levy, charge, or exaction of any kind imposed by a local government except those enumerated m
seven specified exceptions, as follows:

(1) A charge imposed for a specific benefit conferred or privilege granted directly to the
payer that is not provided to those not charged, and which does not exceed the reasonable
costs to the local government of conferring the benefit or granting the privilege.

(2) A charge imposed for a specific government service or product provided directly to the
payor that is not provided to those not charged, and which does not exceed the reasonable
costs to the local government of providing the service or product.

-ss-
12425-0019\2200089v7. doc



(3) A charge imposed for the reasonable regulatory costs to a local government for issuing
licenses and permits, performing investigations, inspections, and audits, enforcing
agricultural marketing orders, and the administrative enforcement and adjudication
thereof.

(4) A charge imposed for entrance to or use of local government property, or the purchase,
rental, or lease of local government property.

(5) A fine, penalty, or other monetary charge imposed by the judicial branch of government
or a local government, as a result of a violation of law.

(6) A charge imposed as a condition of property development.

(7) Assessments and property-related fees imposed in accordance with ihe provisions of
Article XIII D.

In the event that charges included in the definition of a "tax" in Article XIIIC cannot be
appropriately increased, the City may have to choose whether to reduce or eliminate the service financed
by such taxes or fmance such service from its General Fund. Further, no assurance can be given that the
City mayor will be able to reduce or eliminate such services in the event the fees and charges that
presently finance them are reduced or repealed.

The foregoing discussion of Propositions 218 and 26 should not be considered an exhaustive or
authoritative treatment of the provisions of Propositions 218 and 26 or the possible effects of Propositions
218 and 26. Interim rulings, fmal decisions, legislative proposals and legislative enactments affecting
Propositions 218 and 26 may impact the City's ability to make Lease Payments and Additional Rental
Payments. The City does not expect to be in a position to control the consideration or disposition of these
issues and cannot predict the timing or outcome of any judicial or legislative activity related to these
issues. The City does not believe any of the fees or charges constituting City General Fund revenues,
including without limitation the transient occupancy tax and the utility users tax, are imposed in violation
of Propositions 218 or 26.

Proposition 62

On November 4, 1986, California voters adopted Proposition 62, which requires that (i) any local
tax for general governmental purposes (a "general tax") must be submitted to the electorate and approved
by a majority vote; (ii) any local tax for specific purposes (a "special tax") must be submitted to the
electorate and approved by a two-thirds vote; (iii) any general tax must be proposed for a vote by two-
thirds of the legislative body; and (iv) proceeds of any tax imposed in violation of the vote requirements
must be deducted from the local agency's property' tax allocation.

Most of the provisions of Proposition 62 were affirmed by the 1995 California Supreme Court
decision in Santa Clara County Local Transportation Authority v. Guardino, which invalidated a special
sales tax for transportation purposes because fewer than tn'o-thirds of the voters voting on the measure
had approved the tax. The City does not believe any of the taxes constituting City revenues are levied in
violation of Proposition 62.

Proposition 1A

Proposition 1A ("Proposition 1A"), proposed by the State Legislature in connection with the State
Budget Act for fiscal year 2004-05 and approved by the voters in November 2004, restricts State
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authority to reduce major local tax revenues such as the tax shifts permitted to take place in fiscal years
2004-05 and 2005-06. Proposition 1A provides that the State may not reduce any local sales tax rate,
limit existing local government authority to levy a sales tax rate or change the allocation of local sales tax
revenues, subject to certain excqrtions. Proposition 1A generally prohibits the State from shifting to
schools or community colleges any share of property tax revenues allocated to local governments for any
fiscal year, as set forth under the laws in effect as of November 3, 2004. Any change in the allocation of
property tax revenues among local governments within a City must be approved by two-thirds of both
houses of the State Legislature.

Proposition 1A provides, however, that beginning in fiscal year 2008-09, the State may shift to
schools and community colleges up to eight percent of local government property tax revenues, which
amount must be repaid, with interest, within three years, if the Governor proclaims that the shift is needed
due to a severe state financial hardship, the shift is approved by two-thirds of both houses and certain
other conditions are met. Such a shift may not occur more than twice in any 10-year period. The State
may also approve voluntary exchanges of local sales tax and property tax revenues among local
governments within a county.

Proposition 1A also provides that if the State reduces the vehicle license fee rate below 0.65
percent of vehicle value, the State must provide local governments with equal replacement revenues.
Further, Proposition 1A requires the State to suspend State mandates affecting cities, counties and special
districts, excepting mandates relating to employee rights, schools or community colleges, in any year that
the State does not fully reimburse local governments for their costs to comply with such mandates.

Future Initiatives

From time to time other initiative measures could be adopted, afifecting the ability of the City to
increase revenues and appropriations.

LITIGATION MATTERS

To the Authority's and the City's knowledge, there is no litigation pending or threatened to
restrain or enjoin the issuance, execution or delivery of the Bonds, to contest the validity of the Bonds, the
Trust Agreement, the Property Lease, the Lease Agreement or any proceedings of the City or the
Authority with respect thereto. To the knowledge of the Authority and its counsel, there is no lawsuit or
claim pending against the Authority which wUl materially impair the Authority's ability to enter mto the
Trust Agreement or restrain or enjoin the collection of Lease Payments as contemplated therein. To the
knowledge of the City and the City Attorney, there is no lawsuit or claim pending against the City which
will materially impair the City's ability to enter into the Lease Agreement or restrain or enjoin the
payment of Lease Payments.

Disallowed 2008 Promissory Note. In 2008, the City, the Former Redevelopment Agency, the
United States of America, acting through the Secretary of the Army, the California Department of Parks
and Recreation ("State Parks"), and the Central California Council of American Youth Hostels negotiated
and entered into a transaction exchanging various real estate interests. In connection with that
transaction, a Promissory Note in favor of State Parks in the principal amount of $3.4 million was
executed by the City after joint approval of the transaction by the City Council and the Former
Redevelopment Agency, with the intent that the Former Redevelopment Agency would make the
payments on the note from its low- and moderate-income housing tax increment funds due to the
additional affordable housmg secured by the City and the Former Redevelopment Agency in connection
with the real estate interest exchange transaction. The Promissory Note provides for payment of the
principal amount over ten years in annual instalhnents, together with 5% simple interest, with the fast
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year's payment in the amount of $440,315.55 payable upon the closing of the 2008 transaction, followed
by nine annual payments of $440,315.55 each on June 1 each year commencing 2009. The Former
Redevelopment Agency and the Successor Agency timely made five scheduled annual payments to State
Parks on the Promissory Note, but in November 2013, the California Department of Finance disallowed
any further payments by the Successor Agency on the Promissory Note. Under the RedevelopmeM
Dissolution Act (Pans 1. 8 and 1. 85 of Division 24 of the California Health and Safety- Code), all
payments to be made by the Successor Agency must be approved by the California Department of
Finance pursuant to a prescribed process in order to receive funding or be paid. Accordingly, no
payments have been made to State Parks under the Promissory Note subsequent to June 1, 2013: the
aggregate amount of the four remaining payments disallowed by the California Department of Finance
totals Sl,761,262.20. The City does not believe that it has any responsibility for payment under the
Promissory Note. Although State Parks has not initiated any litigation against the City or the Successor
Agency, State Parks is seeking a means for payment and is presently in discussions with the City for a
lawful resolution of the dispute.

CONTINUNG DISCLOSURE

Pursuant to the Continuing Disclosure Agreement, the City has undertaken tbr the benefit of
holders and beneficial owners of the Bonds to provide certain fmancial information relating to the City
and other data by not later nine months after the end of the City's Fiscal Year (which Fiscal Year
currently commences on July 1 and ends on June 30 of each year) (the "Annual Report"), commencing
March 31, 2019 Fiscal Year with the report for the 2017-18 Fiscal Year, and to provide notices of the
occurrence of certain enumerated events. The Annual Report, and any notice of material event will be
filed by the City or Urban Futures, Inc. (the "Dissemination Agent"), as the Dissemination Agent on
behalf of the City, with the Municipal Securities Rulemaking Board, through its Electronic Municipal
Market Access System (referred to as "EMMA"), at -www. emma. msrb. ore. The specific nature of the
information to be contained in the Annual Report or the notices of material events is set forth in
"APPENDDC E - FORM OF CONTMJING DISCLOSURE AGREEMENT. " This undertaking has
been made in order to assist the Underwriier m complyme with Rule 15c2-12(b)(5) (the "Rule")
promulgated by the Securities and Exchange Commission under the Securities and Exchange Act of 1934,
as amended.

Fjye-Year Continuim Disclosure History

The City has previously entered into continuing disclosure agreements with respect to two issues
of bonds that have been outstanding within the past five years (the "Prior City Continuing Disclosure
Agreements"). The Successor Agency, for which City staff provides administrative sen'ices, has
previously entered into continuing disclosure agreements with respect to three tax allocation bond issues
that have been outstanding within the past five years (the "Prior SA Continuing Disclosure Agreements,
and collectively with the Prior City Continuing Disclosure Agreements, the "Prior Continuing Disclosure
Agreements. ") Except for one Prior SA Continuing Disclosure Agreement for which only annual
financial statements were required, the annual reports required under each of the Prior Continuing
Disclosure Agreements consist of two components: (i) updates as to certain information presented in the
official statements with respect to the respective bond issue (the "Updated Operating and Financial
Data"), and (ii) annual fmancial statements.

Pursuant to the Prior Continuing Disclosure Agreements, the City and the Successor Agency have
timely filed the portion of the annual reports comprised of the Updated Operating and Financial Data for
each of the last five years, with two minor exceptions. Updated Operating and Financial Data due on
March 31, 2014 and March 31, 2015 were filed 5 days late and 6 days late, respectively. No issues
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relating to incomplete Updated Operating and Financial Data were identified in a five-year continuing
disclosure review performed by a third party engaged by the Underwriter.

As to the portion of the annual reports consisting of annual financial statements, the City and the
Successor Agency have timely filed the annual financial statements in recent years, but with respect to the
annual financial statements due on December 27, 2013 and December 27, 2014, the financial statements
were filed 63 days late and 2 days late, respectively, even though the audited financial statements were
completed several days prior to each such filing deadline.

The late filings were due m large part to lapses and coordination issues at the Dissemination
Agent and the predecessor dissemination agent for the City and the Successor Agency. Since the late
filings due in December 2013 through March 2015, the Dissemination Agent has instituted new
procedures and changes in its operational practices to be more proactive with clients in preparing and
obtaining the various items required for continuing disclosure, including financial statements. These
changes frmn the prior dissemination agent and at the City's current Disseiiiination Agent have resulted in
the timely filings for the most recent years.

A failure by the City to comply with the provisions of the Continuing Disclosure Agreement is
not an event of default under the Tmst Agreement (although the holders and beneficial owners of the
Bonds do have remedies at law and in equity). However, a failure by the City to comply with the
provisions of the Continuing Disclosure Agreement may adversely affect the marketability of the Bonds
on the secondary market.

CERTAIN LEGAL MATTERS

Thejegality of the issuance of the Bonds is subject to the approval of Richards, Watson &
Gershon, A Professional Corporation Los Angeles, California, Bond Counsel. Bond Counsel's opinion
with respect to the Bonds will be substantially in the form set forth in APPENDDC B of this OfBcial
Statement. Certain legal matters will also be passed on for the Authority by Richards, Watson &
Gershon, as Disclosure Counsel. Certain legal matters will also be passed oil for the Authority and the

City by Perry & Freeman Carmel-by-fhe-Sea, California, as Authority General Counsel and City
Attorney, and for the Underwriter by its counsel, Norton Rose Fulbright US LLP, Los Angeles,
California.

TAX MATTERS

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain requirements
which must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and
remain excluded from gross income for Federal income tax purposes. Noncompliance with such
requirements could cause interest on the Bonds to be included in gross income for Federal income tax
purposes retroactive to their date of issue These requirements include, but are not limited to, provisions
which limit how the proceeds of the Bonds may be spent and invested, and generally require that certain
investment earnings be rebated on a periodic basis to the United States of America. The City and the
Authority have made certifications and representations and have covenanted to maintain the exclusion of
the interest on the Bonds from gross income for Federal income tax purposes pursuant to Section 103 of
the Code.

In the opinion of Richards, Watson & Gershon, A Professional Corporation, Bond Counsel, under
existing law and assuming the accuracy of such certifications and representations by, and compliance
with such covenants of, the City and the Authority, (i) interest on the Bonds is excluded from gross
income for Federal income tax purposes under Section 103 of the Code, and (ii) the Bonds are not
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"specified private activity bonds" withm the meaning of Section 57(a)(5) of the Code and, therefore,
interest on the Bonds is not a preference item for purposes of computing the alternative minimum tax
imposed by Section 55 of the Code. Bond Counsel is also of the opinion that under existing law, interest
on the Bonds is exempt from State of California personal income taxes. Bond counsel expresses no
opinion as to any other tax consequences regarding the Bonds.

Under the Code, interest on the Bonds is included in the calculation of a corporation's adjusted
current earnings for purposes of, and thus may be subject to, the federal corporate alternative mmunum
tax (appUcable only to taxable years beginning before January' 1 2018). In addition, interest on the Bonds
may be subject to a federal branch profits tax imposed on certain foreign corporations doing business in
the'United States and to a federal tax imposed on excess net passive income of certain S corporations.
Under the Code. the exclusion of interest from gross income for federal income tax purposes may have
certain adverse federal income tax consequences on items of income, deduction or credit for certain
taxpayers, including financial institutions, certam insurance companies, recipients of Social Security and
Raih-oad Retu-ement benefits, those deemed to incur or continue indebtedness to acquire or carry tax-
exempt obligations, and individuals otherwise eligible for the earned income tax credit. The applicability
and extent of these and other tax consequences will depend upon the particular tax status or other tax
items of the owner of the 2017 Bonds. Bond Counsel will express no opinion regarding these and other
such consequences.

Bond Counsel has not undertaken to advise in the future whether my circumstances or events
occurring after the date of issue of the Bonds may affect the tax status of interest on the Bonds.
Legislation affecting tax-exempt obligations is regularly considered by the United Slates Congress and
may also be considered by the State legislature. Court proceedings may also be filed, the outcome of
which could modify the tax treatment of obligations such as the Bonds. No assurance can be given that
legislation enacted or proposed, or actions by a court, after the date of issue of the Bonds, will not contain
provisions which could eliminate, or du-ectly or indirectly reduce the benefit of the exclusion of interest
on the Bonds from gross income for Federal income tax purposes, or have an adverse effect on the market
value or marketabilitv of the Bonds.

For example, federal tax legislation enacted on December 22, 2017, reduces corporate tax rates,
modifies individual tax rates, eliminates many deductions, rq>eals the corporate alternative minimum tax
for taxable years beginning after December 31, 2017, and elimmates tax-exempt advance refunding
bonds, among other things. This legislation may increase, reduce, or otherwise change the fmancial
benefits currently provided to certain omiers of suite and local government bonds. In addition, investors
in the Bonds should be aware that future legislative actions may retroactively change the treatment of all
or a portion of the interest on the Bonds for federal income tax purposes for all or certain taxpayers. In all
such events, the market value of the Bonds may be adversely affected and the ability of holders to sell
their Bonds in the secondary market may be reduced. The Bonds are not subject to special mandatory
redemption, and the interest rates on the Bonds are not subject to adjustment, in the event of any such
change.

risks.

Investors should consult their own financial and tax advisors to analyze the importance of these

Certain requirements and procedures contained or referred to in relevant documents may be
changed and certain actions may be taken, under the circumstances and subject to the terms and
conditions set forth in such documents, upon the advice or with the approving opmion of nationally
recognized bond counsel. Bond Counsel expresses no opinion as to any Bond, or the interest thereon, if
any such change occurs or action is taken upon the advice or approval of bond counsel other than
Richards, Watson & Gershon, A Professional Corporation.
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If the issue price ot a Bond (the first price at which a substantial amount of the bonds of a
matarity are sold to the public) is less than the stated redemption price at maturity of such Bond, the
difference constitutes original issue discount, the accrual of which is excluded from gross income for
Federal income tax purposes to the same extent as interest on the Bonds. Further, such original issue
discount accrues actuarially on a constant yield method over the term of each such Bond and the basis of
each Bond acquired at such initial offering price by an initial purchaser thereof will be increased by the
amount of such accrued original issue discount. The accrual of original issue discount may be taken into
account as an increase in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning such Bonds. Purchasers who acquire Bonds with original issue discount are
advised that they should consult with their own independent tax advisors with respect to the state and
local tax consequences of owning such Bonds.

If the issue price of a Bond is greater than the stated redemption price at matarity of such Bond,
the difference constitutes original issue premium, the amortization of which is not deductible from gross
income for Federal mcome tax purposes. Original issue premium is amortized over the period to maturity
of such Bond based on the yield to maturity of that Bond (or, in the case of a Bond callable prior to its
stated maturity, the amortization period and yield may be required to be determined on the basis of an
earlier call date that results in the lowest yield on that Bond), compounded semiammally. For purposes of
determming gam or loss on the sale or other disposition of such Bond, the purchaser is required to
decrease such purchaser's adjusted basis in such Bond by the amount of premium that has amortized to
the date of such sale or other disposition. As a result, a purchaser may realize taxable gain for Federal
income tax purposes from the sale or other disposition of such Bond for an amount equal to or less than
the amount paid by the purchaser for that Bond. A purchaser of that Bond in the initial public offering at
the issue price for that Bond who holds it to maturity (or, in the case of a callable Bond, to its earlier call
date that results in the lowest yield on that Bond) will realize no gain or loss upon its retirement.

Payments of interest on tax-exempt obligations, including the Bonds, are generally subject to IRS
Form 1099-INT information reporting requirements. If an owner of a Bond is subject to backup
withholding under those requirements, then payments of interest will also be subject to backup
withholding. Those requirements do not affect the exclusion of such interest from gross income for
federal income tax purposes.

Prospective purchasers of the Bonds should consult their own independent tax advisers regarding
pending or proposed federal and state tax legislation and court proceedings, and prospective purchasers of
the Bonds at other than their original issuance at the respective prices indicated on the inside cover of this
OfBcial Statement should also consult their own tax advisers regarding other tax considerations such as
the consequences of market discount, as to all of which Bond Counsel expresses no opinion.

Bond Counsel's engagement with respect to the Bonds ends with the issuance of the Bonds, and,
unless sqiarately engaged, Bond Counsel is not obligated to defend the Authority or the owners of the
Bonds regarding the tax status of interest thereon in the event of an audit examination by the IRS. The
IRS has a program to audit tax-exempt obligations to determine whether the interest tliereon is includible
in gross income for federal income tax purposes. If the IRS does audit the Bonds, under current IRS
procedures, the IRS will treat the Authority as the taxpayer and the beneficial owners of the Bonds will
have only limited rights, if any, to obtain and participate in judicial review of such audit. Any action of
the IRS, including but not limited to selection of the Bonds for audit, or the course or result of such audit,
or an audit of other obligations presenting similar tax issues, may affect the market value of the Bonds.

A copy of the proposed form of opinion of Bond Counsel is attached hereto as Appendbc B.
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UNDERWRmNG

The City and Piper Jaf&ay & Co. (the "Underwriter"), have entered into a bond purchase
agreement (the "Purchase Agreement"), Under the Purchase Agreement, the Underwriter has agreed,
subject to certain conditions, to purchase the Bonds at a purchase price of $_. (which is equal
to the principal amount of the Bonds, [plus/less] original issue [premium/discount] of $__,
and less an underwriter's discount of $ ). The Purchase Agreement provides that the
Underwriter will purchase all of the Bonds if any are purchased. The obligation of the Underwriter to
make such purchase is subject to certain terms and conditions set forth in the Purchase Agreement. The
Underwriter intends to offer the Bonds to the public initially at the prices set forth on the inside cover of
this Official Statement, which prices may subsequently change without any requirement of prior notice.

The Underwriter has entered into a distribution agreement ("Distribution Agreement") with
Charles Schwab & Co., Inc. ("CS&Co") for the retail distribution of certain securities offerings at the
original issue prices. Pursuant to the Distribution Agreement, CS&Co. will purchase Bonds from the
Underwriter at the original issue price less a negotiated portion of the selling concessioii applicable to any
Bonds that CS&Co. seUs.

RATING

S&P Global Ratings, a business unit of Standard & Poor's Financial Services LLC ("S&P"), has
assigned their long-term municipal rating of "_" the Bonds. This rating reflects the view of S&P as to
the credit quality of the Bonds. The rating reflects only the view of S&P, and explanation of the
significance of the rating may be obtained from S&P Global Ratings, 55 Water Street, New York, New
York 10041 (212) 483-2000. There is no assurance that the rating will continue for any given period of
time or that it will not be revised downward or withdrawn entirely by S&P, if in the judgment of S&P,
circumstances so warrant. Anv such downward revision or withdrawal of the rating may have an adverse
effect on the marketability or market price of the Bonds.

MISCELLANEOUS

All of the preceding description and summaries ot the Bonds, the Irust Agreement and the Lease
Agreement, other applicable agreements, legislation and other documents are made subject to the
provisions of such documents respectively and do not purport to be complete statements of any or all of
such provisions. Reference is hereby made to such documents on file with the City for further
information in connection therewith.

This Official Statement does not constitute a contract with the purchasers of the Bonds. Any
statements made in tliis Official Statement involving matters of opinion or of estimates, whether or not so
expressly stated, are set forth as such and not as representations of fact, and no representation is made that
any of the estimates will be realized.
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The Authority and the City have duly authorized the execution and delivery of this Official
Statement by their duly authorized ofGcers.

CITY OF SEASIDE JOINT POWERS ETOTANCING
AUTHORITY

By:.
Executive Director

CITY OF SEASfflE

By:.
Mayor
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APPENDIX B

FORM OF BOND COUNSEL OPINION

Upon issuance and delivery of the Bonds, Richards, Watson & Gershon, A Professional
Corporation, Bond Counsel, proposes to render its final approving opinion in substantially the following
form:

[Delivery Date]

City of Seaside Joint Powers Financing Authority
Seaside, California

Opinion of Bond Counsel

with reference to

$

City of Seaside Joint Powers Financing Authority
Lease Revenue Bonds

(Measure X Road Improvements)
Issue of 2018

Ladies and Gentlemen:

We have examined (i) record of proceedings relating to the issuance of the above-captioned
bonds (the "Bonds") of the City of Seaside Joint Powers Financing Authority, a public entity of the State
of California (the "Authority"), (ii) the Tmst Agreement, dated as of October 1, 2018 (the "Trust
Agreement"), by and among the Authority, the City, and U. S. Bank National Association, as trustee (the
"Trustee"); (iii) the Property Lease, dated as of October 1, 2018 (the "Property Lease"), by and between
the City of Seaside (the "City"), as lessor, and the Authority;, as lessee; (iv) the Lease Agreement, dated as
of October 1, 2018 (the "Lease Agreement"), by and between the Authority, as sublessor, and the City, as
sublessee; (v) the Assignment Agreement, dated as of October 1, 2018 (the "Assignment Agreement"),
by and between the Authority and the Trustee; and (vi) such other matters of law as we have deemed
necessary to enable us to render the opinions expressed herein. Capitalized terms not otherwise defined
herein shall have the respective meanings ascribed to them in the Trust Agreement. As to questions of
fact material to this opinion, we have relied upon such certificates and documents without undertaking to
verify the same by independent investigation.

The Bonds are issued under and pursuant to the Trust Agreement and the provisions relating to
the jomt exercise of powers found in Chapter 5 of Division 7 of Title 1 of (he Government Code of
California, as amended (the "Law"), including the provisions of the Marks-Roos Local Bond Pooling Act
of 1985, constituting Article 4 of the Law. The Bonds are issued for the purpose of assisting the City in
financing the costs of rehabilitation, reconstruction, preservation, and improvement of public streets and
roadways within the corporate limits of the City, which improvements are eligible (but not lunited) to be
paid from Measure X Revenues (as defined in the Trust Agreement), including expenditures for planning,
environmental reviews, engineering and design costs, related right-of-way acquisition, project
management, and other incidental costs.

From such examination, we are of the opinion under existing law that:

1. The Trust Agreement has been duly and lawfully authorized, executed and delivered by
the Authority and the City, and no other authorization for the Trust Agreement is required. Assuming due

B-l
12425.0019U200089v7. doc



authorization, execution and delivery by the Trustee, the Trust Agreement is in full force and effect in
accordance with its terms and is valid and binding upon the Authority and the City and enforceable in
accordance with its terms. The Trust Agreement creates the valid pledge which it purports to create of (i)
the Trust Estate (as defined in the Trust Agreement) and (ii) certain accounts and subaccounts established
by the Trust Agreement, including the investaiems, if any, thereof; subject only to the provisions of the
Trust Agreement permitting the application thereof for the purposes and on the terms and conditions set
forth in the Trust Agreement.

2. The Authority is duly authorized and entitled to issue the Bonds, and the Bonds have
been duly and validly authorized and issued by the Authority in accordance with the Constitution and
statutes of the State of California, including the Law, and in accordance with the Trust Agreement. The
Bonds constitute the valid and bmding obligations of the Authority as provided in the Trust Agreement,
payable from the Trust Estate (including, without limitation, the Lease Payments (as defined in the Trust
Agreement)), and are enforceable in accordance with fheir terms and the terms of the Trust Agreement
and entitled to the benefits of the Law and the Trust Agreement. The Bonds are not an obligation of the
State of California, any public agency thereof (other than the Authority), or any member of the Authority,
and neither the faith and credit nor the taxing power of the State of California or any public agency
thereof or any member of the Authority is pledged for the payment of the Bonds. The Authority has no
taxmg power.

3. The Property Lease, the Lease Agreement, and the Assignment Agreement constitute the
valid and binding agreements of the Authority and the City, as applicable, enforceable according to theu-
terms. The obligation of the City to make Lease Payments during the term of the Lease Agreement
constitutes a valid and binding obligation of the City, payable from fands of the City lawfully available
therefor mcluding without limitation Measure X Revenues, and does not constitute a debt of the City or of
the State of California or of any political subdivision thereof within the meaning of any constitutional or
statutory debt limit or restriction, and does not constitute an obligation for which the City or the State of
California is obligated to levy or pledge any form of taxation or for which the City or the State of
California has levied or pledged any form of taxation.

4. Interest on the Bonds is exempt from personal income taxes of the State of California
and, assuming compliance with the covenant described below, is excluded from gross income for Federal
mcome tax purposes. The Bonds are not "specified private activity bonds" within the meaning of Section
57(a)(5) of the Internal Revenue Code of 1986, as amended (the "Code") and, therefore, interest on the
Bonds will not be treated as a preference item for purposes of computing the alternative minimum tax
imposed by Section 55 of the Code. However, we note a portion of the interest on Bonds earned by
corporations may be subject to the Federal corporate alternative minimum tax (applicable only to taxable
years beginning before January 1, 2018).

The Code sets forth certain requirements which must be met subsequent to the issuance and
delivery of the Bonds for interest thereon to be and remain excluded from gross income for Federal
income tax purposes. Noncompliance with such requirements could cause the interest on the Bonds to be
included in gross income retroactive to the date of issue of the Bonds. The Authority and the City have
covenanted in the Trust Agreement to satisfy, or take such actions as may be necessary to cause to be
satisfied, each provision of the Code necessary to maintam the exclusion of the interest on the Bonds from
gross income for Federal income tax purposes pursuant to Section 103(a) of the Code.

Certain requirements and procedures contained or referred to in the Trust Agreement and other
relevant documents may be changed and certain actions may be taken, under the circumstances and
subject to the terms and conditions set forth in such documents, upon the advice or with the approving
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opinion of nationally recognized bond counsel. We express no opinion as to any Bond, or the interest
thereon, if any change occurs or action is taken upon the advice or approval of other bond counsel.

Except as stated in the foregoing paragraph numbered 4 and the paragraph immediately following
paragraph 4, we express no opmion as to any Federal or state tax consequences of the ownership or
disposition of the Bonds.

The opinions expressed in the paragraphs numbered 1, 2 and 3 hereof are qualified to the extent
that the enforceability of the Trust Agreement, the Bonds, the Property Lease, the Lease Agreement, and
the Assignment Agreement may be limited by any applicable bankruptcy, insolvency, debt adjustment,
fraudulent conveyance or transfer, moratorium, reorganization or other similar laws affecting creditors'
rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate cases
and to the limitations on legal remedies against public entities in the State of California. We express no
opinion with respect to any indemnification, contribution, penalty, choice of law, choice of forum, choice
of venue, waiver or severability provisions contained in the foregoing documents. We do not express any
opinion with respect to the quality of title to, or interests in, any of the real or personal property subject to
the Property Lease or the Lease Agreement or with respect to the accuracy or sufficiency of the
description of any real property contained therein and in the Trust Agreement and the Assignment
Agreement.

The opinions expressed herein are based on an analysis of existing law and cover certain matters
not directly addressed thereby. Such opinions may be affected by actions taken or omitted or events
occurring after the date hereof, and we have not undertaken to determine, or to inform any person,
whether any such actions or events are taken or do occur. We have assumed the genuineness of all
documents and signatures presented to us. We have not undertaken to verify independently, and have
assumed, the accuracy of the factual matters rqn-esented, warranted or certified in such documents.
Furthermore, we have assumed compliance with all agreements and covenants contained in the Trust
Agreement, the Assignment Agreement, the Property Lease, and the Lease Agreement. No opinion is
expressed herein with respect to the accuracy, completeness or fairness of the OfGcial Statement or any
other offering material relating to the Bonds.

Respectfully submitted,
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APPENDDC D

DTC'S BOOK-ENTRY ONLY SYSTEM

The information in this Appendix D concerning The Depository Trust Company ("DTC"), New
York, New York, and DTC 's book-entry system has been obtained from DTC. The Authority and the City
take no responsibility for the completeness or accuracy thereof. The City and the Authority cannot give
any assurances that DTC, DTC Participants or Indirect Participants -will distribute to the Beneficial
Owners, fi) payments of interest and principal with respect to the Bonds, (ii) certificates representing
ownership interest in or other confirmation or ownership interest in the Bonds, or (in) redemption or
other notices sent to DTC or Cede & Co., its nominee, as the registered owner of the Bonds, or that they
will so do on a timely basis without error, or that DTC, DTC Participants or DTC Indirect Participants
will act in the manner described in this Appendix. The current "Rules" applicable to DTC are on file
with the Securities and Exchange Commission and the current "Procedures" ofDTC to be followed in
dealing with DTC Participants are on file -with DTC.

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the
Bonds. The Bonds will be issued as fally-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of

. e fuuy-registered certificate will be issued for each maturity of the Bonds, each in the aggregate
principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a "banking organization" within the meaning of the New York
Banking Law, a member oflfae Federal Reserve System, a "clearing corporation" within the meanmg of
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues ofV.S. and non-U. S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC's participants ("Direct Participants") deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U. S. and non-U.S. securities brokers and dealers,
banks trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fked Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U. S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has an S&P Global
Ratings rating ofAA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www. Acc. com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC's records. The ownership interest of each actual
purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or indirect Participant
through which the Beneficial Owner entered into the b-ansaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
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behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee. Cede & Co., or such other name as may be
requested by an authorized representative ofDTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC lo Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any stahitory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example,
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit
has agreed to obtain and transmit notices to Beneficial Owners. In the alternative. Beneficial Owners may
wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in
such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Undei^its
usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible afier the record date. The
Omnibus Proxy assigns Cede & Co. 's consenting or voting rights to those Direct Participants to whose
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the City or
the Trustee, on payable date in accordance with their respective holdmgs shown on DTC's records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in
"street name, " and will be the responsibility of such Participant and not of DTC, the Trustee, or the
Authority, subject to any statutory or regulatory requirements as may be in effect from time to time.
Principal and interest payments with respect to the Bonds to Cede & Co. (or such other nominee as may
be requested by an authorized representative ofDTC) is the responsibility of the Authority or the Trustee,
disbursement of such payments to Du-ect Participants will be the responsibility ofDTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to the Authority or the Trustee. Under such circumstances, in the event that a
successor dqrository is not obtained, certificates rqmsenting the Bonds are required to be printed and
delivered.
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The Authority may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, representing the Bonds will be printed and
delivered to DTC in accordance with the provisions of the Trust Agreement.

The information m this section concerning DTC and DTC's book-entry system has been obtained
from sources that the City and the Authority believe to be reliable, but the City and the Authority take no
responsibility for the accuracy thereof.

D-3
12425-0019\2200089v7. doc



APPENDK E

FORM OF CONTINLTNG DISCLOSURE AGREEMENT

12425-OOI9Q200089v7. doc



RESOLUTION NO. 19-13

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SEASIDE

AWARDING CONTRACT AMENDMENT #1 TO THE PROFESSIONAL SERVICES
AGREEMENT Wn-H HARRIS & ASSOCIATES FOR THE DESIGN OF ROADWAY
IMPROVEMENTS TO INCLUDE ADDITIONAL STREETS FOR AN AMOUNT NOT

TO EXCEED $71,416

WHEREAS, The City of Seaside owns and maintains the roadways and pavement
networks, which are often the most valuable asset an agency owns; and

WHEREAS^ the passage of Measure X in Monterey County and the Road
Maintenance and Rehabilitation Act (RMRA or SB1) in the State of California have made
available an estimated $1.5 million per year to the City of Seaside for improvements to the
pavement networks; and

WHEREAS'the City Council approved the issuance of a bond of approximately $10
Million for the design and constmction of road improvements using theMeasure X
revenues; and

WHEREAS, on November 1, 2018, Council Awarded the contract for the Design of
Roadway Improvements to Harris & Associates; and

WHEREAS' }t was determined feasible with the available funding sources to
include design of two additional streets; and

WHEREAS, Harris & Associates provided the City a proposal, dated January 2,
2019 to include two additional streets within their design scope; and

W.HEREAS'_in accordance with Title 14, California Code of Regulations, Section
15301.C, "Existing Facilities" the following actions are categorically exempt;

"Existing highways and streets, sidewalks, gutters, bicycle and pedestrian trails,
and similar facilities (this includes road grading for the purpose of public safety)"^
and

NOW, THEREFORE BE IT RESOLVED, that the City Council of the City of
Seaside awards a contract amendment to the professional services agreement with Harris
& Associates for an amount not to exceed seventy one thousand four hundred sixteen
dollars ($71, 416) for the design of two additional streets to the Pavement Reha'bihtaUon
Project attached hereto as Attachment A.

PASSED AND ADOPTED at a regular meeting of the City Council of the City of



Seaside duly held on the 7th day of March 2019 by the following vote:

AYES:. 5 COUNCIL _MEMBERS: Campbell, Kisperskey, Oglesby, Pacheco, Wizard
NOES: 0 COUNCIL MEMBERS: None"' ' "1"'"~" "v~~^' . -.'
ABSENT: 0 COUNCIL MEMBERS: None
ABSTAIN: 0 COUNCIL MEMBERS: None

ATTEST:
lan N. Oglesby, M^or

Ssley Milton-R^rig, City Clerk
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Agenda I tem 3.2.2

     
TRANSPORTATI ON AGENCY FOR MONTEREY COUNTY

Memorandum
To: Board of Directors
From: Madilyn Jacobsen, Transporta)on Planner
Mee
ng Date: December 4, 2019
Subject: Measure X Funding Agreement - Monterey-Salinas Transit

RECOMMENDED ACTION:
APPROVE and AUTHORIZE the Execu)ve Director to enter into a Measure X Funding Agreement with Monterey-Salinas Transit, subject to
approval by Agency Counsel, for an amount not to exceed $1,450,000, to support the preliminary engineering and environmental analysis for the
Highway 1 Busway project.

SUMMARY:
Monterey-Salinas Transit (MST) is the implemen)ng agency for the proposed Busway project within TAMC's Monterey Branch Line right-of-way.
This Funding Agreement between Monterey-Salinas Transit and TAMC allows MST's project costs to be funded and reimbursed through Measure
X. 

FINANCIAL IMPACT:
This funding agreement will allow the Transporta)on Agency to reimburse Monterey-Salinas Transit for expenses paid on the preliminary
engineering and environmental analysis phase of the project, not to exceed $1,450,000 in Measure X Funds; the remaining costs will be paid out of
MST's share of the State of California’s Local Partnership Program ($100,000).  Funding for all phases of the Highway 1 Busway project is
iden)fied in Measure X (up to a total of $15 million). This project is also eligible for SB 1 gas tax and fee revenues through mul)ple grant programs. 

DISCUSSION:
The Highway 1 Busway Project, recently re-branded as "Surf! Bus Rapid Transit," was iden)fied as a regional project in Measure X. The proposed
rapid bus corridor along Highway 1 between Monterey and Marina would be built within the Monterey Branch Line rail right-of-way owned by the
Transporta)on Agency, to provide commuters a traffic-free alterna)ve to Highway 1. The Surf! Bus Rapid Transit project was iden)fied in Measure
X to support commuters to the Monterey Peninsula, with the goals of:

Increasing transit service
Reducing transit and automobile delay along Highway 1, and
Improving air quality

 
Monterey-Salinas Transit has hired a consultant to prepare preliminary engineering and environmental analysis for the Surf! Bus Rapid Transit
project. The Scope of Work for this contract is available as a web a+achment.   This pre-construc)on phase kicked-off at the end of November
2019 and will extend into 2021. 
 
 

WEB ATTACHMENTS:
Scope of Work - Preliminary Engineering and Environmental Analysis

https://www.tamcmonterey.org/wp-content/uploads/2019/11/Consultant-Scope-of-Work_10-23-2019.pdf


HIGHLAND ELEMENTARY SCHOOL 
1650 Sonoma Ave. - Seaside, California  93955 

Phone: (831) 583-2024  Fax 831-899-3857 
Hecate Rosewood, Principal 

 

 
September 13, 2020 

 

CALTRANS 

Division of Local Assistance 

Attn: Office of State Programs 

1120 N Street, MS 1 

Sacramento, CA 95814 

  

RE: Support for Broadway Ave Complete Streets Corridor 

  

Dear Active Transportation Program Selection Committee: 

  

Highland Elementary School, in Monterey Unified School District, supports the 

Broadway Ave Complete Streets Corridor​ grant application proposal. The project 

will build on the recently completed West Broadway Urban Village development 

funded through the Active Transportation Program to provide a continuous and 

safe corridor for bicyclists and pedestrians connecting residents to jobs and 

shopping on the west end and schools and affordable housing for families and 

seniors on the east end. The corresponding education and encouragement 

programming will be crucial to encourage and increase safe bicycling and walking 

and prevent unsafe behaviors that currently account for the high pedestrian and 

bicyclist collision rates involving children in our community. This programming will 

help ensure that all students and parents are provided with the opportunity to 

learn and practice safe walking and biking skills and habits in a safe environment, 

reduce the amount of traffic surrounding schools, increase the number of students 

walking, biking, and carpooling to school and improve the health of children in 

Seaside. 

  

The City adopted the Seaside & Marina Safe Walking & Biking to School: Complete 

Streets Plan in February 2020.  The Plan identifies Broadway Avenue and Yosemite 

Avenue as important safe routes to school corridors serving four of the seven 

elementary schools in Seaside.  Consistent with the Plan, the Broadway Ave 

Complete Streets Corridor will address the top community-identified safety 

concerns and barriers to children walking and biking to schools in the project area: 



HIGHLAND ELEMENTARY SCHOOL 
1650 Sonoma Ave. - Seaside, California  93955 

Phone: (831) 583-2024  Fax 831-899-3857 
Hecate Rosewood, Principal 

 

the safety of intersections and crossings; the speed of traffic, and amount of 

traffic.  These community concerns are validated by the history of bicycle and 

pedestrian-involved collisions on Broadway Avenue.  Over the past decade, 13.5% of 

all bicycle and pedestrian collisions in Seaside occurred within the project area. 

  
Our residents also have health struggles that could be helped by increased walking 

and bicycling especially for our children and the African American community.  In 

2018, nearly half of all 5​th​ graders in Seaside were overweight or obese.  Our 

African American community is the largest in Monterey County and 

disproportionately affected by heart disease, diabetes, and obesity.  We need 

more places in our city where people can feel safe and comfortable walking and 

bicycling and programming to help start the movement.  The Broadway Ave 

Complete Streets Corridor project will be a huge step in the right direction.  

  

The Highland Elementary School, in Monterey Unified School District, supports 

this important active transportation project and education program and asks that 

you approve the grant request. Thank you for your consideration of this project. 

Feel free to contact me with any further questions. 

 

Sincerely, 

 

Hecate Rosewood 
 
Ms. Hecate Rosewood 

Principal 

Highland Elementary School 

(831) 359-1579 cell 
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